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GLOSSARY OF KEY TERMS

A&E
Accident year

Acquisition costs

ADC

Adjusted BVPS

Adjusted RLE

Adjusted ROE

Adjusted TIR

AFS
Allianz
AmTrust
Annualized

AOCI
APRA
Arden
ASC
ASU
Atrium
BMA
BSCR
BVPS

Cavello
CISSA

Citco

CLO

CNA
Commutation

Core Specialty
DAC
DCo

Asbestos and environmental

The annual calendar accounting period in which loss events occurred, regardless of
when the losses are actually reported, recorded or paid.

Costs that are directly related to the successful efforts of acquiring new insurance
contracts or renewing existing insurance contracts, and which principally consist of
incremental costs such as: commissions, brokerage expenses, premium taxes and other
fees incurred at the time that a contract or policy is issued

Adverse development cover — A retrospective reinsurance arrangement that will insure
losses in excess of an established reserve and provide protection up to a contractually
agreed amount.

Adjusted book value per ordinary share - Non-GAAP financial measure calculated by
dividing Enstar ordinary shareholders’ equity, adjusted to add the proceeds from the
assumed exercise of warrants, by the number of ordinary shares outstanding, adjusted
for the exercise of warrants and equity awards granted and not yet vested. See “Non-
GAAP Financial Measures” in ltem 7 for reconciliation.

Adjusted run-off liability earnings - Non-GAAP financial measure calculated by dividing
adjusted prior period development by average adjusted net loss reserves. See “Non-
GAAP Financial Measures” in ltem 7 for reconciliation.

Adjusted return on equity - Non-GAAP financial measure calculated by dividing adjusted
operating income (loss) attributable to Enstar ordinary shareholders by adjusted opening
Enstar ordinary shareholders’ equity. See “Non-GAAP Financial Measures” in Item 7 for

reconciliation.

Adjusted total investment return - Non-GAAP financial measure calculated by dividing
adjusted total investment return by average adjusted total investable assets. See “Non-
GAAP Financial Measures” in Item 7 for reconciliation.

Available-for-sale
Allianz SE, former joint venture partner in Enhanzed Re
AmTrust Financial Services, Inc.

Calculation of the quarterly result or year-to-date result multiplied by four and then
divided by the number of quarters elapsed within the applicable year-to-date period.

Accumulated other comprehensive income (loss)
Australian Prudential Regulation Authority

Arden Reinsurance Company Ltd.

Accounting Standards Codification

Accounting Standards Update

Atrium Underwriting Group Limited and its subsidiaries
Bermuda Monetary Authority

Bermuda Solvency Capital Requirement

Book value per ordinary share - GAAP financial measure calculated by dividing Enstar
ordinary shareholders’ equity by the number of ordinary shares outstanding.

Cavello Bay Reinsurance Limited

Commercial Insurer's Solvency Self-Assessment
Citco Il Limited

Collateralized loan obligation

Continental Casualty Company

An agreement that provides for the complete discharge of all obligations between the
parties under a particular reinsurance contract for an agreed upon up-front fee

Core Specialty Insurance Holdings, Inc.
Deferred acquisition costs
DCo, LLC
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Defendant A&E liabilities

DCA

Dowling Funds

EB Trust

ECR

EGL

EMAL

Enhanzed Re

Enstar

Enstar Finance
Exchange Transaction

FAL

FCA
Fixed Income assets

Fixed income securities

Funds held

Funds held by reinsured
companies

Funds held - directly
managed

Future policyholder benefits

Gate or side-pocket

Group
GSSA
Hillhouse Group
IBNR

Inigo
InRe Fund
Investable assets

JSOP
LAE
LDTI

Lloyd's

Defendant asbestos and environmental liabilities - Non-insurance liabilities relating to
amounts for indemnity and defense costs for pending and future claims, as well as
amounts for environmental liabilities associated with our properties

Deferred charge asset - The amount by which estimated ultimate losses payable exceed
the premium consideration received at the inception of a retroactive reinsurance
agreement

Dowling Capital Partners I, L.P. and Capital City Partners LLC
The Enstar Group Limited Employee Benefit Trust

Enhanced capital requirement

Enstar Group Limited

Enstar Managing Agency Limited

Enhanzed Reinsurance Ltd.

Enstar Group Limited and its consolidated subsidiaries
Enstar Finance LLC

The exchange of a portion of our indirect interest in Northshore for all of the Trident V
Funds’ indirect interest in StarStone U.S.

Funds at Lloyd's - A deposit in the form of cash, securities, letters of credit or other
approved capital instrument that satisfies the capital requirement to support the Lloyd's
syndicate underwriting capacity

U.K. Financial Conduct Authority

Short-term and fixed maturity investments classified as trading and AFS, funds held-
directly managed, cash and cash equivalents, including restricted cash and cash
equivalents, and funds held by reinsured companies

Short-term and fixed maturity investments classified as trading and AFS, and fixed
maturity investments included within funds held-directly managed

The account created with premium due to the reinsurer pursuant to the reinsurance
agreement, the balance of which is credited with investment income and losses paid are
deducted

Funds held, as described above, where we receive a fixed crediting rate
Funds held, as described above, where we receive the actual underlying investment

portfolio return

The provision recorded on the balance sheet relating to life reinsurance contracts, which
are based on the present value of anticipated future cash flows and mortality rates

A gate is the ability to deny or delay a redemption request, whereas a side-pocket is a
designated account for which the investor loses its redemption rights.

Companies of Enstar Group Limited
Group Solvency Self-Assessment
Hillhouse Capital Management, Ltd. and Hillhouse Capital Advisors, Ltd.

Incurred but not reported - In addition to unreported claims, may include provisions for
the possibility that reported claims may settle for amounts that differ from the established
case reserves as well as the potential for closed claims to re-open. These provisions are
shown net of reinsurance balances recoverable

Inigo Limited
InRe Fund, L.P.

The sum of total investments, cash and cash equivalents, restricted cash and cash
equivalents and funds held

Joint Share Ownership Program
Loss adjustment expenses

Long duration targeted improvements accounting standard (ASU 2018-12 - Targeted
improvement to the Accounting for Long-Duration Contracts)

This term may refer to either the society of individual and corporate underwriting
members that pool and spread risks as members of one or more syndicates, or the
Corporation of Lloyd’s, which regulates and provides support services to the Lloyd’s
market
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LOC
LPT

Monument Re
Morse TEC
NAIC

NAV

NCI

New business

North Bay
Northshore
Novation
OcCl

OLR

Other Investments

Parent Company
Policy buy-back

pp
PPD

PRA
Private equity funds
PSU
Range of Outcomes

RBC

Reinsurance to close (RITC)

Reserves for losses and LAE

Retroactive reinsurance
RLE

RNCI
ROE

Run-off

Run-off portfolio

SCR

SEC

SGL No. 1

SISE

SSHL

StarStone Group
StarStone International

Letters of credit

Loss Portfolio Transfer - Retroactive reinsurance transaction in which loss obligations
that are already incurred are ceded to a reinsurer, subject to any stipulated limits

Monument Insurance Group Limited

Morse TEC LLC

National Association of Insurance Commissioners
Net asset value

Noncontrolling interest

Material transactions, other than business acquisitions, which generally take the form of
reinsurance or direct business transfers

North Bay Holdings Limited

Northshore Holdings Limited

The substitution of a new contract in place of an old one.
Other comprehensive income

Outstanding loss reserves - Provisions for claims that have been reported and accrued
but are unpaid at the balance sheet date

Equities, other investments, equity method investments, and the remainder of funds
held-directly managed

Enstar Group Limited and not any of its consolidated subsidiaries
Similar to a commutation, for direct insurance contracts
Percentage points - Numerical difference between two percentages

Prior period development - Changes to loss estimates recognized in the current calendar
year that relate to loss reserves established in previous calendar years

U.K. Prudential Regulation Authority
Investments in limited partnerships and limited liability companies
Performance share units

The range of gross loss and LAE reserves implied by the various methodologies used by
each of our (re)insurance subsidiaries

Risk-based capital

A business transaction to transfer estimated future liabilities attached to a given year of
account of a Lloyd's syndicate into a later year of account of either the same or different
Lloyd's syndicate in return for a premium

Management's best estimate of the ultimate cost of settling losses as of the balance
sheet date. This includes OLR and IBNR

Contracts that provide indemnification for losses and LAE with respect to past loss
events

Run-off liability earnings — GAAP-based financial measure calculated by dividing prior
period development by average net loss reserves

Redeemable noncontrolling interest

Return on equity - GAAP-based financial measure calculated by dividing net earnings
(loss) attributable to Enstar ordinary shareholders by opening Enstar ordinary
shareholders’ equity

Aline of business that has been classified as discontinued by the insurer that initially
underwrote the given risk

A group of insurance policies classified as run-off

Solvency Capital Requirement

U.S. Securities and Exchange Commission

SGL No. 1 Limited

StarStone Insurance SE

StarStone Specialty Holdings Limited

StarStone U.S. Holdings, Inc. and its subsidiaries and StarStone International
StarStone's non-U.S. operations
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StarStone U.S.
Step Acquisition

Stone Point
SUL
TIR

Trident V Funds
TSA
2020 Repurchase Program

2021 Repurchase Program

2022 Repurchase Program

U.K. Regulator
U.S. GAAP
ULAE

Unearned premium reserve

VIE

StarStone U.S. Holdings, Inc. and its subsidiaries

The purchase of the entire equity interest of an affiliate of Hillhouse Capital Management
Ltd and Hillhouse Capital Advisors, Ltd. in Enhanzed Re

Stone Point Capital LLC

StarStone Underwriting Limited

Total investment return - GAAP financial measure calculated by dividing total investment
return recognized in earnings for the applicable period by average total investable assets

Trident V, L.P., Trident V Parallel Fund, L.P. and Trident V Professionals Fund, L.P.
Transition Services Agreement

An ordinary share repurchase program adopted by our Board of Directors in March
2020, for the purpose of repurchasing a limited number of our ordinary shares, not to
exceed $150 million in aggregate. This plan was terminated in July 2021.

An ordinary share repurchase program adopted by our Board of Directors in November
2021, which was effective through November 30, 2022. Under this program, we were
able to repurchase a limited number of our ordinary shares, not to exceed $100 million in
aggregate. We fully utilized the plan as of April 2022.

An ordinary share repurchase program adopted by our Board of Directors in May 2022,
for the purpose of repurchasing a limited number of our ordinary shares, not to exceed
$200 million in aggregate. The program is effective through May 5, 2023.

The FCA together with the PRA
Accounting principles generally accepted in the United States of America

Unallocated loss adjustment expenses - Loss adjustment expenses relating to run-off
costs for the estimated payout of the run-off, such as internal claim management or
associated operational support costs

The unexpired portion of policy premiums that will be earned over the remaining term of
the insurance contract

Variable interest entity
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING
STATEMENTS

This annual report and the documents incorporated by reference herein contain statements that constitute "forward-
looking statements" within the meaning of Section 21E of the Securities Exchange Act of 1934, as amended, or the
Exchange Act, with respect to our financial condition, results of operations, business strategies, operating
efficiencies, competitive positions, growth opportunities, plans and objectives of our management, as well as the
markets for our securities and the reinsurance sectors in general.

Statements that include words such as "estimate," "project,” "plan,” "intend," "expect," "anticipate," "believe,"
"would," "should," "could," "seek," "may" and similar statements of a future or forward-looking nature identify
forward-looking statements for purposes of the federal securities laws or otherwise.

All forward-looking statements are necessarily estimates or expectations, and not statements of historical fact,
reflecting the best judgment of our management and involve a number of risks and uncertainties that could cause
actual results to differ materially from those suggested by the forward-looking statements.

These forward looking statements should, therefore, be considered in light of various important risk factors,
including those set forth in this annual report and the documents incorporated by reference herein, which could
cause actual results to differ materially from those suggested by the forward-looking statements. These risk factors
include:

» the adequacy of our loss reserves and the need to adjust such reserves as claims develop over time, including
due to the impact of emerging claim and coverage issues and disputes that could impact reserve adequacy;

» risks relating to our acquisitions, including our ability to evaluate opportunities, successfully price acquisitions,
address operational challenges, support our planned growth and assimilate acquired portfolios and companies
into our internal control system in order to maintain effective internal controls, provide reliable financial reports
and prevent fraud;

* increased competitive pressures, including increased competition in the market for acquisitions of run-off
business;

» risks relating to our ability to obtain regulatory approvals, including the timing, terms and conditions of any such
approvals, and to satisfy other closing conditions in connection with our acquisition agreements, which could
affect our ability to complete acquisitions;

» risks relating to the variability of statutory capital requirements and the risk that we may require additional
capital in the future, which may not be available or may be available only on unfavorable terms;

« the risk that our reinsurance subsidiaries may not be able to provide the required collateral to ceding companies
pursuant to their reinsurance contracts, including through the use of letters of credit;

» risks relating to the availability and collectability of our ceded reinsurance;
» the ability of our subsidiaries to distribute funds to us and the resulting impact on our liquidity;
* losses due to foreign currency exchange rate fluctuations;

» risks relating to climate change and its potential impact on the returns from our run-off business and our
investments;

» the risk that the value of our investment portfolios and the investment income that we receive from these
portfolios may decline materially as a result of market fluctuations and economic conditions, including those
related to interest rates, credit spreads and equity prices (including the risk that we may realize losses related to
declines in the value of our investments portfolios if we elect to, or are required to, sell investments with
unrealized losses);

* risks relating to our ability to structure our investments in a manner that recognizes our liquidity needs;

* risks relating to our strategic investments in alternative asset classes and joint ventures, which are illiquid and
may be volatile;
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* risks relating to our ability to accurately value our investments, which requires methodologies, estimates and
assumptions that can be highly subjective, and the inaccuracy of which could adversely affect our financial
condition;

» risks relating to the complex regulatory environment in which we operate, including that ongoing or future
industry regulatory developments will disrupt our business, affect the ability of our subsidiaries to operate in the
ordinary course or to make distributions to us, or mandate changes in industry practices in ways that increase
our costs, decrease our revenues or require us to alter aspects of the way we do business;

* loss of key personnel;

» operational risks, including cybersecurity events, external hazards, human failures or other difficulties with our
information technology systems that could disrupt our business or result in the loss of critical and confidential
information, increased costs;

» tax, regulatory or legal restrictions or limitations applicable to us or the (re)insurance business generally;

» changes in tax laws or regulations applicable to us or our subsidiaries, or the risk that we or one of our non-U.S.
subsidiaries become subject to significant, or significantly increased, income taxes in the United States or
elsewhere; and

» risks relating to the ownership of our shares resulting from certain provisions of our bye-laws and our status as
a Bermuda company.

The risk factors listed above should not be construed as exhaustive and should be read in conjunction with the Risk
Factors that are included in Item 1A below. We undertake no obligation to publicly update or review any forward-
looking statement, whether to reflect any change in our expectations with regard thereto, or as a result of new
information, future developments or otherwise, except as required by law.



Table of Contents

PART |
ITEM 1. BUSINESS

Overview

Enstar Group Limited ("Enstar") is a leading global (re)insurance group that offers capital release solutions through
our network of group companies. We seek to create value by managing (re)insurance companies and portfolios of
(re)insurance and other liability business in run-off and striving to generate an attractive risk-adjusted return from
our investment portfolio. In this report, the terms "Enstar," the “Company,” "us," and "we" are used interchangeably
to describe Enstar and our subsidiary companies.

We acquire legacy liabilities and (re)insurance reserves from companies and provide retroactive reinsurance
coverage for portfolios of (re)insurance business, primarily via loss portfolio transfer contracts (“LPTs”). Additionally,
we provide reinsurance contracts to other (re)insurers to mitigate some of their risk of future adverse development
(an adverse development cover, or “ADC”) on insurance risks relating to prior accident years.

A run-off portfolio is a group of insurance policies generally described by the accident year, line of business and
jurisdiction that an insurer that initially underwrote the risks seeks to exit, or put into run-off. The facts and
circumstances underlying an insurer’'s or company's (seller's) decision to put a portfolio into run-off or seek ADC
contracts varies. Usually, the portfolios of risks have become inconsistent with the seller’'s core competencies,
provide unwanted exposure to a particular risk or segment of the market and/or absorb capital that the seller may
wish to deploy elsewhere. These portfolios of risks are often associated with potentially large exposures and lengthy
time periods before resolution of the last remaining insured claims, resulting in uncertainty to the (re)insurer
covering those risks. An owner of a company with direct exposure to asbestos and environmental liabilities may
wish to dispose of their exposure to such liabilities for similar reasons.

We seek to obtain claims resolutions and settlements on the actual and potentially valid claims within each portfolio
quickly, where feasible, to avoid lengthy and continuing defense costs. If we are successful at settling claims or
otherwise manage the expected value of the losses for less than our carried reserves, we recognize favorable prior
period development within our net incurred loss and loss adjustment expenses. Similarly, we may experience
adverse development on the carried reserves if the projected costs of claims exceeds our estimates. We include the
net development as a component of our performance, or run-off liability earnings (“RLE”).

Our claims handling responsibilities and authorities can vary from contract to contract. Generally, we seek to obtain
direct claims management authority over our LPT’s and passive claims monitoring, oversight and influence over our
ADC portfolios, where our counterparty would typically benefit from our experience with managing similar claims.
We may also seek to commute acquired reinsurance contracts and buy back underlying insurance policies, where
appropriate.

We receive premium for our retroactive reinsurance solutions and invest these funds to generate investment
earnings. We negotiate the investment class, fixed income duration and minimum asset quality needed for each
portfolio with the ceding company as these investments are typically pledged as collateral within the reinsurance
contract. For our remaining investments we decide within our investment allocation strategy the asset types, risk,
liquidity and expected returns.

The substantial majority of our acquisitions have been in the run-off business, which generally includes property and
casualty, workers’ compensation, asbestos and environmental (“A&E”), professional indemnity, directors and
officers, construction defect, motor, marine, aviation and transit, and other closed and discontinued blocks of
business.

115
Transactions
Completed Since
2000

1 2
$35.1 billion*® Increaz‘?i:;g:fl)( Value 10%' & 10%"
Total Liabilities . Return on Equity
Acquired Since 2000 | e Ordinary Share

! Three year average (2020 - 2022)
2 Five year average (2018 - 2022)
*Total liabilities acquired includes gross loss reserves and defendant A&E liabilities.

Enstar Group Limited | 2022 Form 10-K 9
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Our Strategy

Leverage Management’s Extensive Experience and Industry Relationships

We leverage our senior managements’ skills and experience to solidify our position as a leading run-off acquirer
with a demonstrated ability to identify and execute growth opportunities.

Engage in Disciplined Acquisition Practices

When assessing potential acquisition targets, we carefully analyze risk exposures, claims practices, reserves and
our return requirements as part of our detailed due diligence process. We value opportunities that include risk
exposures and other characteristics that we have had prior experience managing.

Manage Claims and Re(insurance) Contracts Professionally, Expeditiously, and Cost-
Effectively

We aim to generate RLE by drawing on in-house expertise and trusted third-party relationships to dispose of claims
efficiently, paying valid claims on a timely basis, and relying on policy terms and exclusions where applicable, and
litigation when necessary, to defend against paying invalid claims.

Using detailed claims analysis and actuarial projections, we seek to negotiate with policyholders and reinsurers with
a goal of settling existing (re)insurance liabilities and monetizing (re)insurance assets in a cost efficient manner.

Prudently Manage Investments and Capital

We strive to achieve attractive risk-adjusted returns, while growing profitability and generating long-term growth in
shareholder value.

2022 Strategic Developments

Substantially Unwound Enhanzed Re’s Reinsurance Transactions

* In August 2022, Enhanzed Reinsurance Ltd. (“‘Enhanzed Re”) entered into a Master Agreement with Cavello
Bay Reinsurance Limited (“Cavello”), a wholly-owned subsidiary of Enstar, and Allianz SE (“Allianz”). Pursuant
to the Master Agreement, Enhanzed Re, Cavello and Allianz agreed to a series of transactions that allowed us
to unwind the Enhanzed Re reinsurance transactions in an orderly manner.

* The transactions included (i) commuting or novating all of the reinsurance contracts written by Enhanzed Re, (ii)
repaying the $70 million, in aggregate principle, of subordinated notes issued by Enhanzed Re to an affiliate of
Allianz, and (iii) distributing Enhanzed Re’s excess capital to Cavello and Allianz in accordance with their
respective equity ownership in Enhanzed Re.

* As of December 31, 2022, all of the transactions were complete, and the impact of transactions completed in
the third quarter of 2022 (primarily the commutation of the catastrophe reinsurance with Allianz) have been
recorded in our 2022 results, while the impact of transactions completed in the fourth quarter of 2022 (primarily
the novation of reinsurance of closed block life annuity policies with Monument) will be reflected in our first
quarter 2023 results, as we report the results of Enhanzed Re on a one quarter lag.

»  Given our rationalization of the Enhanzed Re reinsurance business, we renamed our Enhanzed Re segment as
the Assumed Life segment during the third quarter of 2022. We may leverage this segment for any future
potential assumed life business transactions if and when they occur.

Enstar Group Limited | 2022 Form 10-K 10
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Our Business

We acquire run-off and other (re)insurance reserves using retroactive reinsurance contracts where we are paid
premium consideration to reinsure, up to a specified limit, underlying policies issued by other insurers who have
written these risks in prior accident years. On closing a transaction, the premium we receive is not recognized as
income, nor are the liabilities we acquire recognized as net incurred losses. These items are recorded to the
balance sheet with any subsequent changes to the value of ultimate losses and liabilities recorded in the
consolidated statements of earnings.

In addition, any difference between premium and losses recognized upon initial recognition of a transaction, is
recorded as a deferred charge asset (‘DCA”) or deferred gain liability (‘DGL”) which is subsequently amortized.

We acquire (re)insurance companies and legacy manufacturing companies with direct exposure to asbestos and
environmental liabilities (“defendant A&E liabilities”), which are either in run-off or can be placed into run-off
following our acquisition. We receive investment returns from the investment of the assets acquired with these
companies that we use to settle the liabilities acquired, which may take many years to complete.

We establish our best estimate of the liabilities we assume based upon actuarial analyses of the claims data
provided to us by the counterparties, our review of claims files and reinsurance assets, our analysis of claim trends
and other data supplied as part of our due diligence.

Accordingly, at the time we enter the arrangements, we do not reflect the potential impact of our claims
management strategies as we have no assurance that our efforts will be successful nor how any development may
emerge. Similarly, we do not recognize reductions for any potential settlements or commutations that we have not
executed as we do not solely control any such outcome.

We strive to generate attractive investment returns and favorable prior period development from our active claims
management and/or claims management influence, via our involvement in and oversight rights over the loss
portfolios. Our favorable or adverse outcomes are recorded as prior period development (“PPD”) within net incurred
losses and loss adjustment expenses (“‘LAE”). We record changes to the value of our defendant A&E liabilities
within other income.

As a result, the traditional (re)insurance underwriting ratios (loss ratios and combined ratios) are not relevant to us.
Net earned premiums are not a significant source of revenue and current period net incurred losses and LAE from
those premiums are not a significant source of losses for our Run-off segment. Our ability to generate favorable
RLE or avoid unfavorable RLE from our management of acquired portfolios can vary. RLE may be recognized
shortly after acquisition of the new portfolio, or may not appear for many years, if at all.

Acquire New Business
Acquire legacy business from (re)
insurers and others

Maintain disciplined acquisition
practices

Manage our global footprint in sourcing

transactions
Offer loss portfolio transfers (“LPTs”),

adverse development covers (“ADCs”),
acquisitions and other unique solutions

Profits released from the underlying
regulated entities can be redeployed
into the business to fund future
transactions and are used to meet
financing obligations

With share repurchases or dividends

Manage Liabilities

Strive to generate RLE

Manage claims professionally,
expeditiously and cost effectively

Commute assumed reinsurance
liabilities and ceded reinsurance
contracts

Enstar Run-off
Business
Model

Manage Investments

Strive to generate net investment
returns on our assets

Manage our core fixed income assets
with goal of prudently providing
current income while facilitating the
prompt payment of claims

Use non-core assets to diversify our
overall investment portfolio and
increase our returns within our
investment risk framework

! This is further described in Note 2 to our consolidated financial statements.
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1 Acquire New Business

Sourcing

We leverage our industry relationships and our position as an experienced run-off specialist, together with our
footprint in the major (re)insurance hubs, to source new business opportunities. We engage directly with companies
and/or their representative brokers to bid for and negotiate new transactions.

Solutions

Our Run-off business offers a variety of capital release solutions, including but not limited to:

LPTs: We offer LPTs in situations where our clients wish to divest

Loss Reserves, net themselves of a portfolio of insurance business. In such instances, we
(of Reinsurance) are able to retroactively reinsure against deterioration of the portfolio of
(in billions of U.S dollars) loss reserves, subject to any stipulated limits. In the Lloyd's market, we
provide similar solutions through reinsurance to close (“RITC”)
transactions.
$12.0 $11.6

ADCs: In situations where our clients are concerned about loss
deterioration on selected books of business, we offer ADCs whereby we
reinsure certain losses in excess of our clients’ established reserves, up
to a pre-determined limit.

Acquisitions: Where our clients or potential clients want to dispose of
a company in run-off, we may purchase the company. Such a
2022 2021 transaction is beneficial to the seller because it enables them to
monetize their investment in that company.

B LPTs and other B ADCs

Pricing

We evaluate each opportunity presented by carefully reviewing and analyzing the portfolio’s risk exposures, claim
practices, capital and reserve requirements and outstanding claims. This initial analysis allows us to determine
whether the opportunity aligns with our strategy and targeted return thresholds.

If we decide to pursue an opportunity, we price it based on certain assumptions, including: our ability to apply our
core competencies to negotiate with (re)insureds, resolve valid claims, manage the investments associated with the
portfolio and otherwise manage the nature of the risks posed by the business or portfolio.

LPTs and ADCs: Using actuarial analysis and our view of the exposure assumed, we determine the premium
consideration that we charge the ceding companies under retroactive reinsurance contracts.

This premium is generally lower than the undiscounted estimated ultimate losses payable at inception due to the
time value of money, in recognition that we will earn an investment return on the assets which support the payment
of insurance claims in the future.

Acquisitions: In order to price the acquisition of a company in run-off, we estimate the fair value of assets and
liabilities acquired based on actuarial analyses and our views of the exposures assumed.

The fair value of the company may be lower than its book value based upon the risks assumed, the time value of
money as applied to its liabilities and to our client no longer having to manage the company.
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n Manage Liabilities

Non-Life Run-off

There is a period over which the reserve liabilities associated with LPTs, ADCs, acquisitions and other similar
transactions are extinguished, as described below:

» At take-on: upon integrating the acquired company or portfolio we record our best estimate of the value of loss
reserves. We then implement our plan to manage the book and its exposures that we gathered during the
course of the acquisition process.

* Subsequent to take-on: in the proceeding years, we develop a deeper understanding of the claims portfolio from
a reserving perspective and employ our claims management strategies in order to generate RLE.

After applying our claims management strategies for a period of time, there are generally reduced opportunities
remaining to achieve RLE. At that point, our goal is to continue to manage costs and generate investment returns as
we run off the remaining reserves in an orderly manner.

Both the A&E losses and LAE and defendant A&E liabilities have much longer expected claims settlement periods
than our general casualty books of business, and therefore the period over which their reserve liabilities are
extinguished tends to be significantly longer than other lines of business.

The strategies we employ to manage our acquired companies and portfolios of business in run-off include:

Claims Management: Integral to our success is our ability to analyze, administer, and settle claims while managing
related expenses. We work with seasoned and well-trained claims professionals, along with claims reporting and
control procedures, in all of our claims units. Our claims management processes also include leveraging our
extensive relationships and developed protocols to manage outside counsel and other third parties more efficiently
to reduce expenses.

For certain lines of business, we have entered into agreements with third-party administrators to manage and pay
claims on our subsidiaries’ behalf and advise with respect to case reserves. These agreements generally set forth
the duties of the third-party administrators, limits of authority, indemnification language designed for our protection
and various procedures relating to compliance with laws and regulations. The agreements clearly define our claims
handling guidelines, and we provide active oversight and monitoring to manage these administrators on an ongoing
basis in order to ensure the third-party administrators are operating in accordance with our expectations.

Commutations and Policy Buybacks: Where possible, we negotiate with third-party (re)insureds to commute their
(re)insurance agreement (sometimes called policy buybacks for direct insurance) for an agreed upon up-front
payment by us.

Commutations and policy buybacks provide us with an opportunity to exit exposures to certain policies and
(re)insureds generally at a discount to the ultimate liability. Commutations can reduce the duration, administrative
burden and ultimately the future cost we face as we manage the run-off of the claims and the amount of regulatory
capital we are required to maintain.

In certain lines of business and jurisdictions, such as direct workers’ compensation insurance, commutations and
policy buyback opportunities are not typically available, and our strategy with respect to these businesses is to
derive value through efficient and effective claims management.

Reinsurance Recoverables: We manage reinsurance recoverables by working with reinsurers, brokers and
professional advisors to achieve fair and prompt payment of reinsured claims, and we take appropriate legal action
to secure recoverables when necessary. Where appropriate we negotiate commutations with our reinsurers by
securing a lump sum settlement in complete satisfaction of the reinsurer’s past, present and future liability in respect
of such claims.
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Life Run-off

Our subsidiary Enhanzed Re, is a Bermuda-based Class 4 and Class E reinsurer, which, prior to the November
2022 novation to Monument Re, reinsured a closed block of life annuity policies from Allianz SE (“Allianz”), who
retained direct claims management and operational responsibilities.

We may leverage this segment for any future potential assumed life business transactions if and when they occur,
and our objective for this business is to reinsure products that focus on longevity and investment risks.

We seek to deliver returns by taking advantage of the relative diversification benefits on our composite capital
structure and the capital adjusted return profile of this business relative to our current run-off business.

Seasonality

We complete most of our loss reserve studies in the fourth quarter of each year and, as a result, we tend to record
the largest movements, both favorable or adverse, to net incurred losses and LAE in these periods. However, we
also monitor the progression of claims and claims settlements in the earlier interim periods and may adjust our
reserves if, and when, we deem it appropriate.

n Manage Investments

We manage our investments to obtain attractive risk adjusted returns while maintaining prudent diversification of
assets and operating within the constraints of a regulated global (re)insurance group. We also consider the liquidity
requirements and duration of our claims and contract liabilities.

We have a group-wide investment policy and group mandate, which applies to our consolidated investment portfolio
and all subsidiary cash and investment portfolios.

Our investment policy:

* Qutlines our investment objectives and constraints;

* Prescribes permitted asset class limits and strategies;
» Establishes risk tolerance limits; and

» Establishes appropriate governance.

Our investment policy also includes constraints that impact our asset allocation and external asset manager
selection.

In pursuing our investment objectives, we typically allocate to asset classes with varying risk-return profiles that fall
into two classifications: core assets and non-core assets.
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Core Asset Strategy: Our core assets investment portfolio is

Investable Assets predominantly invested in investment grade fixed income securities that

(in billions of U.S. dollars) are duration and currency optimized and matched against the expected

payment of loss reserves in accordance with our contractual obligations

with our counterparty insurers and as prescribed in statutory liquidity

and solvency regulations. Our goal with these securities is to meet the

expected maturity to support prompt payment of the claims, whilst
maximizing investment income.

$21.7

$19.5
Our fixed income assets include U.S. government and agency
investments, highly rated sovereign and supranational investments,
high-grade corporate investments as well as mortgage-backed and
asset-backed investments.

$4.9

Non-Core Asset Strategy: Our goal with our non-core assets investment
portfolio is to provide diversification and increased return. Our non-core
assets typically include below-investment grade fixed income securities
and bank loans, public equity securities, hedge funds, private equity
funds, fixed income funds, collateralized loan obligation (“CLO”)
2022 2021 equities, real estate funds, private credit funds and equity method
investments.

$14.6

B Fixed income assets [l Other investments

Our core assets, or fixed income assets, include short-term and fixed maturity investments classified as trading and
available-for-sale (“AFS”), funds-held directly managed, cash and cash equivalents, and funds held by reinsured
companies.

Our non-core assets, or other investments, include equities and equity method investments.

The allocation and composition of our non-core assets may vary, depending on risk appetite, current market
conditions and the assessment of relative value between asset classes.

We believe our non-core investments provide diversification in our overall investment portfolio, because historically
and generally they have low correlation with our fixed income assets, thereby providing an opportunity for improved
risk-adjusted rates of return while minimizing downside risk over the long term. The returns of our non-core
investments may be volatile, and we may experience significant unrealized gains or losses in a particular quarter or
year. Regulatory, rating agency, our internal risk appetite and other factors may limit our capacity to hold non-core
assets.

Portfolio Allocation: Our portfolio is diversified across several core and non-core asset classes and targets
attractive risk adjusted returns, while taking into account regulatory, capital, risk, and other relevant considerations.
We periodically review the performance of the portfolio and reallocate assets to take advantage of opportunities in
the market. This asset rebalancing is periodically reviewed by our Board Investment Committee.

Asset Manager Selection: Our investment portfolio is managed by external managers through the execution of
investment management agreements and investment guidelines. We hold regular discussions with our managers to
monitor investment performance.

Performance and Compliance Monitoring: Our investment management agreements and guidelines with external
asset managers include performance benchmarks. The benchmarks take various factors into consideration,
including duration, currency, asset class, geography, sector, credit quality and other relevant metrics that impact
performance.

An investment compliance report for the aggregate investment policy is prepared for our Board Investment
Committee on a quarterly basis in arrears. The Board Investment Committee and our subsidiary boards are
responsible for ensuring that investment compliance guidelines proposed are aligned to our stated risk appetite.
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4 Redeploy Capital

Our regulated subsidiaries and group are subject to capital requirements, which require us to hold additional assets
to mitigate the risk of insufficient funds to fulfill our insurance obligations in adverse economic or operational
circumstances. Amounts beyond our internal capital levels are available for us to redeploy.

As we settle our liabilities, we reduce our required capital and any excess capital may be redeployed into the
business for further acquisitions. We believe that the best investment is in our business, by funding future
transactions and meeting our financing obligations. In addition, we may choose to add value by returning funds to
shareholders in the form of share repurchases or dividends. To date, we have not declared any dividends on our
ordinary shares.

Competition

Our Run-off segment competes in the global insurance market with domestic and international reinsurance
companies to acquire and manage (re)insurance companies in run-off and portfolios of (re)insurance business in
run-off. The Run-off space has seen several new entrants to the market over the recent years which has increased
competition in the overall market.

We compete with different companies depending upon the size of the portfolio losses being contemplated and the
location of the insurer or insurance risks.

The acquisition and management of companies and portfolios in run-off is highly competitive, and driven by several
factors, including proposed acquisition price, operational reputation, and financial resources including new capital
and alternative forms of capital entering the markets.

We have established long-term and continuing business relationships throughout the (re)insurance industry, which
can be a significant competitive advantage for us. Additionally, we believe that we are competitive on price and have
a reputational ability to complete and manage transactions.
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Our Organization

Segments?®
We report the results of our operations through four reportable segments:
* Run-off: consists of our acquired property and casualty and other (re)insurance business.

* Assumed Life: consists of life and catastrophe business that we assumed via the acquisition of the controlling
interest in Enhanzed Reinsurance, Ltd. (“Enhanzed Re”).

* Investments: consists of our investment activities and the performance of our investment portfolio, excluding
those investable assets attributable to our Legacy Underwriting segment.

* Legacy Underwriting: consists of businesses that we have exited via the sale of the majority of our interest.

In addition, our corporate and other activities, which do not qualify as an operating segment, include income and
expense items that are not directly attributable to our reportable segments.

Major Operating Subsidiaries

Our (re)insurance business is regulated and requires licenses to operate in each relevant jurisdiction. Our major
operating insurance subsidiaries and their regulatory domiciles are listed below:

% of Net Loss Reserves
Regulated Company Jurisdiction as of December 31, 2022
Clarendon National Insurance Company
Fletcher Reinsurance Company United States 7%
Yosemite Insurance Company
Cavello Bay Reinsurance Limited
Fitzwilliam Insurance Limited Bermuda 82%
StarStone Insurance Bermuda Limited
SGL No.1 Limited
Mercantile Indemnity Company Limited United Kingdom 11%
River Thames Insurance Company Limited
Gordian Runoff Limited Other _ o
StarStone Insurance SE

100%

2 For further information on our reportable segments, refer to “ltem 7. Management’s Discussion and Analysis of Financial Condition and Results
of Operations — Results of Operations by Segment” and Note 3 to our consolidated financial statements.
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Human Capital Resources

As of December 31, 2022, we had 792 employees, as compared to 832 employees as of December 31, 2021.

We seek to attract, retain and develop a diverse and specialized workforce that supports our culture, target
operating model and business performance. We do this by applying the following strategies:

* Making use of a range of hiring channels and approaches and incorporating a total reward offering that includes
market competitive salaries, an annual bonus plan as well as comprehensive benefits to protect employee
health, wellness and financial security.

* Promoting alignment of interests with investors through the use of an employee share purchase plan and long-
term equity-based incentives.

* Encouraging our employees to periodically review development areas with their managers to identify
appropriate learning opportunities to better equip our work force with the skills necessary for near- and long-
term success. We offer an array of professional development programs and initiatives to support our employees'
career aspirations and enhance our leadership and management capabilities—creating a pipeline of talent able
to deliver on our long-term strategic objectives and developing a skilled workforce with succession capabilities.
For example, we provide all of our employees access to a digital platform containing learning resources
designed to support their role and career.

In addition, strengthening our succession planning is a key priority for us across all levels. We have made a
significant investment in establishing and developing programs for managers, functional heads and group
executives designed to enhance leadership and management capabilities across our senior management team. For
example, in 2022 we established our Group Executive Leadership Program, which is designed to support
individuals at the executive level. We also offer programs to regional executives and other potential successors
throughout the organization.

Diversity, Equity and Inclusion

We also understand the importance of diversity in our work force and our diversity, equity and inclusion (“DE&I”)
vision is to create a diverse and inclusive workplace, where everyone feels that they belong and where diversity is
celebrated. Over the past year we increased our focus on DE&I, which included:

» Creating a global DE&I steering and action group, chaired by our Chief Risk Officer and comprising senior
stakeholders from around the business, which is responsible for agreeing the DE&I strategy and periodically
monitoring progress.

« Enhancing our ‘Employee Value Proposition’ by designing and launching our external ‘Enstar Careers’ website,
which allows us to clearly articulate the nature of both our business and our working environment.

* Launching a summer internship program, hosted by offices in the U.S., the U.K. and Bermuda, and welcoming a
diverse group of individuals to undertake a mix of industry training, departmental experience and personal
development activities.

To measure our progress, we use a variety of human capital measures in managing our business, including
workforce demographics and diversity metrics, attrition and retention metrics and hiring metrics. We continue to
build and expand on the range of metrics we produce as we continue to work towards our DE&I vision.
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As of December 31, 2022, our gender metrics on a global scale were as follows:

Enstar Global Workforce by Enstar Global Employee Seniority by Gender
Gender

Executive 80.5%
Senior 59.2%

Management
Middle 48.2%
Management

All Other Staff 34.1%

B Men Women B Men Women

We are committed to fostering a culture that treats all employees fairly and with respect, promotes inclusivity and
diversity, and provides equal opportunities for professional development and merit-based advancement. We adhere
to these values by following a Board Diversity Policy and Group Diversity, Equity and Inclusion Policy. We intend to
continue conducting human capital management activities, including recruitment, career development and
advancement, role design and compensation in a manner reflective of our commitment to diversity and inclusion.

Employee Wellbeing

We also recognize the importance of our employees as individuals and the role we can play in promoting their
wellbeing. Our wellbeing strategy is now well defined across three pillars of core focus, which includes:

« Emotional and social: we offer an Employee Assistance Program, which provides a professional and
confidential service that covers a broad range of topics, both personal and work-related.

* Physical: our benefits coverage includes a range of centrally provided and individually tailored health-related
insurance packages, alongside a number of additional benefits and initiatives. For example, we provide access
to a wellbeing platform that offers a range of benefits and tools and hosts Enstar’s health initiatives and
challenges, such as our Global Step Challenge held in June 2022. We also offer an Enstar Wellness allowance,
enabling an annual reimbursement of expenses that support mental or physical wellness, and various other
provisions such as annual health assessments and virtual medical consultation programs.

« Financial: we run a number of activities to support the financial wellbeing of our people, which includes offering
access to financial advisors, benefit webinars and other financial assistance facilities.

Our employee engagement, diversity and inclusion results are a clear indication of both our efforts and successes in
managing and supporting our employees. For the past two years our rating index has been in the upper quartile of
the financial services benchmark resulting in Enstar being awarded the People Insight ‘Outstanding Place to Work
2022’ award, which less than 10% of participants receive.
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Enterprise Risk Management

Effective enterprise risk management (“ERM”) and oversight is a top priority for our management and Boards of
Directors (both at the parent company and subsidiary levels). We aim to ensure that we have engaged in highly
comprehensive risk management framework to identify, measure, manage, monitor and report on risks that affect
the achievement of our strategic, operational and financial objectives.

We believe that an effective ERM framework is crucial to maintaining the strength of Enstar and our (re)insurance
companies (our "Group") and enhancing our operations. These include our business strategy and objectives, capital
management decision making, operations and processes, financial performance and financial reporting, regulatory
compliance, reputation with key stakeholders and business continuity planning. Through our ERM framework, we
aim to embed considerations of risk through all aspects of our business.

Risk Management Strategy

The Group’s Risk Management Strategy has been designed to help meet our core objectives, which is to:

+ engage in highly disciplined and risk based, acquisition, management and (re)insurance practices across a
diverse portfolio of loss reserves;

+ seek investment risk where it is adequately rewarded;
* maintain loss reserving risk in line with risk appetite;
* minimize capital, liquidity, credit, operational and regulatory risks; and

+ promote the consideration of Environmental (specifically, climate change effects), Social and Governance
(“ESG”) risks in the strategies, business planning and other operational processes.

These strategies are pursued through the use of appropriate controls, governance structures and highly skilled
teams effectively working together.

Our risk management strategy is embedded across the organization by promoting a strong culture of risk
awareness. This is evidenced through our day-to-day approach to managing our business. In particular, risk matters
are regularly discussed at management and Board meetings, providing challenge and considering opportunities
against risks being assessed and managed.

The goal of our risk management strategy is to enable the proactive, pragmatic management of risks arising in day-
to-day operations, primarily through the implementation and maintenance of an effective ERM framework to ensure
a robust control environment.

Risk Appetite

The Risk Appetite Framework in place at both the Group and its regulated subsidiaries monitors risk taking
throughout the business by linking business strategy and planning with available capital and risk. It is designed to
consider material risks, protect the Group and its subsidiaries from unacceptable levels of loss, compliance failures
and/or adverse reputational impacts and support the wider strategic decision-making process.

A qualitative risk appetite statement is set for each material risk to represent the amount of risk the Board is willing
to accept, which is supported by quantitative tolerances (such as minimum capital required). The qualitative risk
appetite statements and supporting quantitative tolerances are reviewed and approved by the Board annually.
Subsidiary companies’ risk appetite and tolerances are reviewed against their specific risk profiles and strategy and
approved by the local Board(s), and are reviewed annually to ensure that subsidiary risk appetite does not in the
aggregate exceed the aggregate Group Risk Appetite Framework.

Accountability for the implementation, monitoring and oversight of our risk appetite is aligned with individual
corporate executives and monitored and maintained by the Risk Management function. Risk tolerance levels are
monitored and deviations from pre-established levels are reported in order to facilitate responsive action. On a
quarterly basis, risk tolerances are reported by the assigned first line business owner to Risk Management who
collate, review and provide challenge and aggregate tolerances. Individual tolerances are rated ‘Red’, ‘Amber’ or
‘Green’ relative to pre-defined thresholds. As determined by the Board or Risk Committee, the Risk Appetite
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Framework and tolerance(s) may be reviewed/updated outside of the annual review cycle in the event of a material
change in risk profile.

Risk Governance and Culture

The Board of Directors actively oversees the management of risks to which the Group is exposed in a variety of
ways. To ensure comprehensive oversight, the Company has an EGL Risk Committee, as well as Group and
jurisdictional Management Risk Committees comprised of executive and/or senior management responsible for the
management of key risks. These committees are supported by representatives from our Risk & Compliance and
Internal Audit functions as appropriate.

The Group, supported by the wider ERM Framework, promotes a strong risk culture through a rigorous hiring
process for employees, performing an annual Compensation Risk Assessment, ensuring employee understanding
and compliance with the Employee Code of Conduct, and by promoting employee risk awareness of compliance
and IT security matters through training.

Risk Ownership, Accountability and Assurance

We maintain the traditional Three Lines Model (Management, Risk & Compliance and Internal Audit) to delineate
accountabilities and establish a ‘check and balance’ management of risks across the Group. The Three Lines Model
has been selected to allow for clear ownership and accountability of risks, and independent assurance that these
have been considered appropriately via our Internal Audit function. This model also allows for a clear assignment of
risk management responsibilities across all Group activities and helps communicate the approach to risk
management throughout the organization.

The Risk Management function, headed by the Group Chief Risk Officer (“CRO”), is responsible for both designing
and operationalizing the various components of the ERM Framework throughout the Group. To ensure
independence, the CRO reports to our CEO and has direct access to the Chairperson of the EGL Risk Committee.
Our CRO obtains expertise from other functions / subject matter experts, as appropriate, to provide coverage over
key risk areas.

The Group and its subsidiaries have internal controls in place, designed to manage risks to acceptable levels and
the effectiveness of controls is regularly considered in managing and balancing risk and appetite. These are
implemented within each line of defense.

Entity Level Management

At the operating subsidiary level, risks relating to our individual (re)insurance subsidiaries are also overseen by the
subsidiary boards of directors, risk committees and other committees, and management teams, consistent with
applicable regulatory requirements and our overall ERM framework that is embedded at local levels and throughout
the business.

Emerging Risks

As part of our ERM Framework, we maintain an Emerging Risk Framework, which sets out the minimum standards
by which emerging risks are identified, analyzed, evaluated, treated and reported on. Pursuant to this framework,
the Management Risk Committees and our Group Risk Committee continually monitor emerging risks and oversee
changes to our ERM Framework to react to these risks, where appropriate. Emerging risks are defined as "risks
which may develop or which already exist but are difficult to quantify." They are marked by a high degree of
uncertainty, and may or may not fall within the categories outlined above under "Risk Categories." While emerging
risks are not fully understood or explicitly considered within the day-to-day operation of our business due to the lack
of quantifiable data, we expect that the potential impacts of these risks may crystallize over time and therefore merit
additional analysis, monitoring, evaluation and, when appropriate, management of the emerging risk. See "ltem 1A.
Risk Factors" for further detail on these risks.
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Regulation

Overview

The business of (re)insurance is regulated in most countries, although the degree and type of regulation varies from
one jurisdiction to another. Our material operations are in Bermuda, the United Kingdom, the United States,
Australia and several Continental European countries. We are subject to extensive regulation under the applicable
statutes in these countries and any others in which we operate. In addition, the Bermuda Monetary Authority
(“BMA”) acts as group supervisor of our Group.

We may become subject in the future to regulation in new jurisdictions or additional regulations in existing
jurisdictions depending on the location and nature of any companies acquired and the volume and location of
business being transacted by our existing companies.

Group Supervision

The BMA's group supervision objective is to provide a coordinated approach to the regulation of an insurance group
and its supervisory and capital requirements. Bermuda has been recognized by the U.S. National Association of
Insurance Commissioners (“NAIC”) as a qualified jurisdiction, and the E.U. recognizes Bermuda's full equivalence
under Solvency Il

As our Group supervisor, the BMA performs a number of functions including: (i) coordinating the gathering and
dissemination of information for other regulatory authorities; (ii) carrying out a supervisory review and assessment of
our Group; (iii) carrying out an assessment of our Group's compliance with the rules on solvency, risk concentration,
intra-group transactions and appropriate governance procedures; (iv) planning and coordinating, through regular
meetings with other authorities, supervisory activities in respect of our Group; (v) coordinating any enforcement
action that may need to be taken against our Group or any Group members; and (vi) coordinating meetings of
colleges of supervisors in order to facilitate the carrying out of these functions. Cavello Bay Reinsurance Limited
(“Cavello”) serves as our Group’s Designated Insurer. As Designated Insurer, Cavello is required to facilitate
compliance by our Group with the insurance solvency and supervision rules.

On an annual basis, the Group is required to file Group statutory financial statements, a Group statutory financial
return, a Group capital and solvency return, audited Group financial statements, a Group Solvency Self-Assessment
(“GSSA”"), and a financial condition report with the BMA. The GSSA is designed to document our perspective on the
capital resources necessary to achieve our business strategies and remain solvent, and to provide the BMA with
insights on our risk management, governance procedures and documentation. In addition, the Group is required to
file a quarterly financial return with the BMA.

We are required to maintain available Group statutory capital and surplus in an amount that is at least equal to the
group enhanced capital requirement (“‘ECR”). The BMA has also established a group target capital level equal to
120% of the Group ECR.

The BMA also maintains supervision over the controllers of all Bermuda registered insurers, and accordingly, any
person who, directly or indirectly, becomes a holder of at least 10% of our ordinary shares must notify the BMA in
writing within 45 days of becoming such a holder (or ceasing to be such a holder). The BMA may object to such a
person and require the holder to reduce its holding of ordinary shares and direct, among other things, that voting
rights attaching to the ordinary shares shall not be exercisable.

Bermuda Operations

BMA Insurance Regulation

The Insurance Act 1978 of Bermuda and related regulations, as amended (together, the "Insurance Act"), regulate
the (re)insurance business of our operating subsidiaries in Bermuda. The Insurance Act imposes certain solvency
and liquidity standards and auditing and reporting requirements and grants the BMA powers to supervise,
investigate, require information and the production of documents and intervene in the affairs of (re)insurance
companies.

Significant requirements pertaining to our regulated Bermuda subsidiaries vary depending on the class in which our
company is registered, but generally include the appointment of a principal representative in Bermuda, the
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appointment of an independent auditor, the appointment of an approved loss reserve specialist to opine on the
statutory technical provisions of our insurance reserves, the filing of annual statutory and either U.S generally
accepted accounting principles (“U.S. GAAP”) based consolidated or condensed financial statements, the filing of
annual statutory financial returns, the filing of quarterly financial returns, compliance with group solvency and
supervision rules, and compliance with the Insurance Code of Conduct (relating to corporate governance, risk
management and internal controls).

Our regulated Bermuda subsidiaries must also comply with a minimum liquidity ratio and minimum solvency margin.
The minimum liquidity ratio requires that the value of relevant assets must not be less than 75% of the amount of
relevant liabilities. The minimum solvency margin, which varies depending on the class of the insurer, is determined
as a percentage of either net reserves for losses and LAE or premiums. Each of our regulated Bermuda-domiciled
insurers is also subject to an ECR determined pursuant to a risk-based capital measure and are required to file a
Commercial Insurer’s Solvency Self-Assessment (“CISSA”), and a financial condition report with the BMA. As of
December 31, 2022, each of our Bermuda-based (re)insurance subsidiaries exceeded their respective minimum
solvency and liquidity requirements.

Each of our regulated Bermuda subsidiaries would be prohibited from declaring or paying any dividends if it were in
breach of its minimum solvency margin or liquidity ratio or if the declaration or payment of such dividends would
cause it to fail to meet such margin or ratio. In addition, each of our regulated Bermuda subsidiaries is prohibited,
without the prior approval of the BMA, from reducing by 15% or more its total statutory capital, or from reducing by
25% of more its total statutory capital and surplus, as set out in its previous year’s statutory financial statements.
Our Bermuda (re)insurance companies that are in run-off are required to seek BMA approval for any dividends or
distributions.

Economic Substance Act

Under the provisions of the Economic Substance Act 2018 (the "ESA"), any Bermuda-registered entity engaged in a
“relevant activity” (which includes insurance business and holding entity activities) must maintain a substantial
economic presence in Bermuda. To the extent that the ESA applies to our entities registered in Bermuda, we are
required to demonstrate compliance with economic substance requirements by filing an annual economic substance
declaration with the Registrar of Companies in Bermuda.

U.K. Operations

PRA and FCA Regulation

Our U.K.-based insurance subsidiaries consist of wholly-owned run-off companies. These subsidiaries are
authorized and regulated by the U.K. Prudential Regulation Authority (the "PRA"), and are also regulated by the
Financial Conduct Authority (the "FCA", together with the PRA, the "U.K. Regulator"). Our U.K. run-off subsidiaries
may not underwrite new business without the approval of the U.K. Regulator.

Our U.K.-based insurance subsidiaries are required to maintain adequate financial resources in accordance with the
requirements of the U.K. Regulator. The calculation of the minimum capital resources requirements in any particular
case depends on, among other things, the type and amount of insurance business written and claims paid by the
insurance company. As of December 31, 2022, each of our U.K.-based insurance subsidiaries maintained capital in
excess of the minimum capital resources requirements.

The Solvency Il framework sets out requirements on capital adequacy and risk management for insurers. To the
extent that Solvency Il was already adopted by U.K. legislation, it remains in force post-Brexit. Insurers must comply
with a Solvency Capital Requirement ("SCR"), which is calculated using either the Solvency Il standard formula or a
bespoke internal model. Our non-Lloyd's U.K. companies use the standard formula. It remains to be seen to what
extent the U.K. will depart from the requirements of Solvency Il post-Brexit in any new U.K. legislation that may be
introduced.

The U.K. Regulator’s rules require our U.K. insurance subsidiaries to obtain regulatory approval for any proposed or
actual payment of a dividend. The U.K. Regulator uses the SCR, among other tests, when assessing requests to
make distributions.

Under the Financial Services and Markets Act of 2000 ("FSMA"), any company or individual (together with its
concert parties) proposing to directly or indirectly acquire "control" over a U.K. authorized insurance company
(which is generally defined as acquiring 10% or more of the shares or voting power in a U.K. authorized insurance
company or its parent company) must seek prior approval of the U.K. Regulator of its intention to do so. A person
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who is already deemed to have "control" will require prior regulatory approval if the person increases the level of
"control" beyond 20%, 30% and 50%.

Lloyd’s Requlation

We participate in the Lloyd’s market through our interests in: (i) Syndicate 2008, a syndicate that has permission to
underwrite RITC business and other run-off or discontinued business type transactions with other Lloyd's
Syndicates; (ii) Syndicate 1301 (2020 and prior underwriting years), which is managed by Enstar Managing Agency
Limited ("EMAL") (EMAL also serves as managing agent for Syndicate 2008); and (iii) Atrium's Syndicate 609 (2020
and prior underwriting years), which is managed by Atrium Underwriters Limited, a Lloyd's managing agent.

Our Lloyd’'s operations are subject to authorization and regulation by the U.K. Regulator and compliance with the
Lloyd’s Act(s) and Byelaws and regulations, as well as the applicable provisions of the FSMA. The Council of
Lloyd’s has wide discretionary powers to regulate its members, and its exercise of these powers might affect the
return on an investment of the corporate member in a given underwriting year. This discretion includes the ability to
assess up to 3% of a member’s underwriting capacity in any one year as a Central Fund contribution.

The underwriting capacity of a corporate member of Lloyd’s must be supported by providing a deposit (referred to
as "Funds at Lloyd’s" or “FAL”) in the form of cash, securities, letters of credit or other approved capital instrument in
satisfaction of its capital requirement. The amount of the FAL is assessed quarterly and is determined by Lloyd’s in
accordance with applicable capital adequacy rules. To release their capital, Lloyd’s members are usually required to
have transferred their liabilities through an approved RITC, such as those offered by Syndicate 2008.

Business plans, including maximum underwriting capacity, for Lloyd’s syndicates require annual approval by the
Lloyd’'s Franchise Board, which may require changes to any business plan or additional capital to support
underwriting plans.

The Lloyd’s market has applied the Solvency Il internal model under Lloyd’s supervision, and our Lloyd’s operations
are required to meet Solvency Il standards. The Society of Lloyd's has received approval from the PRA to use its
bespoke internal model under the Solvency Il regime.

Lloyd’s approval is required before any person can acquire control of a Lloyd’s managing agent or Lloyd’s corporate
member.

U.S.

Our U.S. (re)insurance subsidiaries are subject to extensive governmental regulation and supervision by the states
in which they are domiciled, licensed and/or eligible to conduct business. We currently have wholly-owned
subsidiary U.S. insurers and reinsurers domiciled in Texas, Missouri and Oklahoma and minority owned affiliates in
Pennsylvania, Delaware, New Jersey and lllinois.

Our U.S. insurers are generally required to maintain minimum levels of solvency and liquidity as determined by law,
and to comply with risk-based capital requirements and licensing rules. Insurers having less statutory surplus than
required by the risk-based capital calculation will be subject to varying degrees of regulatory action. If any of our
U.S. insurers were to have risk-based capital levels that are below required levels, they would be subject to
increased regulatory scrutiny and control by their domestic and possibly other insurance regulators. As of December
31, 2022, all of our U.S. insurers exceeded their required levels of risk-based capital.

Applicable insurance laws also limit the amount of dividends or other distributions our U.S. insurers can pay to us.
The insurance regulatory limitations on dividends are generally based on statutory net income and/or certain levels
of statutory surplus as determined by the insurer’s state or states of domicile and approval must be obtained before
an insurer may pay a dividend or make a distribution above these thresholds.

All states have enacted legislation regulating insurance holding company systems that requires each insurance
company in the system to register with the insurance department of its state of domicile and furnish information
concerning the operations of companies within the holding company system that may materially affect the
operations, management or financial condition of the insurers within the system. The NAIC’s Insurance Holding
Company System Regulatory Act and associated regulations provide regulators with tools to evaluate risks to an
insurance company within the insurance holding company system. They impose extensive informational
requirements on parents and other affiliates of licensed insurers with the purpose of protecting them from enterprise
risk, including requiring an annual enterprise risk report by the ultimate controlling person of the insurers identifying
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the material risks within the insurance holding company system that could pose enterprise risk to the insurers and
requiring a person divesting its controlling interest to make a confidential advance notice filing.

The NAIC’s Risk Management and Own Risk and Solvency Assessment Model Act requires insurers to maintain a
risk management framework and establishes a legal requirement for insurers or their insurance group to conduct an
Own Risk and Solvency Assessment ("ORSA") in accordance with the NAIC’'s ORSA Guidance Manual. The ORSA
Model Act subjects our insurance subsidiaries to ORSA requirements if certain premium thresholds are exceeded.
Where applicable, we must regularly conduct an ORSA consistent with the ORSA Model Act, including undertaking
an internal risk management review no less often than annually and preparing a summary report assessing the
adequacy of risk management and capital in light of our insurers’ current and future business plans.

The NAIC’s Corporate Governance Annual Disclosure (“CGAD”) Model Act and Regulation requires the annual filing
of a disclosure describing the insurance group’s corporate governance structure, policies, and practices. The Model
Act and Regulation have been adopted in most of the states in which we have insurers domiciled. There are no
premium thresholds for CGAD.

Before a person can acquire control of a domestic insurer or any person controlling such insurer, prior written
approval must be obtained from the insurance commissioner of the state in which the domestic insurer is domiciled
and, under certain circumstances, from insurance commissioners in other jurisdictions. Generally, state statutes and
regulations provide that "control" over a domestic insurer or person controlling a domestic insurer is presumed to
exist if any person, directly or indirectly, owns, controls, holds with the power to vote, or holds proxies representing,
10% or more of the voting securities or securities convertible into voting securities of the domestic insurer or of a
person who controls the domestic insurer.

Australia

Our Australian regulated insurance entity is subject to prudential supervision by the Australian Prudential Regulation
Authority ("APRA"). APRA is the primary regulatory body responsible for regulating compliance with the Insurance
Act 1973. APRA has issued prudential standards that apply to general insurers in relation to capital adequacy
(under a wide range of scenarios), the holding of assets in Australia, risk management, business continuity
management, reinsurance management, outsourcing, audit and actuarial reporting and valuation, the transfer and
amalgamation of insurance businesses, governance, and the fit and proper assessment of the insurer’s responsible
persons.

APRA also prescribes prudential standards on risk management and governance. Our Australian regulated
insurance entity is compliant with these requirements.

An insurer must obtain APRA’s written consent prior to making any capital releases, including any payment of
dividends in excess of current year earnings. Our insurance subsidiary must provide APRA with a valuation
prepared by an appointed actuary that demonstrates that the tangible assets of the insurer, after the proposed
capital release, are sufficient to cover its insurance liabilities to a 99.5% level of sufficiency of capital before APRA
will consent to a capital release or dividend above the prescribed limit.

Under the Financial Sector (Shareholdings) Act 1998, the interest of an individual shareholder or a group of
associated shareholders in an insurer is generally limited to a 15% "stake" of the insurer. A person’s stake is the
aggregate of the person’s voting power and the voting power of the person’s associates. A higher percentage limit
may be approved by the Treasurer of the Commonwealth of Australia on national interest grounds. Any shareholder
of Enstar with a "stake" greater than 15% has received approval to hold that stake from the Treasurer of the
Commonwealth of Australia.

Europe

We have subsidiaries in Belgium, as well as StarStone Insurance SE ("SISE"), a Liechtenstein-based company that
is regulated by the Financial Markets Authority. Our subsidiaries and branches in European jurisdictions are
regulated in their respective home countries. As of January 1, 2023, the UK branch of SISE is also regulated by the
UK Regulator following the expiration of the applicable Brexit transitional provisions. The application of the Solvency
Il framework across such European jurisdictions generally results in a uniform approach to regulation. Typically,
such regulation is for the protection of policyholders and ceding insurance companies rather than shareholders.
Regulatory authorities generally have broad supervisory and administrative powers over such matters as licenses,
standards of solvency including minimum capital and surplus requirements, investments, reporting requirements
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relating to capital structure, ownership, financial condition and general business operations, special reporting and
prior approval requirements with respect to certain transactions among affiliates, reserves for unpaid losses and
LAE, reinsurance, dividends and other distributions to shareholders, periodic examinations and annual and other
report filings.

Available Information About Enstar

Our website is http://www.enstargroup.com. We make available free of charge, through our Investor Relations
section of our website, our annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-
K, and all amendments to these reports, as soon as reasonably practicable after the material is electronically filed
with or otherwise furnished to the U.S. Securities and Exchange Commission (the "SEC").

Our annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K, and amendments
to those reports are also available on the SEC’s website at http://www.sec.gov.

In addition, copies of our Code of Conduct and the governing charters for the Audit, Compensation, Executive,
Investment, Nominating and Governance, and Risk Committees of our Board of Directors are available free of
charge through our Corporate Governance section of our website.

The information contained on our website is not included as a part of, or incorporated by reference into, this filing.
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ITEM 1A. RISK FACTORS

Any of the following risk factors could cause our actual results to differ materially from historical or anticipated
results. These risks and uncertainties are not the only ones we face. There may be additional risks that we currently
consider not to be material or of which we are not currently aware, and any of these risks could cause our actual
results to differ materially from historical or anticipated results.

You should carefully consider these risks along with the other information included in this document, including the
matters addressed above under "Cautionary Note Regarding Forward-Looking Statements" before investing in any
of our securities. We may amend, supplement or add to the risk factors described below from time to time in future
reports filed with the SEC.

We have categorized our risk factors into the following areas:

¢ Risks Relating to our Run-off Business

¢ Risks Relating to Taxation

¢ Risks Relating to Liquidity and Capital Resources

¢ Risks Relating to our Investments

¢« Risks Relating to Laws and Regulations

¢« Risks Relating to our Operations

¢« Risks Relating to Ownership of our Shares
Risks Relating to our Run-off Business

Inadequate loss reserves could reduce our net earnings and capital surplus, which could have a materially
adverse impact on our results of operations and financial condition.

We are required to maintain a best estimate of reserves to cover the estimated ultimate liability for losses and LAE
for both reported and unreported incurred claims. As of December 31, 2022, gross reserves for losses and LAE
reported on our balance sheet were $13.0 billion. The process of establishing these reserves includes a significant
level of judgment. As a result, these reserves are only estimates of what we expect the settlement and
administration of claims will cost based on facts and circumstances known to us, as well as actuarial methodologies,
historical industry loss ratio experience, loss development patterns, estimates of future trends and developments
and other variable factors such as inflation. For example, while we monitor and adjust our reserves for the expected
impact of inflation, the inherent uncertainties and inherent judgments that surround the estimation process make it
so that we cannot be certain that our ultimate losses will not exceed our recorded estimates of losses and LAE.

We cannot be certain that ultimate losses will not exceed our recorded estimates of losses and LAE because of the
uncertainties and inherent judgements that surround the estimation process (which are discussed in "ltem 7.
Management’s Discussion and Analysis of Financial Condition and Results of Operations - Critical Accounting
Estimates - Losses and Loss Adjustment Expenses"). As a result, actual losses and LAE paid will deviate, perhaps
substantially, from the reserve estimates reflected in our financial statements due to legal, judicial, social or other
factors. If our reserves are insufficient to cover our actual losses and LAE, we would have to augment our reserves
and incur a charge to our earnings. Such a charge could be material and would reduce our net earnings and capital
and surplus. Further, our success is dependent upon our ability to accurately assess the reserves associated with
our existing businesses and the business that we will acquire in the future.

In our Run-off business, loss reserves include A&E liabilities of $2.0 billion as of December 31, 2022. We also hold
defendant liabilities associated with personal injury A&E claims from acquired companies with legacy manufacturing
businesses. As of December 31, 2022, defendant A&E liabilities reported on our balance sheet were $607 million.
Ultimate values for A&E claims cannot be estimated using traditional reserving techniques, and there are significant
uncertainties in estimating losses for these claims. Factors contributing to the uncertainty include long waiting
periods, reporting delays and difficulties identifying contamination sources and allocating damage liability.
Developed case law and adequate claim history do not always exist for A&E claims, and changes in the legal and
tort environment affect the development of such claims.
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In addition, evolving industry practices and legal, judicial, social, and environmental conditions may result in
unexpected claims and coverage issues that could adversely affect the adequacy of our loss reserves by extending
coverage beyond the envisioned scope of insurance policies and reinsurance contracts, or by increasing the
number or size of claims. Our exposure to these uncertainties could be exacerbated by an increase in insurance
and reinsurance contract disputes, arbitration and litigation, as well as social and economic inflation trends,
including expanded theories of liability and higher jury awards. For example, in areas such as mass tort litigation,
we continue to see damages awarded that far exceed the economic damages of the claimant. Increasingly, the
handling of insurance claims can also lead to bad faith or other forms of extra-contractual damages. These trends
may not become apparent until long after we have acquired or assumed the affected insurance policies.

We may not be able to sustain our growth through acquisitions.

We pursue growth through financially beneficial acquisitions of companies and portfolios of (re)insurance business.
Because the execution of our claims management strategies and associated payments result in the reduction of our
loss reserves and LAE over time, we must continually acquire an adequate amount of run-off business that aligns
with our strategic objectives to grow liabilities and assets under management. However, the acquisition of suitable
run-off business is highly competitive and driven by many factors, including proposed acquisition price, reputation,
collateral arrangements, and financial resources. Competitors continue to enter the insurance run-off space, and as
a result, we may be unable to consummate acquisition transactions at acceptable prices and on acceptable terms,
or at all, which could hinder our future growth.

The evaluation and negotiation of potential run-off acquisitions, as well as the integration of acquired businesses or
portfolios in run-off, can be complex and costly and requires substantial management resources. Once we have
signed a definitive agreement to acquire a business or portfolio, conditions to closing, such as obtaining regulatory
or shareholder approvals, must be met prior to completing the acquisition. These and other closing conditions may
not be satisfied, or may cause a material delay in the anticipated timing of closing. Such a failure or delay could
result in significant expense, diversion of time and resources, reputational damage, litigation and a failure to realize
the anticipated benefits of an acquisition, all of which could materially adversely impact our business, financial
condition and results of operations.

Our acquisitions could involve additional risks that we may not be able to identify during the due diligence process,
such as losses from unanticipated litigation, levels of covered claims or other liabilities and exposures, an inability to
generate sufficient investment income and other revenue to offset acquisition costs and other financial exposures.
Further, our counterparties may breach their representations and warranties and/or be unable or unwilling to meet
their contractual obligations to us.

We may not be able to realize the anticipated benefits of acquisitions, which may result in
underperformance relative to our expectations and have a material adverse effect on our business, financial
condition or results of operations.

To achieve positive operating results from an acquisition, we must first price the transaction on favorable terms
relative to the risks posed, and then we must successfully manage the acquired reserves and investments. Unlike
traditional insurers and reinsurers, our companies and loss portfolios no longer underwrite new policies or collect
underwriting premiums, and their stated provisions for losses and LAE may not be sufficient to cover future losses
and the cost of run-off. Failure to successfully manage such reserves, including by effectively managing claims,
collecting from insurers or reinsurers, controlling expenses and generating positive investment returns in line with
our pricing assumptions, could result in us having to cover losses sustained with capital, which would materially and
adversely impact our ability to grow our business and may result in material losses.

Further, the acquisitions we have made and expect to make in the future may pose operational challenges that
expose us to risks relating to:

» the value of liabilities assumed being greater than expected;

» the value of assets or our anticipated return on assets being lower than expected or diminishing for reasons
including credit defaults, changes in interest rates, declines in market value, inflation or delays in
implementation of our intended investment strategies;

» funding cash flow shortages that may occur if anticipated revenues are not realized or are delayed, if expenses
are greater than anticipated, or if assets are not liquid;
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* integrating financial and operational reporting systems and internal controls of acquired businesses, including
compliance with Section 404 of the Sarbanes-Oxley Act of 2002 and our reporting requirements under the
Exchange Act;

» leveraging our existing capabilities and expertise into the business acquired and establishing synergies within
our organization;

» funding increased capital needs and overhead expenses;

* integrating technology platforms and managing any increased cybersecurity risk;

» the timely transfer and integrity of data needed to manage acquired business;

* obtaining and retaining management personnel required for expanded operations;

» fluctuating foreign currency exchange rates relating to the assets and liabilities we may acquire;
» goodwill and intangible asset impairment charges; and

» complying with applicable laws and regulations.

If we are unable to address some or all of these challenges, our acquisitions may underperform relative to our
expectations and our business may be materially and adversely affected.

Climate change may have an adverse impact on the returns from our run-off business as well as our
investments, which could have an adverse effect on our results of operations or financial condition.

Our core focus is on acquiring and managing reinsurance companies and portfolios of reinsurance business in run-
off, and as such climate change presents unique risks to our business stemming from insurance liabilities we
acquire and the assets that back those liabilities. As we acquire liabilities, there is a risk that our current practices
and processes do not successfully identify and/or price the risks arising from climate change, which could result in
actual returns deviating adversely from those assumed when the transaction was priced. In addition, the disruption
caused by changes in technology, governments and regulation as part of a societal transition to a lower carbon
emitting economy could expose our investment portfolio to a loss of value in the near term and long term. For
example, a swift, adverse repricing of carbon-intensive financial assets could expose our investments to losses in
the near term and in the long term if the transition to a lower carbon-emitting economy is associated with increased
production costs. Additionally, achieving any sustainability goals and commitments that we may set for ourselves in
the future, or be required to meet, such as net zero greenhouse gas emissions, will require efforts that could
significantly increase our costs of operations.

Risks Relating to Taxation

U.S. tax reform legislation, various international tax transparency and economic substance initiatives, and
possible future tax reform legislation and regulations could materially affect us and our shareholders.

The Organization for Economic Co-operation and Development ("OECD") Pillar Il initiative proposes a global
minimum tax rate of 15% amongst its 142 member nations and other adopting countries. On December 20, 2021,
the OECD released the final model rules on Pillar 1l (the “Model Rules”), which nations can adopt into local
legislation to implement Pillar Il on a global basis.

Three components of the Model Rules, the Income Inclusion Rule (“lIR”), the Under-Taxed Profit Rule (“UTPR”),
and the Qualified Domestic Minimum Top up Tax (“QDMTT”) could potentially be applicable to our operations:

* The IIR establishes a global minimum tax in the jurisdiction of the parent company of a multinational enterprise
(“MNE”). There is no current indication that Bermuda intends full implementation of the Model Rules.

* The UTPR, allows a portion of an MNE'’s global profits with an effective tax rate below the 15% minimum rate to
be taxed by other jurisdictions through an allocation model based on headcount and fixed tangible assets. The
Model Rules give flexibility to allow jurisdictions several mechanisms to collect global profits. This includes
directly taxing allocated income, reduction in any allowance for equity or by imputing deemed income.

* The Model Rules also propose that jurisdictions consider implementing a 15% QDMTT, which could qualify in
substitution to the IIR, and could preclude other jurisdictions from utilizing the UTPR for taxing local profits.

The OECD is targeting the implementation of the IIR by 2024, and UTPR by 2025.
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On July 20, 2022, the UK government released draft legislation to implement the IIR for accounting periods
beginning on or after December 31, 2023.

On November 17, 2022, the UK announced its intention to legislate a QDMTT and it is expected that other
jurisdictions may follow suit in the coming year.

On December 15, 2022, the European Union (“EU”) member states unanimously adopted the Minimum Tax
Directive, which provides guidance for enacting national legislation for the [IR and UTPR. The IIR will be applicable
in EU member states for fiscal years starting on or after December 31, 2023, and the UTPR for fiscal years starting
on or after December 31, 2024.

How Pillar Il impacts our operations will heavily depend on how these rules are ultimately transposed into the local
legislation of countries we operate in. Specifically, the planned adoption of the UTPR in the U.K. could have a
material impact on our net earnings, which is dependent on how the UTPR is ultimately legislated in the U.K. We
continue to monitor legislative changes as it relates to Pillar Il and believe that the earliest material impact to the
Company will be in 2025.

We might incur unexpected U.S., U.K., Australia, or other tax liabilities if companies in our group that are
incorporated outside those jurisdictions are determined to be carrying on a trade or business in such
jurisdictions.

We are currently not subject to tax in Bermuda. Under the Exempted Undertakings Tax Protection Act 1996, we
have assurance that any legislation imposing an income, capital, or similar tax before March 31, 2035, will not apply
to us. Given limitations imposed under this assurance, we cannot be certain that we will not be subject to tax after
March 31, 2035. If our Bermuda profits are subject to tax in Bermuda or any other jurisdiction, this could have a
material adverse impact on our business operations. Furthermore, a number of our subsidiaries are companies
formed under the laws of Bermuda or other jurisdictions that do not impose income taxes, and it is our
contemplation that these companies will not incur substantial income tax liabilities from their operations. Because
the operations of these companies generally involve, or relate to, the insurance or reinsurance of risks that arise in
higher tax jurisdictions, such as the United States, the United Kingdom and Australia, it is possible that the taxing
authorities in those jurisdictions may assert that the activities of one or more of these companies creates a sufficient
nexus in that jurisdiction to subject the company to income tax in such jurisdiction. There are uncertainties in how
the relevant rules apply to insurance businesses, and in our eligibility for favorable treatment under applicable tax
treaties. Accordingly, it is possible that our tax liabilities could be adversely impacted, which could reduce our net
earnings.

U.S. persons who own our ordinary shares might become subject to adverse U.S. tax consequences as a
result of "related person insurance income," if any, of our non-U.S. insurance company subsidiaries.

For any of our wholly-owned non-U.S. insurance company subsidiaries, if (1) U.S. persons are treated as owning
25% or more of our shares, (2) the related person insurance income ("RPII") of that subsidiary were to equal or
exceed 20% of its gross insurance income in any taxable year, and (3) direct or indirect insureds of that subsidiary
(and persons related to such insureds) own (or are treated as owning) 20% or more of the voting power or value of
our shares, then a U.S. person who owns our shares directly, or indirectly through non-U.S. entities, on the last day
of the taxable year would be required to include in income for U.S. federal income tax purposes that person's pro
rata share of the RPII of such a non-U.S. insurance company for the entire taxable year, whether or not any such
amounts are actually distributed. While proposed regulations put forth by the United States Department of Treasury
and Internal Revenue Service on January 24, 2022 may change some of the ownership thresholds needed to
qualify into RPII, we believe that some of the income thresholds above are not likely to be met. However, we cannot
assure you that this will be the case. Accordingly, it is possible that a direct or indirect United States shareholder
could be required to include amounts in its income in respect to RPIl in any taxable year if the proposed regulations
are finalized in their current form. We believe that these proposed changes would not affect the gross income
threshold described above. These proposed regulations were subject to a 90-day comment period that ended on
April 25, 2022. Comments submitted to these proposed regulations requested changes to the proposed regulations
to ask that structures such as Enstar's not be subject to these rules. If these proposed regulations are finalized as
proposed, they would be effective for tax years ending on or after January 25, 2022. Whether they will be finalized
as proposed remains unclear.
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Risks Relating to Liquidity and Capital Resources

The amount of statutory capital that we must hold in order to maintain our credit ratings and meet certain
regulatory requirements can vary significantly and is sensitive to several factors.

Statutory capital requirements for our insurance subsidiaries are prescribed by the applicable insurance regulators
in the jurisdictions in which we operate. Insurance regulators have established risk-based capital adequacy
measures, such as the Bermuda Solvency Capital Requirement ("BSCR") in Bermuda and the Solvency Il regime in
the European Union and United Kingdom, which provide minimum solvency and liquidity requirements for insurance
companies. The amount of capital that we and/or our insurance subsidiaries are required to hold may increase or
decrease depending on a variety of factors including the amount of statutory income or losses generated by our
insurance subsidiaries (which is sensitive to equity market and credit market conditions), the amount of statutory
capital needed to support future growth through acquisitions, changes in the value of investments, the deterioration
of market conditions due to global events, changes in interest rates and foreign currency exchange rates, as well as
changes to the relevant regulatory capital adequacy measures and frameworks. Our overall liquidity and credit
ratings are significantly influenced by the level of statutory capital and surplus in our insurance subsidiaries. If
statutory capital requirements increase or if our insurance subsidiaries' solvency decreases, our subsidiaries would
be required to hold more capital, and our ability to obtain distributions from these subsidiaries could be limited. If we
fail to maintain adequate statutory capital, regulators may restrict our activities and prohibit us and our subsidiaries
from completing acquisitions without raising additional capital. Additionally, if our BSCR falls below certain levels, it
could trigger counterparty recapture rights and/or additional collateral requirements in certain of our reinsurance
agreements.

We may require additional capital liquidity in the future that may not be available or may only be available
on unfavorable terms.

Our future capital requirements depend on many factors, including acquisition and investment activity, our ability to
manage the run-off of our assumed liabilities, our ability to establish reserves at levels sufficient to cover losses, and
our obligations to satisfy applicable statutory capital requirements. We may need to raise additional capital and
liquidity through equity or debt financings. Our ability to secure this financing may be affected by a number of
factors, including volatility in the global financial markets, new or incremental tightening in the credit markets, low
liquidity and the strength of our capital position and operating results. In addition, an unfavorable change or
downgrade of our issuer credit ratings will increase the interest rate or other fees charged under our debt facilities
and will make it more expensive for us to access capital markets. Any equity or debt financing, if available at all,
may be on terms that are not favorable to us, and could limit our strategic, financial and operational flexibility,
including as a result of the need to dedicate a greater portion of our cash flows from operations to preferred share
dividends and interest and principal payments on our debt financing and to comply with more burdensome covenant
restrictions from our various debt and letter of credit facilities.

In addition, we may not achieve the desired regulatory capital treatment for any potential issuance of debt or equity
securities due to solvency capital eligibility requirements under the Bermuda Insurance (Group Supervision) Rules
2011 (the "Group Supervision Rules") to which we are subject. For example, our outstanding preferred shares and
junior subordinated notes qualify as Tier 2 capital and our outstanding senior notes qualify as Tier 3 capital, in
accordance with the Group Supervision Rules. For these instruments to continue to receive the intended regulatory
capital treatment, their terms must reflect the criteria contained in the Group Supervision Rules and any
amendments thereto. If the BMA applies any changes to the Group Supervision Rules governing eligible capital
such that our outstanding preferred shares and notes no longer receive their intended capital treatment under the
Group Supervision Rules, we may be unable to maintain adequate regulatory capital. If we cannot obtain adequate
capital or regulatory credit, our business, results of operations and financial condition could be adversely affected
by, among other things, our inability to finance future acquisitions.

Our reinsurance subsidiaries are often required to provide collateral to ceding companies pursuant to their
reinsurance contracts. Their ability to conduct business could be significantly and negatively affected if
they are unable to do so or if any letters of credit posted as collateral cannot be renewed or are drawn upon
by a ceding company.

Our reinsurance subsidiaries are often required to post collateral in the form of letters of credit, trust funds or other
assets to provide security for their reinsurance obligations and to provide ceding companies with statutory credit for
such reinsurance. If our reinsurance subsidiaries are unable to post the required collateral or the cost of providing
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such collateral materially increases, their operations could be significantly and negatively affected, which in turn
could limit our ability to complete new reinsurance transactions on favorable terms or at all, which could negatively
impact our business, financial condition and results of operations. Depending on multiple factors, our reinsurance
subsidiaries may not be able to secure letters of credit to satisfy requirements to post collateral in support of their
reinsurance obligations. If our reinsurance subsidiaries cannot post collateral in the form of letters of credit, then our
reinsurance subsidiaries will have to post substitute collateral in the form of trust funds or other assets, limiting our
ability to invest (and consequently reducing investment income from) such assets and constraining our liquidity,
which could negatively impact our business, financial condition and results of operations. In addition, if the
beneficiary of any letter of credit draws funds against the letter of credit, we would be obligated to immediately
reimburse the bank that issued the letter of credit the amount of such drawn funds, which could increase our
indebtedness and negatively affect our liquidity and financial condition.

Reinsurers may not satisfy their obligations to our reinsurance subsidiaries, which could result in
significant losses or liquidity issues for us.

Our reinsurance subsidiaries are subject to credit risk with respect to their reinsurers because the transfer of risk to
a reinsurer does not relieve our subsidiaries of their liability to the underlying insured. Reinsurance companies may
be negatively impacted or downgraded during difficult financial and economic conditions. In addition, reinsurers may
be unwilling to pay our subsidiaries even though they are able to do so, or disputes may arise regarding payment
obligations. The failure of one or more of our subsidiaries’ reinsurers to honor their obligations in a timely fashion
may affect our cash flows and liquidity, reduce our net earnings or cause us to incur a significant loss. Disputes with
our reinsurers may also result in unforeseen expenses relating to litigation or arbitration proceedings. A reinsurer’s
inability or unwillingness to honor its obligations may negate the intended risk-reducing impact of our reinsurance.

Exposure to reinsurers who represent meaningful percentages of our total reinsurance balances recoverable on
paid and unpaid losses may increase the risks described above. For information on reinsurance balances
recoverable on paid and unpaid losses, see "ltem 7. Management’s Discussion and Analysis of Financial Condition
and Results of Operations - Liquidity and Capital Resources - Reinsurance Balances Recoverable on Paid and
Unpaid Losses."

We are dependent on the ability of our subsidiaries to distribute funds to us.

We are a holding company and therefore we are dependent on distributions of funds from our operating subsidiaries
to fund acquisitions, fulfill normal course financial obligations, including payments on our outstanding notes, and pay
dividends to our shareholders, including holders of our preferred shares and, in turn, the related depositary shares.
The ability of our reinsurance subsidiaries to make distributions to us may be limited by various business
considerations and applicable insurance laws and regulations in jurisdictions in which we operate (which are
described in "ltem 1. Business - Regulation"). The ability of our subsidiaries to make distributions to us may also be
restricted by, among other things, other applicable laws and regulations and the terms of our debt obligations and
our subsidiaries’ debt obligations. If our subsidiaries are restricted from making distributions to us, we may be
unable to maintain adequate liquidity to fund acquisitions or fulfill our financial obligations.

Fluctuations in currency exchange rates may cause us to experience losses.

We maintain a portion of our investments, insurance liabilities and insurance assets denominated in currencies
other than U.S. dollars. Consequently, we and our subsidiaries may experience foreign exchange losses, which
could adversely affect our results of operations. Our reporting currency in our consolidated financial statements is
U.S. dollars, therefore, fluctuations in exchange rates used to convert other currencies used by our subsidiaries,
particularly Australian dollars, Canadian dollars, British pounds and Euros, into U.S. dollars will impact our reported
financial condition, results of operations and cash flows from year to year.

Risks Relating to our Investments

The value of our investment portfolios and the investment income that we receive from these portfolios may
decline materially as a result of market fluctuations and economic conditions.

We derive a significant portion of our income from our invested assets, which consist primarily of investments in
fixed income securities. The value of our investments in fixed income securities will generally increase or decrease
with changes in interest rates and credit spreads. Interest rates are highly sensitive to many factors, including
governmental monetary policies, domestic and international economic and political conditions and other factors
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beyond our control. Arise in interest rates would, all else being equal (i.e., no movement in credit spreads), increase
net unrealized losses, which would decline over time as each security approaches maturity. Conversely, a decline in
interest rates, all else being equal, would increase net unrealized gains, which would decline over time as each
security approaches maturity. Additionally, new investments of cash or the reinvestment of proceeds from sales of
securities would be invested at the prevailing interest rates for each security, thereby increasing or decreasing net
investment income on those proceeds. The fair market value of fixed income securities can also decrease as a
result of a deterioration of the credit quality of those securities. Any perceived decrease in credit quality may cause
credit spreads to widen, all else being equal, and this would result in an increase in net unrealized losses, which
would decline over time as each security approaches maturity, assuming it does not default. A deterioration of credit
quality on our fixed income securities may result in a preference to liquidate these securities in the financial
markets. If we liquidate these securities during a period of deteriorating credit conditions, we may realize a
significant loss. Although we attempt to take measures to manage the risks of investing in changing interest rate
environments, we may not be able to mitigate interest rate sensitivity effectively. For example, as a result of central
bank efforts to combat high inflation, interest rates increased dramatically, which contributed to the $1.6 billion of net
unrealized losses on our fixed income securities (recorded through the income statement and other comprehensive
income) for the year ended December 31, 2022. Additionally, declining market conditions or a perceived decrease in
credit quality may cause issuers of the fixed income securities in which we invest to default on their obligations. In
addition, we hold public company equity securities. Net investment income and net realized and unrealized gains or
losses from our fixed income securities and equity securities could vary materially from expectations depending on
general market conditions. For example, we may incur impairment charges resulting from revaluations of debt and
equity securities and other investments. Increased volatility in the financial markets and overall economic
uncertainty would increase the risk that the actual amounts realized in the future on our financial instruments could
differ significantly from the fair values currently assigned to them.

Some of our fixed income securities, such as mortgage-based and other asset-backed securities, carry prepayment
risk, or the risk that principal will be returned more rapidly or slowly than expected, as a result of interest rate
fluctuations. When interest rates decline, consumers tend to make prepayments on their mortgages (often through
refinancing), causing us to be repaid more quickly than we might have originally anticipated, meaning that our
opportunities to reinvest these proceeds back into the investment markets may be at reduced interest rates (with the
converse being true in a rising interest rate environment). Mortgage-backed and other asset-backed securities are
also subject to default risk on the underlying securitized mortgages, which would decrease the value of our
investments.

The changes in the market value of our securities that are classified as trading or AFS are reflected in our financial
statements. Credit losses on our fixed income securities, AFS are recognized through an allowance account, which
is also reflected in our financial statements. As a result, a decline in the value of the securities in our investment
portfolios may materially reduce our net income and shareholders’ equity, and may cause us to incur a significant
loss. For more information on our investment portfolios, see "ltem 7. Management’s Discussion and Analysis of
Financial Condition and Results of Operations - Investable Assets."

Our investments in alternative investments, strategic investments in joint ventures and/or entities
accounted for using the equity method may be illiquid and volatile in terms of value and returns.

In addition to fixed income securities, we have invested, and may continue to invest, in alternative investments such
as hedge funds, fixed income funds, public equity funds, private equity funds and co-investments, CLO equities,
CLO equity funds, real estate funds and other alternative investments. In addition, we have invested, and we may
continue to make significant investments, in joint ventures and/or entities accounted for using the equity method that
we do not control, which may limit our ability to take actions that could protect or increase the value of our
investment. These and other similar investments may be illiquid due to restrictions on sales, transfers and
redemption terms, may have different, more significant risk characteristics than our investments in fixed income
securities and may also have significantly more volatile values and returns, all of which could negatively affect the
market value of our investments, our investment income, and our overall portfolio liquidity. Alternative or "other"
investments may not meet regulatory admissibility requirements or may result in increased regulatory capital
charges to our insurance subsidiaries that hold these investments, which could limit those subsidiaries’ ability to pay
dividends and make capital distributions to us and, consequently, negatively impact our liquidity. For more
information on our alternative investments, see "ltem 7. Management’s Discussion and Analysis of Financial
Condition and Results of Operations - Investable Assets."
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The valuation of our investments may include methodologies, estimations and assumptions that are
subject to differing interpretations and could result in changes to investment valuations that may materially
adversely affect our financial condition or results of operations.

Fixed maturity and alternative investments, such as hedge funds, fixed income funds, public equity funds, private
equity funds and co-investments, CLO equities, CLO equity funds, real estate funds, private credit funds, and
infrastructure funds and co-investments represent the majority of our total cash and invested assets. These
investments are reported at fair value on our consolidated balance sheet. Fair value prices for all trading and AFS
securities in the fixed maturities portfolio are independently provided by our investment accounting service
providers, investment managers, fund administrators, and investment custodians, each of which utilize
internationally recognized independent pricing services. We record the unadjusted price provided by our investment
accounting service providers, managers or custodians. Fair value for our alternative investments is estimated based
primarily on the most recently reported net asset values reported by the fund manager. Additionally, for some
strategic investments for which we have elected the fair value option, our valuations of these investments are based
on internal valuation models and methodologies that are subject to estimates and judgements that can vary from
quarter to quarter.

These valuation procedures involve estimates and judgments, and during periods of market disruptions (such as
periods of significantly volatile interest rate changes, rapidly widening credit spreads or illiquidity), it may be difficult
to value certain of our securities if trading becomes less frequent or market data becomes less observable. In
addition, there may be certain asset classes that are now in active markets with significant observable data that
become illiquid due to changes in the financial environment. In these cases, the valuation of a greater number of
securities in our investment portfolio may require more subjectivity and management judgment. As a result,
valuations may include inputs and assumptions that are less observable or require greater estimation as well as
valuation methods that are more sophisticated or require greater estimation, which may result in valuations greater
than the value at which the investments could ultimately be sold. Further, rapidly changing and unpredictable credit
and equity market conditions could materially affect the valuation of securities carried at fair value as reported within
our consolidated financial statements and the period-to-period changes in value could vary significantly. Decreases
in value could have a material adverse effect on our financial condition and results of operations.

The nature of our liquidity demands and the structure of our investment portfolios may adversely affect the
performance of our investment portfolio and financial results, as well as our investing flexibility.

We strive to structure the duration of our investments in a manner that recognizes our liquidity needs to satisfy
future liabilities. Because of the unpredictable nature of losses and associated collateral provisions that may arise
under the reinsurance policies issued by certain of our subsidiaries and as a result of our opportunistic commutation
strategy, our liquidity needs can be substantial and may arise at any time. In that regard, we attempt to correlate the
maturity and duration of our investment portfolio to our general liability profile. If we are unsuccessful in managing
our investment portfolio within the context of this strategy, we may be forced to liquidate our investments at times
and at prices that are not optimal, and we may have difficulty liquidating some of our alternative investments due to
restrictions on sales, transfers and redemption terms. This could have a material adverse effect on the performance
of our investment portfolio. Alternatively, we may experience a different investment income yield if the asset duration
is shorter than our liability duration profile which could negatively impact our earnings.

We have many individual portfolios of cash and investments from our acquired companies and portfolios. Each
investment portfolio has its own regulatory admissibility requirements, and each run-off entity is likely to have
negative operating and financing cash flows due to commutation activity, claims settlements and capital
distributions. These factors reduce our overall investing flexibility.

Risks Relating to Laws and Regulations

Insurance laws and regulations can restrict our ability to operate, and any failure to comply with these laws
and regulations, or any investigations, inquiries or demands by government authorities, may have a
material adverse effect on our business.

We are subject to the insurance laws and regulations in a number of jurisdictions worldwide. Existing laws and
regulations, among other things, limit the amount of dividends and capital that can be paid to us by our reinsurance
subsidiaries, prescribe solvency and capital adequacy standards, impose restrictions on the amount and type of
investments that can be held to meet solvency and capital adequacy requirements, require the maintenance of
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reserve liabilities, and require pre-approval of acquisitions, reinsurance transactions and certain affiliate
transactions. Failure to comply with these laws and regulations or to maintain appropriate authorizations, licenses,
and/or exemptions under applicable laws and regulations may cause governmental authorities to preclude or
suspend our insurance or reinsurance subsidiaries from carrying on some or all of their activities, place one or more
of them into rehabilitation or liquidation proceedings, impose monetary penalties or other sanctions on them or our
affiliates, or commence insurance company delinquency proceedings against our insurance or reinsurance
subsidiaries. The application of these laws and regulations by various governmental authorities may affect our
liquidity and restrict our ability to expand our business operations through acquisitions or to pay dividends on our
ordinary or preferred shares. Furthermore, compliance with legal and regulatory requirements is likely to result in
significant expenses, which could have a negative impact on our profitability. To further understand these regulatory
requirements, see "ltem 1. Business - Regulation."

We believe it is likely there will continue to be regulatory intervention in our industry in the future, and these
initiatives could adversely affect our business. Additional laws and regulations have been and may continue to be
enacted that may have adverse effects on our operations, financial condition, statutory capital adequacy, and
liquidity. For example, in many of the jurisdictions in which we operate, including Bermuda, there are increased
regulations relating to group supervision though cooperation and coordination among insurance regulators
regardless of an individual company’s domiciliary jurisdiction. The BMA acts as our Group supervisor, as described
in "ltem 1. Business — Regulation." We cannot predict the exact nature, timing or scope of these initiatives; however,
we believe it is likely there will continue to be increased regulatory intervention in our industry in the future, and
these initiatives could adversely affect our business.

Solvency I, the E.U. directive covering the capital adequacy, risk management and regulatory reporting for insurers,
requires significant resources to ensure compliance by our European Economic Area (‘EEA”) companies.
Additionally, if our non-EEA subsidiaries engage in insurance or reinsurance business in the EEA, additional capital
requirements may be imposed for such companies to continue to insure or reinsure EEA-domiciled risk or cedants if
their regulatory regime is not deemed to have Solvency Il equivalence. Bermuda has gained Solvency Il
equivalence, and our Bermuda reinsurers are subject to requirements in line with a Solvency Il framework.
Continued compliance with Solvency Il and similar laws and regulations will result in additional costs for us.

Our U.K.-based insurance and reinsurance subsidiaries consist of wholly-owned run-off companies that are
authorized and regulated by the U.K. Regulator. Our U.K. run-off subsidiaries may not underwrite new business
without the approval of the U.K. Regulator. In addition, our Lloyd’s operations are subject to authorization and
regulation by the U.K. Regulator and compliance with the Lloyd’s Act(s) and Bylaws and regulations, as well as the
applicable provisions of the FSMA. The Council of Lloyd’s has wide discretionary powers to regulate its members,
and its exercise of these powers might affect the return on an investment of the corporate member in a given
underwriting year. Business plans, including maximum underwriting capacity, for Lloyd’s syndicates require annual
approval by the Lloyd’s Franchise Board. Continued compliance with the rules of the PRA, Lloyd’s and similar
regulators will result in additional costs for us.

Our business is subject to laws and regulations relating to sanctions and foreign corrupt practices, the
violation of which could adversely affect our financial condition and results of operations.

We are legally required to comply with all applicable economic sanctions, anti-bribery, anti-corruption and anti-
money laundering laws and regulations of the jurisdictions in which we operate. U.S. laws and regulations
applicable to our U.S. subsidiaries include the economic trade sanctions laws and regulations administered by the
Treasury’s Office of Foreign Assets Control, as well as certain laws administered by the U.S. Department of State.
New sanction regimes may be initiated, or existing sanctions expanded, at any time, which can impact our business
activities. In addition, our companies are subject to the U.S. Foreign Corrupt Practices Act and other anti-bribery
laws such as the Bermuda Bribery Act and the U.K. Bribery Act that generally bar corrupt payments or unreasonable
gifts to foreign governments or officials. Although we have policies and controls in place that are designed to ensure
compliance with these laws and regulations, it is possible that an employee or intermediary could fail to comply with
applicable laws and regulations. In such event, we could be exposed to civil penalties, criminal penalties and other
sanctions, including fines or other punitive actions. Such civil or criminal penalties, sanctions, fines or other punitive
actions, and the possibility of resulting damage to our business and/or reputation, could have a material adverse
effect on our financial condition and results of operations.
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Risks Relating to our Operations

We are dependent on our executive officers, directors and other key personnel and the loss of any of these
individuals could adversely affect our business.

Our success depends on the ability of our senior management and other key employees to implement our strategy
and operate our business. For example, our ability to source run-off acquisitions is critical to our business, and is in
part dependent on the relationships of our senior management and other key personnel. The loss of their services
or the services of other key personnel, or the loss of the services of or our relationships with any of our directors,
could have a material adverse effect on our business.

Some of our directors, large shareholders and their affiliates have interests and/or other involvement with
entities that can create conflicts of interest through related party transactions.

We have participated in transactions, investments and investment management arrangements in which one or more
of our directors, large shareholders or their affiliates has an interest, and we may continue to do so in the future.
Refer to Note 23 to our consolidated financial statements for further disclosure on these arrangements. In addition,
some of our directors, large shareholders or their affiliates from time to time have ownership interests or other
involvement with entities that compete against us or otherwise have interests that could, at times, be considered
potentially adverse to us, either in the pursuit of acquisition targets, investments or in our business operations. The
interests of our directors, large shareholders or their affiliates in related party transactions or competitive businesses
may create the potential for, or result in, conflicts of interests.

Cybersecurity events or other difficulties with our information technology systems could disrupt our
business, result in the loss of critical and confidential information, increased costs, and adversely impact
our reputation and results of operations.

We rely heavily on the successful, uninterrupted functioning of our information technology systems, as well as those
of any outsourced service providers, including third-party administrators and investment managers. We rely on
these systems to securely and accurately process, store, and transmit confidential and other data in connection with
our critical operational functions such as paying claims, performing actuarial and other modeling, pricing, quoting
and processing policies, cash and investment management, acquisition analysis, financial reporting and other
necessary support functions. Our information may also be exposed to the risk of a data breach or cyber-security
incident through a breach or failure of our systems or a breach or failure of the systems of third parties where we
rely on such parties for outsourced functions or services. A failure of our information technology systems or those of
our third-party service providers could materially impact our ability to perform the critical functions described above,
affect the confidentiality, availability or integrity of our proprietary information and expose us to litigation and
increase our administrative expenses.

Computer viruses, cyber-attacks, phishing scams and other external hazards, as well as any internal process or
employee failures, could expose our information technology systems to security breaches that may cause critical
data to be corrupted or confidential or proprietary information to be exposed, cause system disruptions or shut-
downs, or expose us to financial fraud. In addition to our own information, we receive and may be responsible for
protecting confidential or personal information of ceding companies, policyholders, employees, and other third
parties, which could also be compromised in the event of a security breach. In addition, many of our employees
work remotely, and we are therefore more dependent on our information technology systems and the continued
access by our employees and service providers to reliable and secure internet and telecommunications systems. If
these systems do not function effectively or are disrupted due to heightened demand, cybersecurity attacks and
data security incidents, or for any other related reason, it would negatively impact our ability to settle claims
efficiently, complete acquisitions, integrate our acquired businesses, manage our investments, or otherwise conduct
our business.

Although we utilize numerous controls, protections and risk management strategies to attempt to mitigate these
risks, and management has not detected a material cyber-security incident to date, the sophistication and volume of
these security threats continues to increase. In addition, the escalation of geopolitical tensions, such as those
caused by the Russian invasion of Ukraine, could result in heightened cybersecurity threats. We may not have the
technical expertise or resources to successfully prevent every data breach or cyber-security incident. The potential
consequences of a data breach or cyber-security incident could include claims against us, significant reputational
damage to our company, damage to our business as a result of disclosure of proprietary information, and regulatory
action against us, which may include fines and penalties. Such an incident could cause us to lose business and
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commit resources, management time and money to remediate these breaches and notify aggrieved parties, any of
which in turn could have an adverse impact on our business. We may also experience increasing costs associated
with implementing and maintaining adequate safeguards against these types of incidents and attacks.

In addition, the information security and data privacy regulatory environment is increasingly demanding. We are
subject to numerous laws and regulations in multiple jurisdictions governing the protection of the personal and
confidential information of our clients and/or employees, including in relation to medical records and financial
information. These laws and regulations are rapidly expanding, increasing in complexity and sometimes conflict
between jurisdictions. For example, the E.U. General Data Protection Regulation ("GDPR") creates rights for
individuals to control their personal data and sets forth the requirements with which companies handling the
personal data of E.U.-based data subjects have to comply (regardless of whether such data handling involves E.U.-
based operations). We are also subject to the GDPR through our handling of the personal data of E.U.-based
subjects in connection with our ordinary course operations. If any person, including any of our employees or those
with whom we share such information, negligently disregards or intentionally breaches our established controls with
respect to our client data, or otherwise mismanages or misappropriates that data, we could be subject to significant
monetary damages, regulatory enforcement actions, fines and/or criminal prosecution in one or more jurisdictions,
including as a result of a violation of the GDPR.

If outsourced providers such as third-party administrators, investment managers or other service providers
were to breach their obligations to us, our business and results of operations could be adversely affected.

We outsource certain business functions to third-party providers, and these providers may not perform as
anticipated or may fail to adhere to their obligations to us. For example, certain of our subsidiaries rely on
relationships with a number of third-party administrators under contracts pursuant to which these third-party
administrators manage and pay claims on our subsidiaries’ behalf and advise with respect to case reserves. In
these relationships, we rely on controls incorporated in the provisions of the administration agreement, as well as on
the administrator’s internal controls, to manage the claims process within our prescribed parameters. We also rely
on external investment managers to provide services pursuant to the terms of our investment management
agreements, including following established investment guidelines. Although we monitor these administrators and
investment managers on an ongoing basis, we do not control them, and our service providers could exceed their
authorities or otherwise breach their obligations to us, which, if material, could adversely affect our business and
results of operations. For example, a third-party investment manager may breach our investment guidelines and
expose us to risk beyond our prescribed tolerances, which could have an immediate negative financial impact. We
may also be negatively impacted if third-party administrators mishandle claims, fail to administer claims effectively
or efficiently, fail to maintain accurate books and records, or fail to comply with laws or regulations.

Risks Relating to Ownership of our Shares

The market price for our securities may experience volatility, which could cause a potential loss of value to
our investors, and our ordinary shares are thinly traded, so the market value of our ordinary shares may
decline if large numbers of shares are sold.

The market price for our ordinary shares and for the depositary shares representing our preferred shares may
fluctuate substantially and could cause investment losses due to a number of factors. Such factors could include:
announcements with respect to a specific acquisition or investment; changes in the value of our assets; our financial
condition, performance and prospects; changes in projected inflation and interest rates; changes in general
conditions in the economy and the insurance industry; economic, financial, geopolitical, regulatory or judicial events
that affect us or the financial markets generally; changes in management; and adverse press or news
announcements. For the depositary shares representing our preferred shares, such factors could also include:
whether dividends have been declared on the preferred shares; whether the ratings on such depositary shares
provided by any ratings agency have changed; changes in our credit ratings; our total outstanding indebtedness; the
level, direction and volatility of market interest rates generally; and the market for similar securities.

Our ordinary shares have in the past been, and may continue to be, thinly traded, and significant sales could
adversely affect the market price for our ordinary shares and impair our ability to raise capital through offerings of
our equity securities.
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A few significant shareholders may influence or control the direction of our business. If the ownership of
our ordinary shares continues to be highly concentrated, it may limit the ability of other shareholders to
influence significant corporate decisions.

The interests of certain significant shareholders, including those that may be affiliated with members of our Board of
Directors (our “Board”), may not be fully aligned with those of other shareholders, which could lead to a strategy that
is not in such other shareholders’ best interests. As of December 31, 2022, the Canadian Pension Plan Investment
Board (“CPPIB”), funds managed by Stone Point Capital LLC and its affiliates, Beck Mack & Oliver, and three of
Enstar's executive officers (collectively) directly beneficially owned 9.4%, 9.7%, 4.3% and 5.6%, respectively, of our
outstanding voting ordinary shares. CPPIB directly owns additional non-voting ordinary shares that, together with its
voting shares, represented an economic interest of 17.2% as of December 31, 2022. In addition, CPPIB Epsilon
Ontario Trust, an affiliate of CPPIB, is the general partner CPPIB Epsilon Ontario Limited Partnership, which
indirectly beneficially owns 4.6% of our outstanding voting ordinary shares. Although they do not act as a group,
these shareholders may exercise significant influence over matters requiring shareholder approval, and their
concentrated holdings may delay or deter possible changes in control of Enstar, which may reduce the market price
of our ordinary shares.

Some aspects of our corporate structure and certain regulatory limitations may discourage third-party
takeovers and other transactions or prevent the removal of our Board and management.

Some provisions of our bye-laws have the effect of making more difficult or discouraging unsolicited takeover bids
from third parties or preventing the removal of our current board of directors and management. For example, our
bye-laws contain restrictions on the ability of shareholders to (i) nominate persons to serve as directors, (ii) remove
directors, (iii) submit resolutions to a shareholder vote, and (iv) request special general meetings. Also, a merger or
amalgamation would have to be approved by three-fourths of our voting ordinary shares to take effect. In addition,
our Board may limit a shareholder’s exercise of voting rights or to register a transfer of ordinary shares where it
deems it necessary to do so to avoid adverse tax, legal or regulatory consequences. Our Board may also decline to
register a transfer of shares unless all applicable consents, authorizations, permissions or approvals of any
governmental body or agency in Bermuda and other applicable jurisdictions required to be obtained prior to such
transfer shall have been obtained. We also have the authority under our bye-laws to reasonably request information
from any shareholder for the purpose of determining whether a shareholder’s voting rights are to be limited pursuant
to the bye-laws, and if a shareholder is unable to do so, we may eliminate the shareholder’s voting rights.

Insurance laws and regulations in the jurisdictions in which our insurance or reinsurance subsidiaries operate
require prior notices or regulatory approval of changes in control of an insurer or its holding company. Different
jurisdictions define changes in control differently, and generally any purchaser of 10% or more of the vote or value of
our ordinary shares could become subject to regulation and be required to file certain notices and reports with the
applicable insurance authorities. These laws and the aspects of our corporate structure outlined above may
discourage potential acquisition proposals or prevent the removal of members of our Board and management and
may delay, deter or prevent a change in control of us. To the extent these provisions discourage takeover attempts,
they may deprive shareholders of opportunities to realize takeover premiums for their shares or may depress the
market price of the shares.

Bermuda Law differs from the laws in effect in the United States. Shareholders who own our shares may
have more difficulty protecting their interests than shareholders of a U.S. corporation.

We are organized under the laws of Bermuda, and as a result our shareholders may have more difficulty protecting
their interests than shareholders of a U.S corporation. For example:

» class actions and derivative actions are generally not available to shareholders under Bermuda law;

* under Bermuda law, only shareholders holding collectively 5% or more of our outstanding ordinary shares or
groups of shareholders numbering 100 or more are entitled to propose a resolution at our general meeting;

* a substantial portion of our assets and certain of our directors and officers and their assets are located outside
of the United States and as a result investors may have difficulty (i) effecting service of process within the
United States or (ii) recovering against us or these directors and officers on judgments of U.S. courts;

* no claim may be brought in Bermuda against us or our directors and officers for violations of U.S. federal
securities laws, as such laws do not have force of law in Bermuda;
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» there is no treaty in effect between the United States and Bermuda providing for the enforcement of judgments
of U.S. courts, and there are grounds upon which Bermuda courts may not enforce judgments of U.S. courts;
and

* some remedies available under the laws of U.S. jurisdictions, including U.S. federal securities laws, may be
prohibited in Bermuda courts as contrary to Bermuda’s public policy.

Certain regulatory and other constraints may limit our ability to pay dividends on our securities, and
dividends on our preferred shares are non-cumulative.

We do not currently intend to pay a cash dividend on our ordinary shares. If our Board decided to commence a
dividend program in the future, we are subject to significant regulatory and other constraints that affect our ability to
pay dividends and make other distributions on our ordinary and preferred shares. For example, under the Bermuda
Companies Act, we may declare or pay a dividend or distribution out of contributed surplus only if we have
reasonable grounds to believe that we are, and would after the payment be, able to meet our liabilities as they
become due or that the realizable value of our assets would thereby not be less than our liabilities. In addition, as
described above under “Risks Relating to Liquidity and Capital Resources,” we are a holding company that is
dependent upon distributions from our operating subsidiaries for liquidity, which may not be available.

Dividends on our preferred shares are non-cumulative and payable only out of available funds under Bermuda law.
If our Board (or a duly authorized committee thereof) does not authorize and declare a dividend for any dividend
period, holders of our preferred shares and, in turn, the depositary shares representing preferred shares, would not
be entitled to receive any such dividend, and such unpaid dividend will not accrue and will not be payable at any
time. We will have no obligation to pay dividends for a dividend period on or after the dividend payment date for
such period if our Board has not declared such dividend before the related dividend payment date, whether or not
dividends are declared for any subsequent dividend period with respect to any outstanding preferred shares and/or
our ordinary shares.

Our ordinary and preferred shares are subordinate to our existing and future indebtedness and our ordinary
shares rank junior to our outstanding preferred shares.

Our preferred shares are equity interests and do not constitute indebtedness. As such, our preferred shares, in
addition to our ordinary shares, will rank junior to all of our indebtedness and other non-equity claims with respect to
assets available to satisfy our claims, including in our liquidation. Our preferred shares are also contractually
subordinated in right of payment to all obligations of our subsidiaries, including all existing and future policyholder
obligations of our subsidiaries. Additionally, neither our ordinary shares nor our preferred shares represent an
interest in any of our subsidiaries, and accordingly, are structurally subordinated to all obligations of our
subsidiaries. Further, in the event of our liquidation, winding up or dissolution, our ordinary shares rank junior to our
outstanding preferred shares. In such an event, there may not be sufficient assets remaining after payments to
holders of our outstanding preferred shares to ensure payments to holders of our ordinary shares.

There is no limitation on our issuance of securities that rank equally with or senior to the preferred shares.

We may issue, without limitation, (1) additional depositary shares representing additional preferred shares that
would form part of one of the series of depositary shares representing our outstanding preferred shares, and
(2) additional series of securities that rank equally with or senior to the outstanding preferred shares. The issuance
of additional preferred shares on par with or senior to the outstanding preferred shares would dilute the interests of
the holders of our preferred shares, and any issuance of preferred shares senior to our outstanding preferred
shares or of additional indebtedness could affect our ability to pay dividends on, redeem or pay the liquidation
preference on our preferred shares, or to make payments to holders of our ordinary shares from remaining assets of
the Company, in the event of a liquidation, dissolution or winding-up of Enstar.

The voting rights of holders of our preferred shares and, in turn, the depositary shares representing our
preferred shares are limited.

Holders of our outstanding preferred shares and, in turn, the depositary shares representing the preferred shares
have no voting rights with respect to matters that generally require the approval of voting shareholders. In addition,
if dividends on any of our outstanding preferred shares have not been declared or paid for the equivalent of six
dividend payments, whether or not for consecutive dividend periods, holders of the outstanding preferred shares
and, in turn, the depositary shares, will, subject to the terms and conditions contained in the certificates of
designation governing the preferred shares, be entitled to vote for the election of two additional directors to our
Board. The holders shall be divested of the foregoing voting rights if and when dividends for at least four dividend
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periods, whether or not consecutive, following a nonpayment event have been paid in full (or declared and a sum
sufficient for such payment shall have been set aside). In addition, holders of the depositary shares must act
through the depositary to exercise any voting rights in respect of the preferred shares. Although each depositary
share is entitled to 1/1,000th of a vote, the depositary can vote only whole preferred shares. While the depositary
will vote the maximum number of whole preferred shares in accordance with the instructions it receives, any
remaining votes of holders of the depositary shares will not be voted.

We have no obligation to maintain any listing of the depositary shares representing our outstanding
preferred shares.

Although the depositary shares representing our outstanding preferred shares are listed on NASDAQ, such listings
may not provide significant liquidity, and transaction costs in any secondary market could be high. The difference
between bid and ask prices in any secondary market could be substantial. As a result, holders of depositary shares
representing our preferred shares (which do not have a maturity date) may be required to bear the financial risks of
an investment in the depositary shares representing preferred shares for an indefinite period. In addition, we
undertake no obligation, and expressly disclaim any obligation, to maintain the listing of the depositary shares
representing our preferred shares on NASDAQ or any other stock exchange. If we elect to discontinue the listing at
any time or the depositary shares representing the preferred shares otherwise are not listed on an applicable stock
exchange, the dividends paid after the delisting would not constitute qualified dividend income for U.S. federal
income tax purposes (as dividends paid by a Bermuda corporation are qualified dividend income only if the stock
with respect to which the dividends are paid is readily tradable on an established securities market in the United
States).

A classification of the depositary shares representing our preferred shares by the National Association of
Insurance Commissioners may impact U.S. insurance companies that purchase our preferred shares.

The NAIC may, in its discretion, classify securities in U.S. insurers’ portfolios as debt, preferred equity or common
equity instruments. The NAIC’s written guidelines for classifying securities as debt, preferred equity or common
equity include subjective factors that require the relevant NAIC examiner to exercise substantial judgment. There is
therefore a risk that the depositary shares representing our preferred shares may be classified by the NAIC as
common equity instead of preferred equity. The NAIC classification determines the amount of risk-based capital
(“RBC”) charges incurred by insurance companies in connection with an investment in a security. Securities
classified as common equity by the NAIC carry RBC charges that can be significantly higher than the RBC
requirement for debt or preferred equity. Therefore, any classification of the depositary shares representing our
preferred shares as common equity may adversely affect U.S. insurance companies that hold depositary shares
representing our preferred shares. In addition, a determination by the NAIC to classify the depositary shares
representing our preferred shares as common equity may adversely impact the trading of the depositary shares
representing our preferred shares in the secondary market.

Our preferred shares are subject to our rights of redemption.

Our preferred shares are redeemable pursuant to the terms set forth in the certificate of designations governing
such series. Whenever we redeem preferred shares held by the depositary, the depositary will, as of the same
redemption date, redeem the number of depositary shares representing preferred shares so redeemed. We have no
obligation to redeem or repurchase the preferred shares under any circumstances. If the preferred shares are
redeemed by us, you may not be able to reinvest the redemption proceeds in a comparable security at a similar
return on your investment.
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ITEM 1B. UNRESOLVED STAFF COMMENTS

Not applicable.
ITEM 2. PROPERTIES

We renew and enter into new leases in the ordinary course of our business. We lease office space in Hamilton,
Bermuda, where our principal executive office is located. We also lease office space in a number of U.S. states, the
United Kingdom, Australia and several Continental European countries. We believe that this office space is sufficient
for us to conduct our current operations for the foreseeable future, although in connection with future acquisitions
from time to time, we may expand to different locations or increase space to support any such growth.

ITEM 3. LEGAL PROCEEDINGS

For a discussion of legal proceedings, see Note 25 in the notes to our consolidated financial statements, which is
incorporated herein by reference.

ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.
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PART I

ITEM 5. MARKET FOR THE REGISTRANT’'S COMMON EQUITY, RELATED
STOCKHOLDER MATTERS AND ISSUER PURCHASES OF EQUITY
SECURITIES

Market Information and Number of Holders

Our ordinary voting shares are listed on the NASDAQ Global Select Market under the symbol "ESGR." There is no
established trading market for our non-voting ordinary shares. On February 27, 2023, there were 1,196
shareholders of record of our voting ordinary shares and one shareholder of record of our non-voting ordinary
shares. This is not the number of beneficial owners of our voting ordinary shares as some shares are held in “street
name” by brokers and others on behalf of individual owners.

Dividend Information

Historically, we have not declared a dividend on our ordinary shares. Our strategy is to retain earnings and invest
distributions from our operating subsidiaries into our business. However, we may re-evaluate this strategy from time
to time based on overall market conditions and other factors. Any payment of dividends must be approved by our
Board. Furthermore, our ability to pay dividends is subject to certain restrictions.>*

Issuer Purchases of Equity Securities

The following table provides information about ordinary shares acquired by the Company during the three months
ended December 31, 2022.

Total Number of Maximum Number (or
Shares Purchased as  Dollar Value) of Shares

Part of Publicly that May Yet be
Total Number of Average Price Announced Plans or Purchased Under the

Period Shares Purchased Paid per Share Programs " Program
(in millions of U.S.
dollars)
Beginning dollar amount available to be

repurchased $ 95
October 1, 2022 - October 31, 2022 — 3 — — —
November 1, 2022 - November 30, 2022 — $ — — —
December 1, 2022 - December 31, 2022 — 3 — — —
— — 3 95

™ In May 2022, our Board authorized the repurchase of up to $200 million of our ordinary shares (the “2022 Repurchase Program”), which is
effective through May 5, 2023. As of December 31, 2022, the remaining capacity under the 2022 Repurchase Program was $95 million.

3 Described in Note 24 to our consolidated financial statements, which is incorporated herein by reference.
4 For information on dividends on our preferred shares refer to Note 19 to our consolidated financial statements.
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Performance Graph

The following performance graph compares the cumulative total return on our ordinary shares with the cumulative
total return on the S&P 500 Index and the S&P Property & Casualty Insurance Index for the period that commenced
December 31, 2017 and ended on December 31, 2022.

The performance graph shows the value as of December 31 of each calendar year of $100 invested on December
31, 2017 in our ordinary shares, and the indices listed above, assuming the reinvestment of dividends. Returns
have been weighted to reflect relative market capitalization. This information is not necessarily indicative of future
returns.

Comparison of 5 Year Cumulative Total Return
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,/”/ \\\A
$150 - AN QO
$125 - ,‘__'__' ..................... o
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$75 . . . T |
2017 2018 2019 2020 2021 2022
Enstar (1) --/A-- S&P 500 Index (1) ---() - S&P Property & Casualty Index (1)
Indexed Returns (2) for Years Ended December 31,
2017 2018 2019 2020 2021 2022
Enstar (1) 100.00 83.47 103.04 102.06 123.33 115.09
S&P 500 Index (1) 100.00 95.62 125.72 148.85 191.58 156.88
S&P Property & Casualty Index (1) 100.00 95.31 119.97 128.31 153.05 181.93

) Source: S&P Global Market Intelligence
@) $100 invested on December 31, 2017 in stock or index, including reinvestment of dividends.
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ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis of our financial condition and results of operations should be read in
conjunction with our consolidated financial statements and the related notes included elsewhere in this annual
report.

Some of the information contained in this discussion and analysis or included elsewhere in this annual report,
including information with respect to our plans and strategy for our business, includes forward-looking statements
that involve risks, uncertainties and assumptions. Our actual results and the timing of events could differ materially
from those anticipated by these forward-looking statements as a result of many factors, including those discussed
under "Cautionary Statement Regarding Forward-Looking Statements"”, "ltem 1A. Risk Factors" and elsewhere in
this annual report.
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Operational Highlights

Our consolidated results for the year ended December 31, 2022 reflect our continued progress on providing capital
release solutions to our clients by acquiring and managing their run-off portfolios.

During 2022 we:

Assumed $3.9 billion of Loss Reserves from Run-off Transactions, including $3.1 billion
from Aspen

* In May 2022, we completed a loss portfolio transfer (“LPT”) transaction with Aspen Insurance Holdings Limited
(“Aspen”) with respect to $3.1 billion of net loss reserves, subject to a limit of $3.6 billion. Our existing ADC with
Aspen, which had acquired reserves of $782 million and closed in June 2020, was absorbed into this LPT.

As a result of this LPT transaction, we assumed an incremental $1.9 billion of net loss reserves with a diverse
mix of property, liability and specialty lines of business, in exchange for incremental premium of $1.8 billion®,
and assumed claims control.

* In August 2022, we closed a LPT transaction with Probitas Managing Agency Limited (“Probitas”) and assumed
$61 million of net loss reserves with respect to the 2018 and prior year of account exposures of Probitas’
managed Syndicate 1492 which cover general liability and financial risks underwritten worldwide. The LPT
converted into a reinsurance to close (“RITC”) effective January 1, 2023 following regulatory approvals.

* In November 2022, we closed a LPT transaction with a wholly owned subsidiary of Argo Group International
Holdings, Ltd. (“Argo”) covering a number of its direct U.S. casualty insurance portfolios, including construction,
for accident years 2011 to 2019.

At closing, we assumed $718 million of Argo’s net loss reserves in exchange for premium of $631 million, and
recorded $93 million of DCA.

Substantially Completed the Unwind of Enhanzed Re’s Reinsurance Transactions

+ In June 2022, Enhanzed Re paid a $200 million dividend, of which $150 million was retained by the Company,
and $50 million was paid to Allianz SE (“Allianz”) in respect of its ownership interest in Enhanzed Re.

» Following the completion of our strategic review of Enhanzed Re earlier this year, in August 2022, we entered
into a Master Agreement with Allianz through which we agreed to a series of transactions® that allowed us to
unwind the Enhanzed Re reinsurance transactions in an orderly manner.

* Enhanzed Re completed and recognized the following transactions during the year ended December 31, 2022:

o Commuted the catastrophe reinsurance business with Allianz, resulting in the recognition of a favorable
commutation gain of $59 million; and

> Repaid the $70 million, in aggregate principal, of subordinated notes issued by Enhanzed Re to an affiliate
of Allianz.

* In November 2022, Enhanzed Re completed a novation of the reinsurance closed block of life annuity policies
to Monument Re Limited (“Monument Re”). We settled the life liabilities and the related assets at carrying value
in return for cash consideration as of the closing date. As at September 30, 2022, the carrying value of the life
liabilites and related assets was $1.2 billion and $980 million, respectively, which would be recorded as
$328 million” of other income if measured as of this date.

o Our net earnings attributable to Enstar will be reduced by the amount attributable to Allianz's 24.9%
noncontrolling interest in Enhanzed Re at the time of the transaction and a portion of our other income
recorded will be subject to deferral over the expected settlement period for the life annuity policies to

5 Refer to “New Business” section for further details.

6 Refer to Note 1 to our consolidated financial statements for further details.

"The $328 million of other income will consist of the gain or loss on the novation transaction and the impact of the realization of AOCI relating to
the adoption of the LDTI standard which was retrospectively applied as of the January 1, 2023 adoption date. Refer to Note 2 to our
consolidated financial statements for further details.
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account for our pre-existing 20% ownership interest in Monument Re, resulting in an expected overall
increase in our first quarter 2023 net earnings of $197 million from the novation.

o Activity for the period from October 1, 2022 to November 7, 2022 will impact the amount of other income
and net earnings recorded.

* On December 28, 2022, Enhanzed Re repurchased the entire 24.9% ownership interest Allianz held in
Enhanzed Re for $174 million. The purchase price will be subject to a post-closing adjustment based on the
final net book value of Enhanzed Re as of December 31, 2022. Following the completion of this transaction,
Enhanzed Re became a wholly-owned subsidiary of Enstar.

* The final impact of the novation and the share repurchase will be reflected in our first quarter 2023 results, as
we report the results of Enhanzed Re on a one quarter reporting lag.

Executed Capital Transactions

*  We completed a $500 million junior subordinated notes offering in January 2022, the net proceeds of which
were primarily used to fund the payment at maturity of the outstanding $280 million aggregate principal amount
of our senior notes, which matured in March 2022.

*  We repurchased 697,580 voting ordinary shares during the year ended December 31, 2022 for an aggregate
$163 million, representing an average price per share of $233.92. During the year ended December 31, 2022,
we utilized $105 million of the $200 million authorized under the 2022 Repurchase Program and the remaining
$59 million authorized under the 2021 Repurchase Program to repurchase our ordinary shares. There were no
share repurchases during the three months ended December 31, 2022.

Enstar Group Limited | 2022 Form 10-K 46



Table of Contents

Item 7 | Management Discussion and Analysis | Consolidated Results of Operations

Consolidated Results of Operations - For the Years Ended December 31, 2022, 2021 and 2020

Primary GAAP Financial Measures
We use the following GAAP measures to manage the company and monitor our performance:

* Net earnings and net earnings attributable to Enstar ordinary shareholders, which collectively provide a
measure of our performance focusing on underwriting, investment and expense results;

» Comprehensive income attributable to Enstar, which provides a measure of the total return, including unrealized
investment gains and losses on investments, as well as other elements of other comprehensive income;

» Book value per share (“BVPS”), which we use to measure the value of our company over time;

* Return on equity (“ROE”), which measures our profitability by dividing our earnings attributable to the company
by our shareholders’ equity;

» Total investment return (“TIR”), which measures the rate of return we obtain, both realized and unrealized, on
our investments; and

*  Run-off liability earnings (“RLE”) and RLE %, which measure both the dollar amount of prior period development
we achieve on managing our acquired portfolios (RLE) and the percentage rate of return we obtain on
managing our run-off liabilities by dividing our prior period net incurred losses and LAE by our average net loss
reserves (RLE %).

We amended our calculation of TIR to include the unrealized gains (losses), net of reclassification adjustments and
excluding foreign exchange on our AFS securities, included within other comprehensive income (“OCI”). We believe
this represents a better measure of “total” investment return, and eliminates the discrepancy between the numerator
and denominator, whereby the fair value of AFS securities includes any unrealized gains (losses) in AOCI. The
change in the calculation was applied to all periods presented herein.

Effective December 31, 2022, we voluntarily changed our accounting policy for calculating the amortization of our
DCAs and retrospectively applied this change to all applicable prior period financial statement information. As of
January 1, 2020, the cumulative effect of this change resulted in a $158 million increase to retained earnings. The
favorable impacts to net earnings for the years ended December 31, 2022, 2021 and 2020 were $163 million, $65
million and $4 million, respectively.

We regard DCA as an adjustment to the liabilities that we acquire and record at book value. As a result, DCA
reflects the time value of money difference between the premium received and liabilities recorded. As a result of the
change:

* We no longer adjust DCA amortization as if any change in ultimates losses were known on inception; and

+  We have removed DCA amortization from our measures of RLE and RLE % as we now view DCA as a
separate overall cost of the acquisition of the contract. The change in the calculation was applied to all prior
periods presented herein.

Further information on this change in accounting principle can be found in Note 2 and Note 9 to our consolidated
financial statements.
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The following table sets forth certain consolidated financial information for the years ended December 31, 2022,
2021 and 2020:

Year Ended December 31,

$/pp $/pp
2022 2021 Change 2020 Change

(in millions of U.S. dollars)
Underwriting Results

Net premiums earned $ 66 $ 245 $ (179) $ 572 $ (327)
Net incurred losses and LAE
Current period 48 172 (124) 405 (233)
Prior Period (756) (403) (353) (32) (371)
Total net incurred losses and LAE (708) (231) 477) 373 (604)
Policyholder benefit expenses 25 (3) 28 — 3)
Amortization of net deferred charge assets 80 55 25 39 16
Acquisition costs 23 57 (34) 171 (114)

Investment Results

Net investment income $ 455 $ 312 143 $ 303 9
Net realized (losses) gains (135) (61) (74) 19 (80)
Net unrealized (losses) gains (1,479) 178 (1,657) 1,623 (1,445)
(Loss) earnings from equity method investments (74) 93 (167) 239 (146)
General and administrative expenses $ 331 $ 367 (36) $ 502 (135)
NET (LOSS) EARNINGS $ (945) % 553 (1,498) $ 1,731 (1,178)
NET (LOSS) EARNINGS ATTRIBUTABLE TO

ENSTAR ORDINARY SHAREHOLDERS $ (906) % 502 (1,408) $ 1,723 (1,221)
COMPREHENSIVE (LOSS) INCOME

ATTRIBUTABLE TO ENSTAR $ (1,429) $ 440 (1,869) $ 1,832 (1,392)
GAAP measures:

BVPS $ 24620 $ 32920 $ (83.00) $ 29397 $ 3523
ROE (15.6)% 7.9 % (23.5) pp 38.4 % (30.5) pp
RLE % 6.3 % 3.9 % 2.4 pp 0.4 % 3.5 pp
TIR % (9.0)% 2.0 % (11.0) pp 14.6 % (12.6) pp
Non-GAAP measures:

Adjusted BVPS* $ 24309 $ 32343 $ (80.34) $ 28856 $  34.87
Adjusted ROE* (1.1)% 10.1 % (11.2) pp 41.9 % (31.8) pp
Adjusted RLE % * 3.9% 3.6 % 0.3 pp 3.5% 0.1 pp
Adjusted TIR %* (0.2)% 3.6 % (3.8) pp 12.4 % (8.8) pp

pp - Percentage point(s)
*Non-GAAP measure; refer to "Non-GAAP Financial Measures" section for reconciliation to the applicable GAAP financial measure.

Overall Results
Year Ended December 31, 2022 versus 2021:

Net loss attributable to Enstar ordinary shareholders was $906 million for the year ended December 31, 2022, which
compares to net income of $502 million from 2021, as a result of:

* Negative investment results (sum of net investment income, net realized (losses) gains, net unrealized (losses)
gains and (loss) earnings for equity method investments) of $1.2 billion compared to favorable investment
results of $522 million for the year ended December 31, 2021, primarily driven by:
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o Net realized and unrealized losses of $1.6 billion, primarily related to fixed income assets, for the year
ended December 31, 2022, compared to net gains of $117 million for the year ended December 31, 2021.
Rising interest rates across U.S., U.K. and European markets, in addition to widening investment grade
credit spreads led to the net losses on our fixed income securities, and global equity market declines and
widening high yield and leveraged loan credit spreads led to the net losses on our other investments,
including equities.

o Losses from equity method investments of $74 million compared to earnings of $93 million for the year
ended December 31, 2021 further contributed to the decrease in our earned investment returns, primarily
as a result of recognizing a $52 million other-than-temporary impairment relating to the carrying value of
one of our equity method investments and consolidating Enhanzed Re effective September 1, 2021. Prior to
that date, the results of Enhanzed Re were recorded in earnings from equity method investments within the
Investments segment. Our earnings relating to Enhanzed Re prior to the consolidation in 2021 were $82
million.

o This was partially offset by an increase in net investment income of $143 million due to investment of new
premium, reinvestment of maturing investments at higher yields and fixed income securities with floating
rates which reset at higher rates of interest income.

« Anet gain on purchase and sales of subsidiaries of $73 million in 2021, primarily driven by the bargain purchase
gain recognized on the step acquisition of Enhanzed Re and a net gain on sales of subsidiaries of $26 million.

« Lower net earned premiums of $179 million, partially due to placing our Starstone International business into
run-off in mid-2020.

This was partially offset by:
* Reduced total expenses of $477 million as a result of the combination of:

o Reductions of $124 million in current period net incurred losses and LAE and $34 million in acquisition costs
as a result of largely exiting or placing into run-off our active underwriting platforms, including StarStone
International;

o An increase in favorable development in net incurred losses and LAE for prior periods of $353 million,
primarily driven by a change in fair value of our 2017 and 2018 portfolios where we elected the fair value
option and reductions in estimates of net ultimate losses. This resulted in RLE of 6.3% in 2022 in
comparison to RLE of 3.9% in 2021; in addition to

o Areduction of $36 million in general and administrative expenses primarily driven by reductions to long-term
incentive plan costs and a decrease in IT costs as a result of reduced project activity, partially offset by the
absence of a proportional reduction in accrued performance-based costs which were recorded in the
comparative period.

The above factors contributed to our 2022 net loss of $945 million as compared to 2021 net earnings of $553
million.

Comprehensive loss attributable to Enstar was $1.4 billion for the year ended December 31, 2022, as compared to
comprehensive income of $440 million for the year ended December 31, 2021. The variance was primarily due to
an increase in unrealized losses on our fixed income securities, AFS, as a result of rising interest rates. The
unrealized losses on our fixed income securities, AFS, combined with our investment results, contributed to an
unfavorable TIR of (9.0)% in 2022, in comparison to a TIR of 2.0% in 2021.

BVPS decreased by 25.2% primarily as a result of comprehensive loss attributable to Enstar of $1.4 billion.

As a result of the current period net loss and comprehensive loss attributable to Enstar described above, our ROE
decreased by 23.5 pp.
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Year Ended December 31, 2021 versus 2020:

Net earnings attributable to Enstar ordinary shareholders decreased by $1.2 billion from $1.7 billion in 2020 to $502
million in 2021, as a result of:

* Reduced investment results of $1.7 billion, driven by significant outperformance by our investments in 2020,
during which period we had net unrealized gains of $1.6 billion not repeated in 2021. In 2021, we redeemed and
liquidated the InRe Fund, which provided $1.2 billion of unrealized gains in 2020, and our other investments,
including equities, were impacted by reduced U.S. and Chinese equity market returns combined with rising
interest rates.

* Lower net premiums earned of $327 million, primarily relating to our legacy underwriting business which we
exited in 2020. In 2021, we continued to earn premium from our Run-off segment relating to our AmTrust RITC
transactions and StarStone International business, which was put into run-off effective June 2020 and
transferred to the Run-off segment effective January 1, 2021.

» Decreased other income of $98 million, primarily from reduced favorable experience with our defendant A&E
liabilities.
This was partially offset by:

« The net gain on purchase and sales of subsidiaries of $73 million, which was driven by a bargain purchase gain
associated with our step acquisition of Enhanzed Re.

* Reduced total expenses of $858 million as a result of the combination of:

o the exit of our legacy underwriting businesses resulting in a reduction of $349 million in current period net
incurred losses and LAE, $138 million in acquisition costs and $148 million in general and administrative
costs within the Legacy Underwriting segment; in addition to

o an increase in favorable development in net incurred losses and LAE of $371 million, primarily driven by a
change in fair value of our 2017 and 2018 portfolios where we elected the fair value option. This improved
our RLE to 3.9% in 2021 compared to 0.4% in 2020.

The reductions in income and operating expenses described above resulted in a $1.2 billion decrease in net
earnings from $1.7 billion to $553 million.

Comprehensive income attributable to Enstar decreased by $1.4 billion from $1.8 billion in 2020 to $440 million in
2021 due an increase in unrealized losses on our fixed income securities, AFS as a result of rising interest rates.
The unrealized losses on our fixed income securities, AFS, combined with the unfavorable movement in our
investment results, contributed to our TIR of 2.0% for 2021 which was significantly lower than our TIR of 14.6% for
2020.

BVPS increased by 12.0% as a result of repurchasing 18.6% of our ordinary shares at a 24.0% discount to book
value, combined with comprehensive income attributable to Enstar of $440 million for 2021.

Overall, our ROE decreased by 30.5 pp.
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Overall Measures of Performance

BVPS and Adjusted BVPS*

$329.20 $323.43

$246.20 $243.09
BVPS and Adjusted BVPS* decreased by 25.2% and 24.8%,
respectively, from December 31, 2021 to December 31, 2022,

Book Value Per Ordinary  Adjusted Book Value Per primarily due to realized and unrealized investment losses of
Share Ordinary Share $1.8 billion (recorded through the income statement and other

("BVPS") ("Adjusted BVPS")* comprehensive income) for the year ended December 31,
2022.
B 2022 B 2021
ROE and Adjusted ROE*
38.4% 41.9%
7.9% 10.1%

I [

| 1.1)%

(15.6)% Return on Equity Adjusted Return on Equity
("ROE") ("Adjusted ROE")*

W 2022 B 2021 2020

2022 versus 2021
ROE decreased by 23.5 pp primarily due to the components in the following diagram:

7.9%

(17.0) pp 8.9 PP
2.9 pp (3.4) pp (15.6)%
(12.6) pp
2021 Net realized and Net realized and Net investment PPD Other 2022
unrealized unrealized income
losses on fixed losses on other
income assets investments,
including
equities

Adjusted ROE* decreased by 11.2 pp, as it excludes the impact of net realized and unrealized losses on fixed
income securities.

*Non-GAAP measure; refer to "Non-GAAP Financial Measures" section for reconciliation to the applicable GAAP financial measure.
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2021 versus 2020

ROE decreased by 30.5 pp primarily due to the components in the following diagram:

38.4%
(10.1) pp
6.4pp 7.9%
71 -
(24.6) pp . I =
(3.9) pp
(5.4) pp
2020 Net realized Net realized Earnings General and PPD Other 2021
and and from equity administrative
unrealized unrealized method expenses
losses on gains on investments
fixed income other
assets investments,
including
equities

Adjusted ROE* decreased by 31.8 pp, as the impact of excluding the favorable change in the interest rate
components of the valuation of liabilities for which we have elected the fair value option offset the exclusion of the
unfavorable impact of net realized and unrealized losses on fixed income securities.

*Non-GAAP measure; refer to "Non-GAAP Financial Measures" section for reconciliation to the applicable GAAP financial measure.

We discuss the results of our operations by aggregating certain captions from our consolidated statements of
earnings, as we believe it provides a more meaningful view of our results and eliminates repetition that would arise
if captions were discussed on an individual basis.

In order to facilitate discussion, we have grouped the following captions:
e Underwriting results: includes net premiums earned, net incurred losses and LAE, policyholder benefit
expenses and acquisition costs.

* Investment results: includes net investment income, net realized (losses) gains, net unrealized (losses) gains
(recorded through the income statement and other comprehensive income) and (losses) earnings from equity
method investments.

* General and administrative results: includes general and administrative expenses.
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Underwriting Results

Our strategy is focused on effectively managing (re)insurance portfolios underwritten in previous years that we
assume through our provision of capital release solutions and acquisition of portfolios and businesses in run-off.

Although we have largely exited our active underwriting platforms, we still record net premiums earned and the
associated current period net incurred losses and LAE and acquisition costs as a result of the run-off of unearned
premiums from transactions completed in recent years.

Premiums earned in the Run-off segment are generally offset by the related current period net incurred losses and
LAE and acquisition costs.

The components of underwriting results for the years ended December 31, 2022, 2021 and 2020 are as follows:

2022 2021

Assumed Legacy Corporate Assumed Legacy Corporate
Run-off Life Underwriting and other Total Run-off Life Underwriting and other Total

(in millions of U.S. dollars)
Net premiums

earned $ 40 $ 17 $ 9 ¢ — $ 66 $ 182 § 5 ¢ 58 $ — §$ 245
Net incurred losses
and LAE:
Current period 44 — 4 — 48 144 2 26 — 172
Prior periods (486) (55) 3 (218)  (756) (338) — (6) (59)  (403)
Total net incurred
losses and LAE (442) (55) 7 (218)  (708) (194) 2 20 (59) (231)
Policyholder benefit
expenses — 25 — — 25 — (4) — 1 (3)
Acquisition costs 22 — 1 — 23 44 — 13 — 57
Underwriting
results $ 460 $ 47 $ 19 218 $ 726 $§ 332 § 7 % 25 § 58 § 422
2020
Legacy Corporate and
Run-off Underwriting other Total

(in millions of U.S. dollars)

Net premiums earned $ 59 $ 513 $ — 3 572

Net incurred losses and LAE:

Current period 30 375 — 405

Prior periods (175) (4) 147 (32)
Total net incurred losses and LAE (145) 371 147 373

Acquisition costs 20 151 — 3 171

Underwriting results $ 184 § 9 $ (147) $ 28
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Current Period

The current period underwriting results from our (re)insurance operations include net earned premiums that have
been declining as a result of our transition away from active underwriting activities.

(in millions of U.S. dollars)

$576

$71
$66 Wk
2022 2022 2021 2021 2020 2020
B Net premiums earned B Acquisition costs Current period net incurred losses and LAE

The reductions in net premiums earned and current period net incurred losses and LAE were driven by reduced
levels of activity arising from our exit of our active underwriting platforms beginning in 2020.

For the year ended December 31, 2022, we earned premium from our StarStone International business and from
our Assumed Life segment. In comparison, our 2021 and 2020 earned premium was primarily driven by StarStone
International and AmTrust RITC business, which was entered into in 2019.

Prior Periods - RLE

The following tables summarize RLE, RLE %, Adjusted RLE* and Adjusted RLE %™ by acquisition year for the years
ended December 31, 2022, 2021 and 2020, which management believes is useful in measuring and monitoring
performance of our claims management activity on the portfolios that we have acquired. This permits comparability
between acquisition years of different loss reserve volumes.

Refer to the table below for a summary of RLE and Adjusted RLE* for the year ended December 31, 2022:

2022
RLE Adjusted RLE*
Average
Average net Adjusted adjusted net Adj RLE*
Acquisition Year RLE / PPD loss reserves RLE % RLE / PPD* loss reserves* %
(in millions of U.S. dollars)

2012 and prior $ 15 § 549 $ 27§ 615
2013 (1) 186 2 41
2014 30 765 15 82
2015 12 312 13 319
2016 14 731 22 808
2017 183 745 30 905
2018 58 913 19 985
2019 59 1,156 54 1,685
2020 (120) 719 (120) 720
2021 435 3,861 356 4,443
2022 71 2,032 71 2,033

Total 3 756 $ 11,969 63% $ 489 § 12,636 3.9 %
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2022:

Our RLE % was positively impacted by a net reduction in estimates of net ultimate losses of $403 million, a
reduction of $200 million in the fair value of liabilities for which we have elected the fair value option and a $135
million reduction in provisions for ULAE.

We recorded:

Favorable RLE of $160 million in acquisition years 2019 and 2021 on our ADC contracts where our cedants have
experienced continued favorable ground-up performance.

Favorable RLE in the 2017 acquisition year was driven predominantly by a reduction in the fair value of liabilities for
which we have elected the fair value option.

Favorable RLE in the 2018 acquisition year was driven by favorable claims activity from major claims reviews on our
professional indemnity/directors and officers and marine, aviation and transit lines of business for our Lloyd’s
syndicate books combined with a reduction in the fair value of liabilities where we have elected the fair value option.

Favorable RLE in the 2019 acquisition year was driven by continued favorable experience in an ADC contract.

Unfavorable RLE in the 2020 acquisition year was adversely impacted by general casualty liabilities where we
experienced additional claim reporting latency and unexpected increased severity on a small number of large New
York Labor Law claims, which resulted in increased overall ultimate loss estimates on one portfolio. In addition, we
experienced higher than expected claims severity, primarily on older liabilities, and slower than expected claim
settlement rates related to our ride share motor portfolio. This was partially offset by favorable development on other
portfolios.

Favorable RLE in the 2021 acquisition year was driven by continued favorable experience in our workers’
compensation portfolios, which benefited from lower severity trends on certain existing claims, reduced levels of
expected frequency of claims for excess workers’ compensation risks, favorable claim settlements, and accelerated
and favorable claim settlement patterns on certain portfolios. In addition, we recorded favorable development on an
ADC contract where the cedants have experienced continued favorable ground-up performance. We also recorded
favorable claim activity on the Assumed Life segment catastrophe book, combined with the recognition of a gain on
commutation of the catastrophe reinsurance business of $59 million.

Favorable RLE in the 2022 acquisition year was primarily driven by a portfolio where our initial estimate of claims
handling costs (or ULAE) were reduced, as we achieved better than expected current and future cost economies of
scale on this transaction.

Our Adjusted RLE %* was positively impacted by the net reduction in estimates of net ultimate losses relating to the
Run-off segment, as described above. It excludes the impact of the changes in the discount rate upon the fair value
of liabilities where we have elected the fair value option and the amortization of fair value adjustments relating to
purchased subsidiaries.

*Non-GAAP measure; refer to "Non-GAAP Financial Measures" section for reconciliation to the applicable GAAP financial measure.
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Refer to the table below for a summary of RLE and Adjusted RLE* for the year ended December 31, 2021:

2021
RLE Adjusted RLE*
Average
Average net Adjusted adjusted net Adjusted
Acquisition Year RLE / PPD loss reserves RLE % RLE / PPD* loss reserves* RLE* %
(in millions of U.S. dollars)
2012 and prior $ 34 $ 558 $ 39 § 633
2013 9 133 3 58
2014 25 945 30 102
2015 21 370 22 378
2016 10 815 8 894
2017 89 1,006 34 1,069
2018 45 1,208 38 1,237
2019 47 1,320 92 1,871
2020 (27) 1,845 (27) 1,845
2021 150 2,144 142 2,368
Total $ 403 $ 10,344 39% § 381 § 10,455 3.6 %

2021:
Overall, RLE % and Adjusted RLE* % were primarily driven by net favorable actual claims experience compared
with our expected claims trends. This was notable in the 2012 and prior, 2017 and 2018 acquisition years.

RLE was positively impacted by a net reduction in estimates of net ultimate losses of $281 million, a reduction of
$75 million in the fair value of liabilities for which we have elected the fair value option and a $63 million reduction in
provisions for ULAE.

Adjusted RLE* excludes the impact of the changes in the discount rate upon the fair value of liabilities where we
have elected the fair value option, the impact of changes in ULAE and the amortization of fair value adjustments
relating to purchased subsidiaries.

Other notable events within our acquisition years were:

Adjusted RLE* for our 2019 acquisition year had lower than expected asbestos related claim frequency related to
our defendant A&E liabilities. RLE and RLE % does not include the impact of changes to our defendant A&E
liabilities.

Our 2020 acquisition year had adverse development on our motor book offset by favorable development in other
portfolios relating to the 2018 and 2019 accident years.

Acquisition year 2021 experienced favorable claim activity in our professional indemnity/directors and officers and
motor lines of business relative to expectations at take-on.

*Non-GAAP measure; refer to "Non-GAAP Financial Measures" section for reconciliation to the applicable GAAP financial measure.

Enstar Group Limited | 2022 Form 10-K 56



Table of Contents

Item 7 | Management Discussion and Analysis | Key Performance Measures

Refer to the table below for a summary of RLE and Adjusted RLE* for the year ended December 31, 2020:

2020
RLE Adjusted RLE*
Average
Average net Adjusted adjusted net Adjusted
Acquisition Year RLE / PPD loss reserves RLE % RLE / PPD* loss reserves* RLE* %
(in millions of U.S. dollars)
2012 and prior $ 4 $ 674 $ 51 § 756
2013 16 $ 174 9 73
2014 1 1,064 3 111
2015 20 451 21 463
2016 21 915 36 999
2017 (50) 1,108 39 1,178
2018 18 1,459 69 1,504
2019 33 1,495 130 2,034
2020 (71) 1,011 (71) 1,011
Total $ 32 ¢ 8,351 04% $ 287§ 8,129 3.5 %

2020:

Overall, RLE % and Adjusted RLE* % were primarily driven by a mix of favorable and unfavorable actual claims
experience compared with our expected claims trends. Our experience was notably favorable in our 2012 and prior,
2016, 2017 and 2018 acquisition years, offset by adverse development in our 2020 acquisition year as detailed
below.

RLE was adversely impacted by an increase of $119 million in 2020 relating to the change in the discount rate
component of the fair value of liabilities for which we have elected the fair value option in the 2017 and 2018
acquisition years as a result of decreases in interest rates, which was offset by a net reduction in estimates of net
ultimate losses of $130 million and a $49 million reduction in provisions for ULAE.

Other notable events within our acquisition years were:

Adjusted RLE* for our 2016 and 2019 acquisition years were favorably impacted by lower than expected asbestos
related claim frequency related to our defendant A&E liabilities. RLE and RLE % does not include the impact of
changes to our defendant A&E liabilities.

Our 2017 and 2018 acquisition years had favorable development on losses relating primarily to older accident years
on asbestos related claims and reduced asbestos related claim frequency, partially offset by the adverse impact on
RLE % of changes in the discount rate component of the fair value of liabilities for which we have elected the fair
value option.

Our 2020 acquisition year was driven by adverse development on the motor book, offset by favorable development
in other portfolios relating to older accident years.

*Non-GAAP measure; refer to "Non-GAAP Financial Measures" section for reconciliation to the applicable GAAP financial measure.
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Investment Results

We strive to structure our investment holdings and the duration of our investments in a manner that recognizes our

liquidity needs, including our obligation to pay losses and future policyholder benefit expenses.

The components of our investment results split between our fixed income assets (which includes our short-term and
fixed maturity investments classified as trading and AFS, funds held-directly managed, cash and cash equivalents,
including restricted cash and cash equivalents, and funds held by reinsured companies, collectively our “Fixed
Income” assets) and other investments (which includes equities and equity method investments, collectively our

“Other Investments”) for the years ended December 31, 2022, 2021 and 2020 are as follows:

2022 2021 2020
Fixed Other Fixed Other Fixed Other
Income Investments Total Income Investments Total Income Investments Total
(in millions of U.S. dollars)

Net investment income $ 373 $ 82 $ 455 $ 239 $ 73 $ 312 $ 256 $ 47 $ 303
Net realized (losses) gains (111) (24) (135) (4) (57) (61) 18 1 19
Net unrealized (losses)
gains (1,070) (409) (1,479) (206) 384 178 288 1,335 1,623
Earnings (losses) from
equity method investments — (74) (74) — 93 93 — 239 239
Other comprehensive
income:

Unrealized (losses) gains

on fixed income securities,

AFS, net of reclassification

adjustments excluding

foreign exchange (570) — (570) (100) — (100) 70 — 70
TIR ($) $(1,378) $ (425) $(1.803) $ (71) § 493 $ 422 $ 632 $ 1,622 $2,254
TIR % (9.3)% (8.2)% (9.0)% (0.5)% 8.8 % 20% 57 % 369% 146 %
Adjusted TIR %* 23 % (8-2)% (0.2)% 1.6 % 8.8 % 3.6 % 2.4 % 369% 124 %

*Non-GAAP measure; refer to "Non-GAAP Financial Measures" section for reconciliation to the applicable GAAP financial measure.

Net Investment Income

(in millions of U.S. dollars)

$455
4- = =
2022 2021 2020

2022 versus 2021: Net investment income increased primarily due to:

* anincrease in our average aggregate fixed income assets of $1.2 billion due to new business acquired during

2022 and late 2021; and

* an increase in our book yield of 63 basis points due to a combination of investment of new premium and
reinvestment of fixed income securities at higher yields and the impact of rising short-term interest rates on the
$2.9 billion of our fixed income securities that are subject to floating interest rates. Our floating rate investments
generated increased net investment income of $59 million, which equates to an increase of 195 basis points on

those investments in comparison to the prior year.

2021 versus 2020: Net investment income increased primarily due to:

* an increase in our average aggregate fixed income assets of $4.2 billion due to new business during 2021;

partially offset by
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a decrease in the investment yield primarily due to time required to invest premium from 2021 transactions.

Net Realized and Unrealized (Losses) Gains included in Comprehensive Income

(in millions of U.S. dollars)

$70

$(100

SeSS) $(61) $19
$(1,479)
2022 2021 2020

I Net realized (losses) gains
B Net unrealized (losses) gains
Net unrealized (losses) gains on fixed income securities, AFS

2022 versus 2021: The negative variance of $2.2 billion when comparing net realized and unrealized losses in
2022 to net realized losses and net unrealized gains in 2021 was the result of:

an increase in net realized and unrealized losses on fixed income assets, including OCI of $1.4 billion, primarily
driven by more than 270 basis points of rising interest rates across U.S., U.K. and European markets, in
addition to widening of investment-grade credit spreads through 2022; and

net realized and unrealized losses on other investments, including equities, of $433 million compared to net
gains of $327 million in 2021. The unfavorable variance of $760 million was primarily driven by:

o losses from our public equities, fixed income funds, CLO equities and hedge funds in 2022, largely as a
result of global equity market declines and the widening of high yield and leveraged loan credit spreads; in
comparison to

o net realized and unrealized gains recognized in 2021 in our fixed income funds, public equity, private equity
CLO equities, private debt and real estate holdings, driven by the tightening of high yield and loan spreads
and rallies in global equity markets.

2021 versus 2020: Net realized and unrealized gains decreased primarily due to:

net realized and unrealized losses on fixed income assets, including OCI of $310 million in 2021 compared to
net realized annualized gains, including OCI of $376 million in the prior year, a negative variance of $686
million, which was primarily driven by rising interest rates across U.S., U.K. and European markets, partially
offset by a tightening in credit spreads; and

a decrease in net realized and unrealized gains on other investments, including equities, of $1.0 billion or
75.5%, from the prior year. This was primarily driven by:

> net realized and unrealized losses of $58 million in the InRe Fund primarily due to the deterioration of global
and Chinese equity markets through the second half of 2021, including Chinese American Depository
Receipts (“ADRs”), to which the fund had exposure; partially offset by
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o net realized and unrealized gains of $327 million in our public equity, private equity and CLO equities,
driven by tightening of high yield and loan spreads and rallies in global equity markets.

o This was in comparison to net realized and unrealized gains of $1.3 billion recognized in 2020, mainly
driven by unrealized gains of $1.2 billion relating to the InRe Fund.

Earnings (losses) from equity method investments

Effective September 1, 2021, Enhanzed Re was consolidated by us®. Prior to that date, the results of Enhanzed Re
were recorded in earnings (losses) from equity method investments on a one quarter lag.

(in millions of U.S. dollars)

$93 $239

$(74)
2022 2021 2020

2022 versus 2021: The negative variance of $167 million when comparing losses in 2022 from equity method
investments to earnings in 2021 was primarily due to:

* our acquisition of the controlling interest in and subsequent consolidation of Enhanzed Re in 2021 (which
included $82 million of equity method earnings prior to its consolidation in September 2021); and

* recognizing a $52 million other-than-temporary impairment to the carrying value of one of our equity method
investments.

The consolidated net loss from Enhanzed Re was $235 million for the year ended December 31, 2022, driven by
unrealized investment losses which compared to the $82 million from Enhanzed Re that was included in equity
method investment earnings in 2021.

2021 versus 2020: Earnings from equity method investments decreased, primarily due to:

* a reduction in Enhanzed Re earnings, primarily driven by catastrophe losses from the European storms,
German floods and worsening of COVID-19 claims sustained in the second quarter of 2021 for which our share
of losses was $35 million, partially offset by significant net realized and unrealized gains on investments in the
last quarter of 2020; and

* a reduction in Monument Re earnings as a result of a decrease in bargain purchase gains relative to the
comparative period.

8 Refer to Note 4 to the consolidated financial statements for further information.
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Investable Assets

The below charts are in billions of U.S. dollars

Investable Assets

B Fixed income securities

B Other investments,
including equities and EMI
Cash and cash equivalents
Funds held by reinsured
companies

$21.7
$19.5

Adjusted Investable
Assets*

B Fixed income securities

B Other investments,
including equities and EMI
Cash and cash equivalents
Funds held by reinsured
companies

$21.4 $21.6

Investable assets decreased by 10.0% from
December 31, 2021 to December 31, 2022,
primarily due to a decline in the carrying value of
our fixed income assets and other investments,
including equities, and due to assets used to
support net paid losses, partially offset by assets
assumed from new transactions during the year.

Adjusted investable assets* decreased by 1.2%
from December 31, 2021 to December 31, 2022, as
a result of a decline in the carrying value of our

other investments, including equities, and the
impact of net paid losses, partially offset by assets
assumed from new transactions during the year.

e Cash and cash equivalents decreased by $762
million from December 31, 2021 to December 31,
2022, primarily as a result of the redeployment of a
portion of the InRe Fund redemptions to other
investments, including equities.

December
31, 2021

December
31, 2022

December
31, 2021

December
31, 2022

*Non-GAAP measure; refer to "Non-GAAP Financial Measures" section for reconciliation to the applicable GAAP financial measures.

Duration and average credit rating

The fair value, duration and average credit rating by segment is as follows:

2022 2021
Average Average
Duration (in Average Credit Duration (in Average Credit

Segment Fair Value ($) " years) Rating © Fair Value ($) " years) Rating ©®
Investments

Run-off $ 9,871 4.02 A+ $ 12,680 4.54 A+
Assumed Life 908 8.90 A- 1,454 14.62 A-

Total - Investments 10,779 4.44 A+ 14,134 5.69 A+
Legacy Underwriting 179 2.26 AA- 212 2.37 AA-
Total $ 10,958 4.40 A+ $ 14,346 5.72 A+

() The fair value of our fixed income securities and cash and cash equivalents by segment does not include the carrying value of cash and cash
equivalents within our funds held-directly managed portfolios.

@ The average duration calculation includes cash and cash equivalents, short-term investments and fixed income securities, as well as the fixed
income securities and cash and cash equivalents within our funds held-directly managed portfolios.

® The average credit ratings calculation includes cash and cash equivalents, short-term investments, fixed income securities and the fixed
income securities within our funds held - directly managed portfolios.

The overall decrease in the balance of our fixed income securities and cash and cash equivalents of $3.4 billion for

the year ended December 31, 2022 was driven by the redeployment of a portion of the InRe Fund redemptions from

cash and cash equivalents to other investments, including equities, the recognition of net unrealized losses on our

fixed income securities as described above and the impact of net paid losses.

As of both December 31, 2022 and 2021, our fixed income securities and cash and cash equivalents had an
average credit quality rating of A+ .

As of December 31, 2022 and 2021, our fixed income securities that were non-investment grade (i.e. rated lower
than BBB- and non-rated securities) comprised 6.5% and 5.6% of our total fixed income securities portfolio,
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respectively. The increase in non-investment grade fixed income securities was driven by the redeployment of a
portion of the InRe Fund redemptions to higher-yielding fixed income securities during the year.

General and administrative expenses

(in millions of U.S. dollars)

$193 $202 $214

$158
.. $45 $57 $43 $30 $36 $36 $2 $10
I
Salaries and Professional fees IT Costs Legacy
benefits Underwriting
M 2022 W 2021 2020

$502

$331 $367

$61 $62 ¢51

Other Total

2022 to 2021: The $36 million decrease in general and administrative expenses was driven by reductions in
professional fees and salaries and benefits expenses, driven by a reduction in variable incentive plan results. This

was partially offset by an increase in accrued short term incentives.

2021 to 2020: The $135 million decrease in general and administrative expenses was primarily driven by the
decision to place StarStone International in run-off and the sale of Atrium. There was an additional decrease in
salaries and benefits expenses due to reductions in performance-based salaries and benefits costs and lower

headcount.
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New Business

We define new business as material transactions, which generally take the form of reinsurance or direct business
transfers, or business acquisitions.

When we acquire new business through reinsurance or direct business transfers, the liabilities we assume typically
exceed the fair value of the assets we receive. This is generally due to the future earnings expected on the assets.

The difference between the liabilities assumed and the assets acquired is recorded as a DCA or DGL, which is then
amortized over the expected settlement period. As such, the performance of the new business is assessed over
time by comparing the net of investment income, loss reserve development and amortization of the DCA or DGL.

The table below sets forth a summary of new business that we have completed between January 1, 2022 and
December 31, 2022:

Total
Total Total Assets Liabilities Remaining
Assets from from Type of Limit upon
Transaction Assumed DCA™ Transactions Transactions Transaction Acquisition Line of Business Jurisdiction

(in millions of U.S. dollars)

Property, liability and U.S., UK.
Aspen @ $ 1,824 $ 47 % 1,871 $ 1,871 LPT $ 537 specialty lines and Europe

General casualty,
financial and property U.K. and
Probitas 60 1 61 61 LPT® No limit lines international

General casualty,
construction defect,
and professional
Argo @ 631 93 724 724 LPT $ 66 indemnity lines us.

Total 2022 $§ 2515 § 141 § 2,656 $ 2,656

(" Where the estimated ultimate losses payable exceed the premium consideration received at the inception of the agreement, a DCA is
recorded.

@ We agreed to assume $3.1 billion of net loss reserves, subject to a limit of $3.6 billion. Pursuant to terms of the contract, the amount of net loss
reserves assumed, in addition to the premium consideration provided in the LPT agreement, were adjusted for the original ADC cash premium
of $770 million as well as claims paid between October 1, 2021 and May 20, 2022 and other contractual obligations totaling $394 million.

® The LPT converted into a RITC transaction effective January 1, 2023, following regulatory approval.

“ The amount of net loss reserves assumed were adjusted for claims paid between January 1, 2022 and October 31, 2022. Total liabilities
assumed is comprised of $718 million of net loss reserves and $6 million of other liabilities.
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Non-GAAP Financial Measures

In addition to our key financial measures presented in accordance with GAAP, we present other non-GAAP financial measures
that we use to manage our business, compare our performance against prior periods and against our peers, and as
performance measures in our incentive compensation program.

These non-GAAP financial measures provide an additional view of our operational performance over the long-term and
provide the opportunity to analyze our results in a way that is more aligned with the manner in which our management
measures our underlying performance.

The presentation of these non-GAAP financial measures, which may be defined and calculated differently by other companies,
is used to enhance the understanding of certain aspects of our financial performance. It is not meant to be considered in
isolation, superior to, or as a substitute for the directly comparable financial measures prepared in accordance with GAAP.

Some of the adjustments reflected in our non-GAAP measures are recurring items, such as the exclusion of adjustments to
net realized and unrealized (gains)/losses on fixed income securities recognized in our income statement, the fair value of
certain of our loss reserve liabilities for which we have elected the fair value option, and the amortization of fair value
adjustments.

Management makes these adjustments in assessing our performance so that the changes in fair value due to interest rate
movements, which are applied to some but not all of our assets and liabilities as a result of preexisting accounting elections,
do not impair comparability across reporting periods.

It is important for the readers of our periodic filings to understand that these items will recur from period to period.

However, we exclude these items for the purpose of presenting a comparable view across reporting periods of the impact of
our underlying claims management and investment without the effect of interest rate fluctuations on assets that we anticipate
to hold to maturity and non-cash changes to the fair value of our reserves.

Similarly, our non-GAAP measures reflect the exclusion of certain items that we deem to be nonrecurring, unusual or
infrequent when the nature of the charge or gain is such that it is not reasonably likely that such item may recur within two
years, nor was there a similar charge or gain in the preceding two years. This includes adjustments related to bargain
purchase gains on acquisitions of businesses, net gains or losses on sales of subsidiaries, net assets of held for sale or
disposed subsidiaries classified as discontinued operations, and other items that we separately disclose.

We have changed our non-GAAP measures in 2022 as follows:

* The opening GAAP balances of our 2021 and 2020 Adjusted BVPS*, Adjusted ROE* and Adjusted RLE* measures have
been retrospectively adjusted for a change in accounting principle®.

*  We no longer remove ULAE from our Adjusted RLE and RLE % calculations as our estimate of future claims handling
costs is connected to our claims settlement strategies and outcomes and the RLE measures now reflect the direct and
indirect performance of the management of our liabilities.

*Non-GAAP measure; refer to "Non-GAAP Financial Measures" section for reconciliation to the applicable GAAP financial measure.

% Refer to the “Consolidated Results of Operations” section for a more detailed description of the change in accounting principle.
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The results and GAAP reconciliations for these measures are set forth after the following table, which presents more
information on each non-GAAP measure.

Non-GAAP
Measure

Definition

Purpose of Non-GAAP Measure over GAAP Measure

Adjusted book
value per ordinary

share

Total Enstar ordinary shareholders' equity
Divided by
Number of ordinary shares outstanding, adjusted for:

-the ultimate effect of any dilutive securities on the
number of ordinary shares outstanding

Increases the number of ordinary shares to reflect the exercise of
equity awards granted but not yet vested as, over the long term, this
presents both management and investors with a more economically
accurate measure of the realizable value of shareholder returns by
factoring in the impact of share dilution.

We use this non-GAAP measure in our incentive compensation
program.

Adjusted return on

equity (%)

Adjusted
operating income
(loss) attributable
to Enstar ordinary
shareholders
(numerator)

Adjusted opening
Enstar ordinary
shareholders’
equity
(denominator)

Adjusted operating income (loss) attributable to
Enstar ordinary shareholders divided by adjusted
opening Enstar ordinary shareholder's equity

Net earnings (loss) attributable to Enstar ordinary
shareholders, adjusted for:

-net realized and unrealized (gains) losses on fixed
maturity investments and funds held-directly
managed,

-change in fair value of insurance contracts for which
we have elected the fair value option ¥,
-amortization of fair value adjustments,

-net gain/loss on purchase and sales of subsidiaries
(if any),

-net earnings from discontinued operations (if any),
-tax effects of adjustments, and

-adjustments attributable to noncontrolling interests

Opening Enstar ordinary shareholders' equity, less:
-net unrealized gains (losses) on fixed maturity
investments and funds held-directly managed,

-fair value of insurance contracts for which we have
elected the fair value option ",

-fair value adjustments, and

-net assets of held for sale or disposed subsidiaries
classified as discontinued operations (if any)

Calculating the operating income (loss) as a percentage of our
adjusted opening Enstar ordinary shareholders' equity provides a
more consistent measure of the performance of our business by
enabling comparison between the financial periods presented.

We eliminate the impact of net realized and unrealized (gains) losses
on fixed maturity investments and funds-held directly managed and
the change in fair value of insurance contracts for which we have
elected the fair value option, as:

*  we typically hold most of our fixed income securities until the
earlier of maturity or the time that they are used to fund any
settlement of related liabilities which are generally recorded at
cost; and

*  removing the fair value option improves comparability since
there are limited acquisition years for which we elected the fair
value option.

Therefore, we believe that excluding their impact on our earnings
improves comparability of our core operational performance across
periods.

We include fair value adjustments as non-GAAP adjustments to the
adjusted operating income (loss) attributable to Enstar ordinary
shareholders as they are non-cash charges that are not reflective of
the impact of our claims management strategies on our loss
portfolios.

We eliminate the net gain (loss) on the purchase and sales of
subsidiaries and net earnings from discontinued operations, as these
items are not indicative of our ongoing operations.

We use this non-GAAP measure in our incentive compensation
program.
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Non-GAAP
Measure

Definition

Purpose of Non-GAAP Measure over GAAP Measure

Adjusted run-off

liability earnings
%

Adjusted prior
period
development
(numerator)

Adjusted net loss
reserves
(denominator)

Adjusted PPD divided by average adjusted net loss
reserves

Prior period net incurred losses and LAE, adjusted
to:

Remove®:

-Legacy Underwriting and Assumed Life operations,
-amortization of fair value adjustments,

-change in fair value of insurance contracts for which
we have elected the fair value option ¥,

and

Add:

-the reduction/(increase) in estimates of net ultimate
liabilities and reduction in estimated future expenses
of our defendant A&E liabilities.

Net losses and LAE, adjusted to:

Remove®:

-Legacy Underwriting and Assumed Life net loss
reserves,

-current period net loss reserves,

-net fair value adjustments associated with the
acquisition of companies,

-the fair value adjustments for contracts for which we
have elected the fair value option” and

Add:

-net nominal defendant A&E liability exposures and
estimated future expenses

Calculating the RLE as a percentage of our adjusted average net
loss reserves provides a more meaningful and comparable
measurement of the impact of our claims management strategies on
our loss portfolios across acquisition years and also to our overall
financial periods.

We use this measure to evaluate the impact of our claims
management strategies because it provides visibility into our ability to
settle our claims obligations for amounts less than our initial estimate
at the point of acquiring the obligations.

The following components of periodic recurring net incurred losses
and LAE and net loss reserves are not considered key components
of our claims management performance for the following reasons:

» The results of our Legacy Underwriting segment have been
economically transferred to a third party primarily through use of
reinsurance and a Capacity Lease Agreement®®; as such, the
results are not a relevant contribution to Adjusted RLE, which is
designed to analyze the impact of our claims management
strategies;

* The results of our Assumed Life segment relate only to our
exposure to active property catastrophe business; as this
business is not in run-off, the results are not a relevant
contribution to Adjusted RLE;

* The change in fair value of insurance contracts for which we
have elected the fair value option'" has been removed to
support comparability between the two acquisition years for
which we elected the fair value option in reserves assumed and
the acquisition years for which we did not make this election
(specifically, this election was only made in the 2017 and 2018
acguisition years and the election of such option is irrevocable);
an

» The amortization of fair value adjustments are non-cash charges
that obscure our trends on a consistent basis.

We include our performance in managing claims and estimated
future expenses on our defendant A&E liabilities because such
performance is relevant to assessing our claims management
strategies even though such liabilities are not included within the loss
reserves.

We use this measure to assess the performance of our claim
strategies and part of the performance assessment of our past
acquisitions.

Adjusted total
investment return

%

Adjusted total
investment return
($) (numerator)

Adjusted average
aggregate total
investable assets
(denominator)

Adjusted total investment return (dollars) recognized
in earnings for the applicable period divided by
period average adjusted total investable assets.

Total investment return (dollars), adjusted for:

-net realized and unrealized (gains) losses on fixed
maturity investments and funds held-directly
managed; and

-unrealized (gains) losses on fixed income securities,
AFS included within OCI, net of reclassification
adjustments and excluding foreign exchange.

Total average investable assets, adjusted for:
-net unrealized (gains) losses on fixed income
securities, AFS included within AOC/

-net unrealized (gains) losses on fixed income
securities, trading

Provides a key measure of the return generated on the capital held in
the business and is reflective of our investment strategy.

Provides a consistent measure of investment returns as a
percentage of all assets generating investment returns.

We adjust our investment returns to eliminate the impact of the
change in fair value of fixed income securities (both credit spreads
and interest rates), as we typically hold most of these investments
until the earlier of maturity or used to fund any settlement of related
liabilities which are generally recorded at cost.

" Comprises the discount rate and risk margin components.
@ As described in Note 5 to our consolidated financial statements.

®  Effective for 2022, we are no longer excluding ULAE as it relates to our losses and LAE liabilities and are now including estimated future expenses as it
relates to our defendant A&E liabilities in the calculation of Adjusted RLE*, as these provisions are related to our insurance liabilities and contribute to our
claims management performance. The comparative periods in 2021 and 2020 have been adjusted accordingly.
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Reconciliation of GAAP to Non-GAAP Measures

The table below presents a reconciliation of BVPS to Adjusted BVPS* as of December 31, 2022, 2021 and 2020:

2022 2021 2020

Per Per Per
Eq(|1.1)ity Ordinary Share Eq(%l)ity Ordinary Share Eq(%l)ity Ordinary Share
Shares Amount Shares Amount Shares Amount

(in millions of U.S. dollars, except share and per share data)
Book value per ordinary share $ 4,191 17,022,420 $246.20 $ 5,813 17,657,944 $329.20 $ 6,326 21,519,602 $293.97
Non-GAAP adjustment:

Share-based compensation plans 218,171 315,205 298,095
Warrants — — — — 20 175,901
Adjusted book value per
ordinary share* $ 4191 17,240,591 $243.09 $ 5,813 17,973,149 $32343 § 6,346 21,993,598 § 288.56

M Equity comprises Enstar ordinary shareholders' equity, which is calculated as Enstar shareholders' equity less preferred shares ($510 million
as of each of December 31, 2022, 2021 and 2020), prior to any non-GAAP adjustments.

*Non-GAAP measure.

The table below presents a reconciliation of ROE to Adjusted ROE* for the years ended December 31, 2022, 2021
and 2020:

2022 2021 2020
Net Net Net
(loss) Openin (Adj) (loss) Opening (Adj) (loss) Openin (Adj)
earnings  equity ( ROE  earnings equity ( ROE  earnings equity ( ROE

(in millions of U.S. dollars)

Net (loss) earnings/Opening equity/
ROE " $ (906) $ 5813 (156)% $ 502 $ 6,326 79% $ 1,723 $ 4,490 384 %

Non-GAAP adjustments:

Net realized and unrealized losses

(gains) on fixed maturity investments

and funds held - directly managed /

Unrealized (losses) gains on fixed

maturity investments and funds held -

directly managed @ 1,181 (89) 210 (560) (306) (277)

Change in fair value of insurance
contracts for which we have elected the
fair value option / Fair value of
insurance contracts for which we have

elected the fair value option ©) (200) (107) (75) (33) 119 (130)
Amortization of fair value adjustments /

Fair value adjustments (18) (106) 16 (128) 27 (152)
Net gain on purchase and sales of

subsidiaries — — (73) — 3) —

Net earnings from discontinued
operations / Net assets of entities
classified as held for sale and

discontinued operations — — — — (16) (266)
Tax effects of adjustments “ (7) — (21) — 23 -
Adjustments attributable to
noncontrolling interest © (111) — 6 — 13 109
Adjusted net (loss) earnings/Adjusted
opening equity/Adjusted ROE* $ (61) $ 551 (1N% $ 565 $ 5605 101% $ 1580 $ 3774 419%

() Net (loss) earnings comprises net (loss) earnings attributable to Enstar ordinary shareholders, prior to any non-GAAP adjustments. Opening
equity comprises Enstar ordinary shareholders' equity, which is calculated as opening Enstar shareholders' equity less preferred shares ($510
million as of each of December 31, 2021, 2020 and 2019), prior to any non-GAAP adjustments.

® Represents the net realized and unrealized gains and losses related to fixed income securities. Our fixed income securities are held directly on
our balance sheet and also within the "Funds held - directly managed" balance'.

10 Refer to Note 6 to our consolidated financial statements for further details on our net realized and unrealized gains and losses.
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® Comprises the discount rate and risk margin components.

“ Represents an aggregation of the tax expense or benefit associated with the specific country to which the pre-tax adjustment relates,

calculated at the applicable jurisdictional tax rate.

® Represents the impact of the adjustments on the net earnings (loss) attributable to noncontrolling interest associated with the specific

subsidiaries to which the adjustments relate.

*Non-GAAP measure.

The below tables present a reconciliation of PPD to Adjusted PPD* and RLE to Adjusted RLE*:

Year Year
Ended As at December 31, Ended
2022 2022 2021 2022 2022
Average
Net loss Net loss net loss
PPD reserves reserves reserves RLE %
(in millions of U.S. dollars)
PPD/net loss reserves/RLE $ 756 $ 12,011 $ 11,926 $ 11,969 6.3 %
Non-GAAP Adjustments:
Net loss reserves - current period — (45) — (23)
Assumed Life (55) — (181) (91)
Legacy Underwriting 3 (135) (153) (144)
Amortization of fair value adjustments / Net fair value adjustments
associated with the acquisition of companies (18) 124 106 115
Changes in fair value - fair value option / Net fair value adjustments for
contracts for which we have elected the fair value option ! (200) 294 107 201
Change in estimate of net ultimate liabilities - defendant A&E / Net nominal
defendant A&E liabilities 2 572 573 573
Reduction in estimated future expenses - defendant A&E / Estimated
future expenses - defendant A&E 1 35 37 37
Adjusted PPD/Adjusted net loss reserves/Adjusted RLE* $ 489 $ 12856 $ 12415 $ 12,636 3.9 %
Year Year
Ended As at December 31, Ended
2021 2021 2020 2021 2021
Average
Net loss Net loss net loss
PPD reserves reserves reserves RLE %
(in millions of U.S. dollars)
PPD/net loss reserves/RLE $ 403 $ 11,926 $ 8,763 $ 10,344 39 %
Non-GAAP Adjustments:
Net loss reserves - current period — (143) — (72)
Assumed Life — (179) — (90)
Legacy Underwriting (6) (140) (955) (548)
Amortization of fair value adjustments / Net fair value adjustments
associated with the acquisition of companies 16 106 128 117
Changes in fair value - fair value option / Net fair value adjustments for
contracts for which we have elected the fair value option ! (75) 107 33 70
Change in estimate of net ultimate liabilities - defendant A&E / Net nominal
defendant A&E liabilities 38 573 615 594
Reduction in estimated future expenses - defendant A&E / Estimated
future expenses - defendant A&E 5 37 43 40
Adjusted PPD/Adjusted net loss reserves/Adjusted RLE* $ 381 $ 12,287 $ 8,627 $ 10,455 3.6 %
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PPD/Net loss reserves/RLE
Non-GAAP Adjustments:
Net loss reserves - current period

Legacy Underwriting

Amortization of fair value adjustments / Net fair value adjustments

associated with the acquisition of companies

Changes in fair value - fair value option / Net fair value adjustments for
contracts for which we have elected the fair value option )

Change in estimate of net ultimate liabilities - defendant A&E / Net nominal

defendant A&E liabilities

Reduction in estimated future expenses - defendant A&E / Estimated

future expenses - defendant A&E

Adjusted PPD/Adjusted net loss reserves/Adjusted RLE* $

() Comprises the discount rate and risk margin components.

*Non-GAAP measure.

Year Year
Ended As at December 31, Ended
2020 2020 2019 2020 2020

Average
Net loss Net loss net loss
PPD reserves Reserves reserves RLE %
(in millions of U.S. dollars)
$ 32 $§ 8,763 $ 7,941 $ 8,352 0.4 %
— (273) — (137)
(4) (702) (1,184) (943)
28 128 152 140
119 33 130 82
103 615 561 588
9 43 52 48
287 $ 8,607 $ 7,652 $ 8,129 3.5 %
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The table below presents a reconciliation of our TIR to our Adjusted TIR* for the years ended December 31, 2022,

2021 and 2020:

Net investment income

Net realized (losses) gains

Net unrealized (losses) gains
Earnings from equity method

investments

Other comprehensive income:

Unrealized (losses) gains on
fixed income securities, AFS, net
of reclassification adjustments
excluding foreign exchange

TIR ($)

Non-GAAP adjustments:

Net realized and unrealized
losses (gains) on fixed maturity
investments and funds held-

directly managed

Unrealized (losses) gains on
fixed income securities, AFS, net
of reclassification adjustments
excluding foreign exchange

Adjusted TIR ($)*

Total investments

Cash and cash equivalents,
including restricted cash and

cash equivalents

Funds held by reinsured

companies

Total investable assets

Average aggregate invested

assets, at fair value
TIR %

Non-GAAP adjustment:

Net unrealized (gains) on fixed
income securities, AFS included
within AOCI and net unrealized

(gains) on fixed income
securities, trading

Adjusted investable assets*

Adjusted average aggregate
invested assets, at fair value ¢

Adjusted TIR %*

2022 2021 2020
Fixed Other Fixed Other Fixed Other
Income Investments Total Income Investments Total Income Investments Total
(in millions of U.S. dollars)
$ 373 $ 82 $ 455 $ 239 $ 73 $ 312 $ 256 $ 47 $ 303
(111) (24) (135) (4) (57) (61) 18 1 19
(1,070) (409) (1,479) (206) 384 178 288 1,335 1,623
— (74) (74) — 93 93 — 239 239
(570) — (570) (100) — (100) 70 — 70
$(1,378) $ (425) $(1,803) $ (71) $ 493 $ 422 $ 632 $ 1,622 $2,254
1,181 — 1,181 210 — 210 (306) — (306)
570 — 570 100 — 100 (70) — (70)
$ 373 $ (425) $ (52) $ 239 $ 493 $ 732 $ 256 $ 1,622 $1,878
$9,685 $ 4,943 $14,628 $12,254 § 5,022 $17,276 $9,319 $ 5,938 $15,257
1,330 — 1,330 2,092 — 2,092 1,373 — 1,373
3,582 — 3,582 2,340 — 2,340 636 — 636
$14,597 $ 4,943 $19,540 $16,686 $ 5,022 $21,708 $11,328 $ 5,938 $17,266
14,891 5,188 20,079 15,250 5,590 20,840 11,046 4,397 15,443
(9.3)% (8.2)%  (9.0)% (0.5)% 8.8 % 2.0 % 57 % 369% 146 %
1,827 — 1,827 (89) — (89) (560) — (560)
$16,424 $ 4,943 $21,367 $16,597 $ 5,022 $21,619 $10,768 $ 5,938 $16,706
$15,977 $ 5,188 $21,165 $14,971 §$ 5,590 $20,561 $10,756 $ 4,397 $15,153
2.3 % (8.2)% (0.2)% 1.6 % 8.8 % 3.6 % 2.4 % 369% 124 %

™ This amount is a five period average of the total investable assets, as presented above, and is comprised of amounts disclosed in our quarterly

and annual U.S. GAAP consolidated financial statements.

@ This amount is a five period average of the Adjusted investable assets*, as presented above.

*Non-GAAP measure.
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Other Financial Measures

In addition to our non-GAAP financial measures presented above, we refer to TIR, which provides a key measure of
the return generated on the capital held in the business. It is reflective of our investment strategy and it provides a
consistent measure of investment returns as a percentage of all assets generating investment returns.

The following table provides the calculation of our TIR by segment for the years ended December 31, 2022, 2021
and 2020:

2022 2021 2020
Legacy Legacy Legacy
Investments Underwriting Total Investments Underwriting Total Investments Underwriting Total

(in millions of U.S. dollars)

Net investment income:

Fixed income securities $ 380 $ 9 $ 389 $ 273 $ 3 $ 276 $ 243 $ 25 $ 268

Cash and restricted cash 8 1 9 — — — 2 2 4

Other investments, including equities 82 — 82 73 — 73 39 8 47

Less: Investment expenses (25) — (25) (37) — (37) (14) (2) (16)
Net investment income $ 445 $ 10 $ 455 $ 309 $ 3 $ 312 $ 270 $ 33 $ 303
Net realized (losses) gains:

Fixed income securities $ (111) 8 — $(111)  $ 4 $ — $ 4 9 16 $ 2 $ 18

Other investments, including equities (24) — (24) (57) — (57) 1 — 1
Net realized (losses) gains $ (135 § — $(135) $ 61) $ — $ 61) $ 17 $ 2 $ 19
Net unrealized (losses) gains:

Fixed income securities (1,060) (10) (1,070) (203) (3) (206) 284 4 288

Other investments, including equities (409) — (409) 384 — 384 1,327 8 1,335
Net unrealized (losses) gains $ (1,469) § (10)  $(1,479) $ 181 $ (3) $ 178 $ 1,611 $ 12 $1,623
(Losses) earnings from equity method
investments (74) — (74) 93 — 93 239 — 239

Other comprehensive (loss) income:

Unrealized (losses) gains on fixed
income securities, AFS, net of
reclassification adjustments excluding

foreign exchange (570) — (570) (100) — (100) 67 3 70
TIR ($) $ (1,803 § —  $(1.803) § 422 § —  $422 $ 2204 § 50  $2,254

Fixed maturity and short-term
investments, trading and AFS and funds

held - directly managed $ 9,472 $ 159 $9,631 $ 12,072 $ 182 $12,254 $ 8,669 $ 650 $9,319
Other assets included within funds held -

directly managed 54 — 54 201 — 201 15 — 15
Equities 1,250 — 1,250 1,995 — 1,995 774 73 847
Other investments 3,282 14 3,296 2,319 14 2,333 4,146 98 4,244
Equity method investments 397 — 397 493 — 493 597 235 832
Total investments $ 14,455 $ 173 $14,628 $ 17,080 $ 196 $17,276  $ 14,201 $ 1,056 $15,257
Cash and cash equivalents, including

restricted cash and cash equivalents 1,310 20 1,330 2,062 30 2,092 1,112 261 1,373
Funds held by reinsured companies 3,560 22 3,582 2,306 34 2,340 554 82 636
Total investable assets $ 19,325 $ 215 $19,540 $ 21,448 $ 260 $21,708 $ 15,867 $ 1,399 $17,266
Average a(%gregate invested assets, at

fair value $ 19,861 $ 218 $20,079 $ 20,594 $ 246 $20,840 $ 13,982 $ 1461 $15,443
TIR %@ (9.1)% — % (9.0)% 2.0 % — % 2.0 % 15.8 % 34% 146%
Income from fixed income assets 388 10 398 273 3 276 245 27 272
Averag%;:3 )aggregate fixed income assets,

at cost 15,904 214 16,118 14,733 231 14,964 9,508 1,246 10,754
Investment book yield 2.44 % 467 % 247 % 1.85 % 1.30 % 1.84 % 2.58 % 217 % 253 %

™ This amount is a five period average of the total investable assets, as presented above, and is comprised of amounts disclosed in our quarterly
and annual U.S. GAAP consolidated financial statements.

@ Total investment return % is calculated by dividing total investment return ($) by average aggregate invested assets, at fair value.

® Fixed income assets include fixed income securities and cash and restricted cash, and funds held by reinsured companies.

® These amounts are an average of the amounts disclosed in our quarterly and annual U.S. GAAP consolidated financial statements.

®) Investment book yield % is calculated by dividing income from fixed income assets by average aggregate fixed income assets, at cost.
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Results of Operations by Segment - For the Years Ended December 31, 2022, 2021 and
2020

Our business is organized into four reportable segments: (i) Run-off; (ii) Assumed Life; (iii) Investments; and
(iv) Legacy Underwriting. In addition, our corporate and other activities, which do not qualify as an operating
segment, includes income and expense items that are not directly attributable to our reportable segments”.

The following is a discussion of our results of operations by segment.

M For a description of our segments and our corporate and other activities, see "ltem 1. Business - Operating Segments" and "Corporate and
Other" below, respectively.
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Run-off Segment

The following is a discussion and analysis of the results of operations for our Run-off segment.

2022 2021 Change 2020 Change

INCOME (in millions of U.S. dollars)
Net premiums earned $ 40 $ 182 $ (142) $ 59 §$ 123
Other income:

Reduction in estimates of net ultimate defendant

A&E liabilities - prior periods 2 38 (36) 103 (65)

Reduction in estimated future defendant A&E

expenses 1 5 (4) 9 (4)

All other income 19 30 (11) 20 10
Total other income 22 73 (51) 132 (59)
Total income 62 255 (193) 191 64
EXPENSES
Net incurred losses and LAE:

Current period 44 144 (100) 30 114

Prior period (486) (338) (148) (175) (163)
Total net incurred losses and LAE (442) (194) (248) (145) (49)
Acquisition costs 22 44 (22) 20 24
General and administrative expenses 143 188 (45) 173 15
Total expenses (277) 38 (315) 48 (10)
SEGMENT NET EARNINGS $ 339 $ 217 $ 122§ 143 § 74

2022 versus 2021: Net earnings from our Run-off segment increased by $122 million, primarily due to:

A $148 million increase in favorable PPD, driven by a $78 million increase in the reduction in estimates of net
ultimate losses.

Results for the year ended December 31, 2022 were driven by favorable development of $318 million on
our workers’ compensation line of business as a result of favorable claim settlements, most notably in the
2017 to 2021 acquisition years. We also had favorable development of $56 million on our marine, aviation
and transit lines of business relating to the 2014, 2018 and 2019 acquisition years as a result of favorable
experience across a variety of claim types; partially offset by

o Adverse development on our general casualty and motor lines of business of $57 million and $74 million,
respectively, most notably impacting the 2020 acquisition year, as a result of worse than expected claims
experience, adverse development on claims and higher than expected claims severity.

Results for the year ended December 31, 2021 were primarily related to favorable development on our
workers’ compensation, property and marine, aviation and transit lines of business as a result of better than
expected claims experience and favorable results from actuarial reviews, partially offset by adverse
development on our general casualty line of business due to an increase in opioid exposure and increased
expectations of latent claims and a lengthening of the payment pattern related to our 2019 acquisition year.

* A decrease in general and administrative expenses of $45 million, primarily driven by a continued decrease in
salaries and benefits and other costs following our exit of our StarStone business beginning in 2020 and a
reduction in IT costs as a result of reduced project activity; partially offset by

* Areduction in other income of $51 million, primarily driven by lower favorable prior period development related
to our defendant A&E liabilities; and

* Reductions in net premiums earned that were greater than the reductions in current period net incurred losses
and LAE and acquisition costs, following our exit of our StarStone International business beginning in 2020.
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2021 versus 2020: Net earnings from our Run-off segment increased by $74 million, primarily due to:

Net premiums earned increased by $123 million from StarStone International business and new business
transactions executed in recent periods. Net premiums earned of $182 million included $106 million of
premiums from StarStone International, which was transferred into the Run-off Segment on January 1, 2021,
whereas net premiums earned in 2020 were primarily related to AmTrust RITC transactions assumed in 2019.

Net incurred losses and LAE decreased by $49 million due to a $163 million increase in favorable PPD partially
offset by an increase in current period losses of $114 million due to the transfer of the StarStone International
business from the Legacy Underwriting segment on January 1, 2021.

The $163 million increase in favorable PPD primarily consists of:

> $51 million increase in favorable development on the workers’ compensation line of business in 2021 as a
result of reduced claims activity, favorable settlements on open claims and the completion of commutations;

> $105 million reduction in adverse development on the motor line of business compared to 2020. 2020 was
impacted by higher than expected severity in respect of a recently assumed LPT;

> $41 million increase in favorable development on the construction defect line of business in 2021; and
o $82 million increase in favorable development on the property and other lines of business in 2021.
This favorable prior period developments were partially offset by;

*  $142 million increases in prior period estimates of net ultimate losses in our general casualty line of
business due to an increase in opioid exposure and greater than expected adverse development.

In addition:

Other income decreased by $59 million primarily driven by lower favorable prior period development related to
our defendant A&E liabilities; and

Acquisition costs increased by $24 million primarily due to the transfer of StarStone International from the
Legacy Underwriting segment on January 1, 2021.
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Assumed Life Segment

On September 1, 2021, we purchased an additional 27.7% in Enhanzed Re, a company that was previously
accounted for as an equity method investment, and increased our ownership to 75.1%. We have consolidated it as
of September 1, 2021 and record the results on a one quarter lag.

On December 31, 2022, we repurchased the remaining 24.9% in Enhanzed Re from Allianz'2.

The Assumed Life segment consists of life and property aggregate excess of loss (catastrophe) business. The
catastrophe business was not renewed for 2022. During the third quarter of 2022, we entered into a Master
Agreement with Allianz through which we agreed to a series of transactions that will allow us to unwind Enhanzed
Re in an orderly manner. For the year ended December 31, 2022 we have:

» Commuted the catastrophe reinsurance business with Allianz; and

* Closed an agreement in November 2022 to novate our reinsurance closed block of life annuity policies to
Monument Re.

We expect to record the results of the novation of the life business and the acquisition of the remaining ownership
interest in Enhanzed Re in the first quarter of 2023.

Given our rationalization of the Enhanzed Re reinsurance business, we renamed the segment from Enhanzed Re to
Assumed Life during the third quarter of 2022. We may leverage this segment for any future potential assumed life
business transactions if and when they occur.

The following is a discussion and analysis of the results of operations for our Assumed Life segment.

2022 2021 Change
(in millions of U.S. dollars)

INCOME
Net premiums earned $ 17 $ 5 % 12
Total income 17 5 12
EXPENSES
Net incurred losses and LAE:

Current period — 2 (2)

Prior period (55) — (55)
Total net incurred losses and LAE (55) 2 (57)
Policyholder benefit expenses 25 (4) 29
General and administrative expenses 7 1 6
Total expenses (23) (1) (22)
SEGMENT NET EARNINGS $ 40 $ 6 $ 34

Overall Results

Segment earnings increased by $34 million, primarily due to:

* Adecrease in net incurred losses and LAE, as a result of favorable claim activity and the recognition of a
$26 million gain on commutation'®, both related to the catastrophe reinsurance business with Allianz; and

* Anincrease in net premiums earned on the life reinsurance business and in-force catastrophe reinsurance
treaties; partially offset by

* Anincrease in policyholder benefit expenses.

12 Refer to Note 26 to the consolidated financial statements for further information.
13 We recognized a net gain on commutation of $59 million, of which $33 million related to the accelerated amortization of the risk margin fair

value adjustment liability originally recorded upon acquisition of Enhanzed Re’s catastrophe reinsurance business, and is included in
amortization of fair value adjustments in our Corporate and Other activities.

Enstar Group Limited | 2022 Form 10-K 75



Table of Contents

Item 7 | Management Discussion and Analysis | Results of Operations by Segment | Investments Segment

Investments Segment

The following is a discussion and analysis of the results of operations for our Investments segment.

2022 2021 Change 2020 Change
INCOME (in millions of U.S. dollars)
Net investment income:
Fixed income securities $ 380 $ 273 $ 107 $ 243 $ 30
Cash and restricted cash 8 — 8 2 (2)
Other investments, including equities 82 73 9 39 34
Less: Investment expenses (25) (37) 12 (14) (23)
Total net investment income 445 309 136 270 39
Net realized (losses) gains:
Fixed income securities (111) (4) (107) 16 (20)
Other investments, including equities (24) (57) 33 1 (58)
Total net realized (losses) gains (135) (61) (74) 17 (78)
Net unrealized (losses) gains:
Fixed income securities (1,060) (203) (857) 284 (487)
Other investments, including equities (409) 384 (793) 1,327 (943)
Total net unrealized (losses) gains (1,469) 181 (1,650) 1,611 (1,430)
Total income (1,159) 429 (1,588) 1,898 (1,469)
EXPENSES
General and administrative expenses 37 37 — 35 2
Total expenses 37 37 — 35 2
Earnings (losses) from equity method
investments (74) 93 (167) 239 (146)
SEGMENT NET (LOSS) EARNINGS $ (1,270) $ 485 § (1,755) $ 2,102 $ (1,617)

Overall Results

2022 versus 2021: Net loss from our Investments segment was $1.3 billion compared to net earnings of $485
million in 2021. The unfavorable movement of $1.8 billion was primarily due to:

An increase in net realized and unrealized losses on our fixed income securities of $964 million, driven by rising
interest rates and widening of investment grade credit spreads;

Net realized and unrealized losses on our other investments, including equities, of $433 million, in comparison
to gains of $327 million in 2021. The unfavorable variance of $760 million was primarily driven by negative
performance from our public equities, CLO equities and hedge funds as a result of significant volatility in global
equity markets and widening high yield credit spreads; and

Losses from equity method investments of $74 million, in comparison to earnings of $93 million in 2021,
primarily due to the recognition of an other-than-temporary impairment to the carrying value of one of our equity
method investments and our acquisition of the controlling interest in Enhanzed Re, effective September 1, 2021.
Prior to that date, the results of Enhanzed Re were recorded in earnings from equity method investments. Our
consolidated net loss from Enhanzed Re for the year ended December 31, 2022 was $235 million which
compared to $82 million from Enhanzed Re that was included in equity method investment earnings in 2021;
partially offset by

An increase in our net investment income of $136 million, which is primarily due to the investment of new
premium and reinvestment of fixed income securities at higher yields and the impact of rising interest rates on
the $2.9 billion of our fixed income securities that are subject to floating interest rates. Our floating rate
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investments generated increased net investment income of $59 million, which equates to an increase of 195
basis points on those investments in comparison to 2021.

Total investment losses on the fixed income securities that support our Enhanzed Re life reinsurance business for
the years ended December 31, 2022 and 2021 were $304 million and $17 million, respectively.

2021 versus 2020: Net earnings from our Investments segment decreased by $1.6 billion primarily as a result of
decreases in net realized and unrealized gains of $1.5 billion. The decrease is largely a result of 2021 net realized
and unrealized losses of $58 million related to the InRe Fund, in comparison to net unrealized gains of $1.2 billion in
2020, and 2021 net realized and unrealized losses on our fixed income securities of $207 million, in comparison to
net realized and unrealized gains of $300 million in 2020.

Total Investments

Fixed income securities

Refer to the below tables for the fair value, duration, and credit rating of our fixed income securities by business:

2022
Run-off Assumed Life "
Fair Duration Credit Fair Duration Credit
Value % (years) ® Rating®  Value % (years)® Rating®  Total Total %

(in millions of U.S. dollars, except percentages)

Fixed maturity and short-
term investments, trading
and AFS and funds held -
directly managed

U.S. government & agency § 496 52 % 5.9 AAA $ — — % n/a n/a $ 496 52 %
U.K. government 81 0.9 % 6.5 AA- — — % nia n/a 81 0.9 %
Other government 289 3.1 % 6.0 AA- 134 14 % 10.3 BBB+ 423 45 %
Corporate 5,031 53.0 % 5.6 A- 188 20 % 6.7 BBB+ 5,219 55.0 %
Municipal 201 21 % 7.9 AA- — —% n/a n/a 201 21 %
Residential mortgage-
backed 536 5.7 % 4.6 AA+ — — % n/a n/a 536 5.7 %
Commercial mortgage-
backed 1,021 10.8 % 21 AA — — % n/a n/a 1,021 10.8 %
Asset-backed 909 9.6 % 0.5 A+ — — % n/a n/a 909 9.6 %
Structured products — — % n/a n/a 586 6.2 % 9.7 A 586 6.2 %
$ 8,564 90.4 % 4.6 A $ 908 9.6 % 9.2 A- $ 9,472 100.0 %

™ Investments under the Assumed Life caption comprise those that support our life reinsurance business.

@ The average duration and average credit rating calculations include short-term investments, fixed maturities and the fixed maturities within our
funds held-directly managed portfolios at December 31, 2022 and 2021.
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Fixed maturity and short-term
investments, trading and AFS
and funds held - directly
managed

U.S. government & agency
U.K. government

Other government

Corporate

Municipal

Residential mortgage-backed
Commercial mortgage-backed

Asset-backed
Structured products
Total

™ Investments under the Assumed Life caption comprise those that support our life reinsurance business.

2021
Run-off Assumed Life "
Duration  Credit Duration  Credit
Fair (years) Rating Fair (years) Rating
Value % @ @ Value % @ @ Total  Total %
(in millions of U.S. dollars, except percentages)

$ 737 61% 6.4 AAA $ — — % n/a n/a $ 737 6.1 %
82 07% 9.8 AA- — — % n/a n/a 82 0.7 %
387 32% 6.8 AA 228 1.9 % 121 BBB 615 51 %
6,532 541% 6.4 A- 193 1.6 % 6.7 A- 6,725 55.7 %
272 23% 9.2 AA- — — % n/a n/a 272 2.3 %
597 49% 2.8 AA+ — — % n/a n/a 597 49 %
1,074 89% 3.1 AA+ — — % n/a n/a 1,074 8.9 %
937 78% 03 AA- — — % n/a n/a 937 7.8 %
— — % n/a n/a 1,033 85% 19.2 A- 1,033 8.5 %
$10,618 838.0% 54 A 1,454 12.0 % 16.4 A- $ 12,072 100.0 %

@ The average duration and average credit ratings calculation includes short-term investments, fixed maturities and the fixed maturities within

our funds held - directly managed portfolios at December 31, 2022 and 2021.

The overall decrease in the balance of our fixed income securities of $2.6 billion for the year ended December 31,
2022 was primarily driven by the recognition of net unrealized losses on our fixed income securities and assets
used to support net paid losses during the period, partially offset by assets assumed from net transactions during

the year.

Other investments, including equities
Refer to the below table for the composition of our other investments, including equities:

Equities
Publicly traded equities
Exchange-traded funds
Privately held equities
Total

Other investments
Hedge funds
Fixed income funds
Equity funds
Private equity funds
CLO equities
CLO equity funds
Private credit funds
Real estate debt fund
Total

2022 2021
Run-off Assumed Life Total Run-off Total
(in millions of U.S. dollars)
$ 385 § — 95 385 § 281 § 281
507 — 507 1,342 1,342
358 — 358 372 372
$ 1,250 $ — 3 1,250 $ 1,995 § 1,995
$ 549 § — 3 549 § 291§ 291
533 14 547 559 559
3 — 3 5 5
1,282 — 1,282 752 752
148 — 148 161 161
203 — 203 207 207
362 — 362 275 275
202 — 202 69 69
$ 3282 $ 14 $ 3,296 $ 2,319 § 2,319

Our equities decreased by $745 million and our other investments increased by $977 million compared to the prior
year, primarily due to the redeployment from exchange-traded funds into various non-core asset strategies, in line
with our strategic asset allocation. The balances of both equities and other investments were negatively impacted
by net unrealized losses during the period.
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Equity Method Investments

Refer to the below table for a summary of our equity method investments, which does not include those investments
we have elected to measure under the fair value option:

2022 2021 2020
Earnings Earnings Earnings from
(losses) from (losses) from Equity Method
Ownership Carrying Equity Method Ownership Carrying Equity Method Investments
% Value Investments % Value Investments

(in millions of U.S. dollars)

Enhanzed Re —% $ — 9 — —% $ — 5 82 $ 147
Citco " 319 % 60 5 31.9% 56 4 2
Monument Re @ 20.0 % 110 (65) 20.0 % 194 14 88
Core Spegcialty 19.9 % 211 (14) 24.7 % 225 (6) —
Other 27.0 % 16 — 27.0 % 18 )] 2

$ 397 $ (74) $ 493 $ 93 $ 239

' We own 31.9% of the common shares in HH CTCO Holdings Limited which in turn owns 15.4% of the convertible preferred shares, amounting
to a 6.2% interest in the total equity of Citco Il Limited ("Citco").

@ We own 20.0% of the common shares in Monument Re as well as preferred shares which have a fixed dividend yield and whose balance is
included in the investment amount.

Carrying Value

The carrying value of our equity method investments decreased from December 31, 2021 as a result of recognizing
a $52 million other-than-temporary impairment in one of our equity method investments. Unfavorable cumulative
translation adjustments of $16 million due to the strengthening of the U.S. dollar against the Euro, relating primarily
to our investment in Monument Re whose reporting currency is the Euro, further contributed to the decrease in the
carrying value of our equity method investments for the year ended December 31, 2022.

Earnings (Losses) from Equity Method Investments

We recognized losses from equity method investments in 2022, in comparison to earnings in 2021, primarily due the
other-than-temporary impairment charge and our acquisition of the controlling interest in Enhanzed Re, effective
September 1, 2021. Prior to that date, the results of Enhanzed Re were recorded in earnings from equity method
investments.

Our earnings from equity method investments decreased from 2020 to 2021, due to reductions in both Enhanzed
Re and Monument Re earnings. The reduction in Enhanzed Re earnings was primarily driven by catastrophe
losses, partially offset by significant investment gains in the last quarter of 2020. The reduction in Monument Re
earnings was as a result of a decrease in bargain purchase gains in 2021 in comparison to 2020.
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Legacy Underwriting Segment

The following is a discussion and analysis of the results of operations for our Legacy Underwriting segment.

2022 2021 Change 2020 Change

INCOME (in millions of U.S. dollars)
Net premiums earned $ 9 $ 58 §$ 49) $ 513 $ (455)
Net investment income 10 3 7 33 (30)
Net realized gains — — — 2 (2)
Net unrealized (losses) gains (10) (3) (7) 12 (15)
Other income (expenses) 1 (15) 16 27 (42)
Total income 10 43 (33) 587 (544)
EXPENSES
Net incurred losses and LAE

Current Period 4 26 (22) 375 (349)

Prior Period 3 (6) 9 (4) (2)

Total net incurred losses and LAE 7 20 (13) 371 (351)
Acquisition costs 1 13 (12) 151 (138)
General and administrative expenses 2 10 (8) 158 (148)
Total expenses 10 43 (33) 680 (637)
SEGMENT (LOSS) EARNINGS $ — 9 — 3 — 3 (93) $ 93

Overall Results

The results for 2022 and 2021 comprise SGL No.1 Limited (“SGL No.1")'s 25% gross share of the 2020 and prior
underwriting years of Atrium's syndicate 609 whereas the results for 2020 comprise SGL No.1's 25% net share of
Atrium's syndicate 609 and StarStone International, which was transferred to the Run-off segment effective January
1, 2021.

From January 1, 2021 to December 31, 2022, SGL No.1 settled its share of the 2020 and prior underwriting years
for the economic benefit of Atrium, and there was no net retention by Enstar.

The contractual arrangements between SGL No. 1, Arden and Atrium relating to the remaining net loss reserve
liabilities, cash, investments and other assets that support the liabilities as of December 31, 2022 will settle in 2023.
As a result, we do not expect to record any transactions in the Legacy Underwriting segment in 2023.
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Corporate and Other

The following is a discussion and analysis of our results of operations for our corporate and other activities.

2022 2021 Change 2020 Change

INCOME (in millions of U.S. dollars)
Other income (expense):

Amortization of fair value adjustments ") $ 7 $ (16) $ 9 $ (12) $ (4)

All other income (expense) 19 — 19 (7) 7
Total other income (expense) 12 (16) 28 (19) 3
Net gain on purchase and sales of subsidiaries — 73 (73) 3 70
Total income 12 57 (45) (16) 73
EXPENSES
Net incurred losses and LAE:

Amortization of fair value adjustments (18) 16 (34) 28 (12)

Changes in fair value - fair value option @ (200) (75) (125) 119 (194)
Total net incurred losses and LAE (218) (59) (159) 147 (206)
Policyholder benefit expenses — 1 (1) — 1
Amortization of net deferred charge assets 80 55 25 39 16
General and administrative expenses 142 131 11 136 (5)
Total expenses 4 128 (124) 322 (194)
Interest expense (89) (69) (20) (59) (10)
Net foreign exchange gains (losses) 15 12 3 (16) 28
Income tax benefit (expense) 12 (27) 39 (24) (3)
Net earnings from discontinued operations, net of
income taxes — — — 16 (16)
Net loss (earnings) attributable to noncontrolling
interests 75 (15) 90 28 (43)
Dividends on preferred shares (36) (36) — (36) —
NET LOSS ATTRIBUTABLE TO ENSTAR
ORDINARY SHAREHOLDERS $ (15) $ (206) $ 191 $ (429) $ 223

™ Amortization of fair value adjustments relates to the acquisition of DCo, LLC and Morse TEC LLC.
@) Comprises the discount rate and risk margin components.
Overall Results

2022 versus 2021: Net loss from corporate and other activities decreased by $191 million, primarily due to:

* Achange in net loss (earnings) attributable to noncontrolling interests of $90 million, as a result of net losses
sustained in 2022 for those companies where there are noncontrolling interests;

» Afavorable change in income tax benefit of $39 million, primarily driven by current year pre-tax losses reported
in the US for which we are able to recognize a partial deferred tax asset; and

* Areduction in net incurred losses of $159 million primarily driven by:

> A $125 million favorable change in the fair value of liabilities relating to our assumed retroactive reinsurance
agreements for which we have elected the fair value option due to increases in interest rates; and

> A $34 million favorable change in the amortization of fair value adjustments, primarily driven by the release
of fair value adjustment liabilities of $33 million following the commutation of the Enhanzed Re catastrophe
reserves.

This was partially offset by:

» An absence of the prior year net gain on purchase and sales of subsidiaries of $73 million, as described below.
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2021 versus 2020: Net loss from corporate and other activities decreased by $223 million, primarily due to:

« A net gain recognized on the purchase and sales of subsidiaries of $73 million, which has two components: i)
the $47 million gain recognized on the Step Acquisition of Enhanzed Re and ii) the net gain on sales of
subsidiaries of $26 million, primarily as a result of the gain on the sale of SUL of $23 million;

* Avreduction in net incurred losses of $206 million primarily driven by the change in the fair value of liabilities for
which we have elected the fair value option due to increases in corporate bond yields, partially offset by
tightening credit spreads for the year ended December 31, 2021, in comparison to declining interest rates
partially offset by widening credit spreads for the year ended December 31, 2020.

This was partially offset by:

* An unfavorable change in net (earnings) loss attributable to noncontrolling interest of $43 million, due to higher
earnings in 2021 for those companies where there is a noncontrolling interest.
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Current Outlook

Run-off Outlook

Transactions

On February 16, 2023, certain of our wholly-owned subsidiaries entered into an LPT agreement with certain
subsidiaries of QBE Insurance Group Limited (“QBE”) relating to a diversified portfolio of business underwritten
between 2020 and 2018. The LPT agreement covers ground up net loss reserves of $1.9 billion and provides an
additional $900 million of development coverage. Upon completion, a portion of the portfolio currently underwritten
via QBE’s Lloyd’s syndicates 386 and 2999 will be transferred to Enstar’s Syndicate 2008.

On February 21, 2023, one of our wholly-owned subsidiaries entered into an agreement with RACQ Insurance
Limited (“RACQ”) to reinsure 80% of RACQ’s motor vehicle Compulsory Third Party (“CTP”) insurance liabilities,
covering accident years 2021 and prior. RACQ will cede net reserves of AUD$360 million (USD $243 million), and
our subsidiary will provide AUD$200 million (USD $135 million) of additional cover in excess of the ceded reserves.

The closing of both transactions is subject to regulatory approval and other closing conditions.

We continue to evaluate transactions in our active pipeline including LPTs, ADCs, and other transaction types
including acquisitions. We seek opportunities to execute on creative and accretive transactions by offering
innovative capital release solutions that enable our clients to meet their capital and risk management objectives.
Should we execute additional transactions, our mix of loss reserves by line of business, asset mix and both rate and
timing of earnings may be impacted in the medium term.

We expect we will invest a significant portion of premium on new transactions in fixed income securities which will
deliver accretive book yields at the current elevated rates.

Seasonality

We complete most of our annual loss reserve studies in the fourth quarter of each year and, as a result, tend to
record the largest movements, both favorable and adverse, to net incurred losses and LAE in this period.

In the interim periods where a reserve study has not been completed, we perform quarterly reviews to ascertain
whether changes to claims paid or case reserves have varied from our expectations developed during the last
annual reserve review. In this event, we consider the timing and magnitude of the actual versus expected
development, and we may record an interim adjustment to our recorded reserves if, and when, warranted.

Enhanzed Re

On November 7, 2022, we completed the novation of our closed block of life business. We expect to recognize
other income of $328 million, which we will record in the first quarter of 2023 as a result of the one quarter reporting
lag with Enhanzed Re.

The amount of other income we will ultimately recognize will include the gain or loss on novation, activity for the
period from October 1, 2022 to November 7, 2022 and the reclassification of amounts from AOCI, comprising the
remeasurement adjustment to our future policyholder benefit liabilities upon adoption of the LDTI standard on
January 1, 2023.

Our net earnings attributable to Enstar will be reduced by the amount attributable to Allianz’s 24.9% noncontrolling
interest in Enhanzed Re at the time of the transaction and a portion of our other income recorded will be subject to
deferral over the expected settlement period for the life annuity policies to account for our pre-existing 20%
ownership interest in Monument Re.

Investment Outlook

We expect global financial markets to remain uncertain into 2023 as a result of a potential economic recession,
continued inflationary pressures, notably from the increased cost of services and a tight labor market with resultant
tightening of financial conditions by global central banks, and continued geopolitical conflicts and tensions.

In 2022, we recognized significant unrealized losses on our fixed income securities, a trend that could continue,
albeit with a likely less severe impact, in the event that interest rates continue to rise and/or credit spreads widen. If
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we renew credit facilities in the current environment, we would likely incur a higher rate of borrowing and interest
costs as a result.

We expect that unrealized losses on our fixed income securities will be recouped as these assets get closer to their
maturity and the prices pull to par. We may undertake tactical repositioning of our portfolio as opportunities arise to
achieve a better result, rather than waiting for certain fixed income securities to pull to par value.

Elevated interest rates can represent an opportunity for us in the medium to long term, notably;

*  We hold approximately 15% of our portfolio in individual fixed income securities that have floating interest rates
which, should interest rates remain elevated, we expect to be accretive to future investment income book yields.
We have earned $155 million of net investment income for the year ended December 31, 2022 from our floating
rate investments, which are generally indexed to LIBOR.

» Higher interest rates have provided us with the opportunity to reinvest at higher yields as our securities mature
or as we invest premium received from new business.

Global equity markets are expected to remain cautious in 2023, and this, combined with our reporting lag on certain
investments, will impact the valuation of our non-core risk investments. We invest in public equity, private equity and
alternatives (including hedge fund investments), which may vary in the magnitude of their exposure to any potential
economic recession.

Anticipations of an economic downturn, including lower earnings and lower equity multiples on equities in 2023, may
further negatively impact our non-core investments but may also impact expectations of future interest rates with the
resulting impact to our fixed income securities.

Despite these challenges, we remain committed to our strategic asset allocation and expect our non-core
investments to provide attractive risk adjusted returns and diversification benefits over the medium to long term.

We expect to continue to benefit from our allocation to investments with inflationary pass-through components,
including investments in private equity, private credit, real estate, and infrastructure asset classes and will continue
to seek other attractive investment opportunities throughout 2023.

Inflation

We continue to monitor the inflationary impacts resulting from pandemic-related government stimulus and labor
force supply pressures on our loss cost trends.

Our Run-off net loss reserves primarily consist of general casualty, workers’ compensation and asbestos lines of
business which, as long tailed lines of business, have not been significantly impacted by ongoing inflationary
pressures in comparison to other lines of business, such as property and auto lines.

The currently observed and limited impact of economic inflation on our loss cost trends reflects a combination of the
opportunity we have to re-price seasoned books of business and our claims management model that seeks to settle
claims in an efficient and responsive manner to protect and mitigate the impact to us from adverse outcomes.

While we do not currently see any new trends in the longer term trend of social inflation on certain claims, we
continue to monitor claims in difficult legislative districts, seek to actively settle claims and monitor for reserving
adequacy.

Global economic policy responses to inflation have led to increases in interest rates, which, in the short term, have
had a significant impact on our investments, in particular our fixed income securities. Any further rise in interest
rates will have further negative impacts on our fixed income securities.

There remains uncertainty around the pace and direction of inflation, and it is unlikely that a pause in rate increases,
or even a cut in rates, will occur until late 2023 or even 2024. We continue to monitor liquidity, capital and potential
earnings impact of these changes but remain focused on medium to long term asset allocation decisions.

Inflation, tight labor conditions and higher service costs continue to put pressure on wages and prices, which could
impact our underlying our general and administrative expenses as we remain focused on being a competitive
employer in our market.
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Russian Invasion of Ukraine

The Russian invasion of Ukraine and the resulting impact on global commodity markets has increased commodity
inflation rates, disrupted supply chains and generated significant insurance losses. In response, many countries
have established comprehensive sanctions regimes increasing both geopolitical tension between NATO and Russia
and market volatility.

To quantify our exposure, we have performed an analysis of, and continue to monitor, our direct investment and
underwriting risks, our acquisition pipeline and the potential for operational disruption (including disruption via our
third party service providers). We have concluded that we have no significant direct impacts from this event. We
continue to monitor for, and respond to, all changes in the global sanctions regime, updating our procedures
accordingly.
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Liquidity and Capital Resources

Overview

We believe that we have sufficient liquidity and capital resources to meet our business requirements for the next 12
months and thereafter. We aim to generate cash flows from our (re)insurance operations and investments, preserve
sufficient capital for future acquisitions and new business, and develop relationships with lenders who provide
borrowing capacity at competitive rates.

Liquidity and Capital Resources Highlights

Sources of Cash During 2022:

*  We received cash, restricted cash and cash equivalents from new business of $140 million;

*  We issued Junior Subordinated notes due 2042 of $500 million; and

* In the fourth quarter, we borrowed and fully repaid $55 million of loans under our revolving credit facility.
Uses of Cash During 2022:

*  We repurchased 697,580 of our outstanding ordinary shares for an aggregate price of $163 million;

*  We repaid Senior Notes due 2022 and the Enhanzed Re Subordinated notes due 2031 with aggregate
principal balances totaling $350 million;

*  We paid $55 million of dividends to our noncontrolling interest holders; and
*  We paid $36 million of cash dividends on our Series D and E Preferred Shares.

As of December 31, 2022, we had $822 million of cash and cash equivalents, excluding restricted cash, that
supports (re)insurance operations. Included in this amount was $340 million held by our foreign subsidiaries outside
of Bermuda.

Total Capitalization Total Capitalization Attributable to Enstar
$8,014

$1,691

$8,423

$6,794 $1,691
$1,829

$510

2022 2021

2022 2021

_ Debt and Series D and E Preferred Shares to
Debt and Series D and E Preferred Shares total capitalization attributable to Enstar

o é%é?ttil tcé)atg:tca;lallﬁgclzgation -@- Debt to total capitalization attributable to Enstar

Il Debt obligations [ Debt obligations

NCI and RNCI Series D and E Pref d Sh
B Series D and E Preferred Shares u erlles an e err'e i ares
M Ordinary shareholders' equity B Ordinary shareholders' equity

The decrease in total capitalization was due to the increase in realized and unrealized investment losses of $2.2
billion in 2022. On a statutory basis, which excludes the impact of unrealized investment losses and includes
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discounts for loss reserves, our economic balance sheet strengthened during the year primarily due to higher
interest rates.

Under the eligible capital rules of the Bermuda Monetary Authority (“BMA”), the Preferred Shares qualify as Tier 2
capital when considering the Bermuda Solvency Capital Requirements (“BSCR”).

For purposes of the financial covenants in our credit facilities, total debt excludes hybrid capital (defined as our
Subordinated Notes) not exceeding 15% of total capital attributable to Enstar. As of December 31, 2022, we were in
compliance with the financial covenants in our credit facilities.

Liquidity and Capital Resources of Holding Company and Subsidiaries

Holding Company Liquidity

We conduct substantially all of our operations through our subsidiaries. As such, the potential sources of liquidity to
Enstar as a holding company consist of cashflows from our subsidiaries including dividends, advances and loans,
and interest income on loans to our subsidiaries. We also utilize credit loan facilities, and we have issued senior
notes and preferred shares and guaranteed our Junior Subordinated Notes.

As of December 31, 2022, we had $600 million of available unutilized capacity under our unsecured revolving credit
agreement, which expires in August 2023, and may request additional commitments under the facility up to an
additional $400 million. To date, we have not requested any additional commitments under the facility.

We use cash to fund new acquisitions of companies. We also utilize cash for our operating expenses associated
with being a public company and to pay dividends on our preferred shares and interest and principal on loans from
subsidiaries and debt obligations, including loans under our credit facilities, our Senior Notes and our Junior
Subordinated Notes.

We may, from time to time, raise capital from the issuance of equity, debt or other securities as we continuously
evaluate our strategic opportunities. We filed an automatic shelf registration statement in August 2020 with the SEC
to allow us to conduct future offerings of certain securities, if desired, including debt, equity and other securities.

As we are a holding company and have no substantial operations of our own, our assets consist primarily of
investments in subsidiaries and our loans and advances to subsidiaries. Dividends from our (re)insurance
subsidiaries are restricted by (re)insurance laws and regulations, as described below. The ability of all of our
subsidiaries to make distributions and transfers to us may also be restricted by, among other things, other
applicable laws and regulations and the terms of our credit facilities and our subsidiaries’ bank loans and other
issued debt instruments.

Based on our group's current corporate structure with a Bermuda domiciled parent company and the jurisdictions in
which we operate, if the cash and cash equivalents held by our foreign subsidiaries were to be distributed to us, as
dividends or otherwise, such amount would not be subject to incremental income taxes; however, in certain
circumstances withholding taxes may be imposed by some jurisdictions, including by the United States.

Based on existing tax laws, regulations and our current intentions, there were no accruals as of December 31, 2022
for any material withholding taxes on dividends or other distributions.

U.S. Finance Company Liquidity

Enstar Finance is a wholly-owned finance subsidiary under which we have issued our Junior Subordinated Notes.
Similar to our holding company, Enstar Finance is dependent upon funds from other subsidiaries to pay any
amounts due under the Junior Subordinated Notes in the form of distributions or loans, which may be restricted by,
among other things, other applicable laws and regulations and the terms of our credit facilities and our subsidiaries’
bank loans and other issued debt instruments.

Operating Company Liquidity

We expect that our operating companies will generate sufficient liquidity, together with our existing capital base and
cash and investments acquired and from new business, to meet cash requirements and to operate our business.

Sources of funds to our operating companies primarily consist of cash and investment portfolios acquired on the
completion of acquisitions and new business, investment income earned, proceeds from sales and maturities of
investments and collection of reinsurance recoverables. We also collect premiums and fees and commission
income.
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Cash balances acquired upon the purchase of (re)insurance companies are classified as cash provided by investing
activities, whereas cash from new business is classified as cash provided by operating activities.

The primary uses of funds by our operating companies are claims payments, investment purchases, operating
expenses and collateral requirements.

The ability of our (re)insurance subsidiaries to pay dividends and make other distributions is limited by the
applicable laws and regulations of the jurisdictions in which our (re)insurance subsidiaries operate, including
Bermuda, the United Kingdom, the United States, Australia and Continental Europe, which subject these
subsidiaries to significant regulatory restrictions.

These laws and regulations require, among other things, certain of our (re)insurance subsidiaries to maintain
minimum capital requirements and limit the amount of dividends and other payments that these subsidiaries can
pay to us, which in turn may limit our ability to pay dividends and make other payments.

As of December 31, 2022, all of our (re)insurance subsidiaries’ capital requirement levels were in excess of the
minimum levels required.

Our subsidiaries' ability to pay dividends and make other forms of distributions may also be limited by our
repayment obligations under certain of our outstanding credit facility agreements and other debt instruments.
Variability in ultimate loss payments and collateral amounts required may also result in increased liquidity
requirements for our subsidiaries.

Sources and Uses of Cash

Cash and cash equivalents decreased by $762 million in 2022, which was largely due to cash used in investing and
financing activities of $919 million and $116 million, respectively, partially offset by cash provided by operating
activities of $257 million.

Cash and cash equivalents increased by $495 million in 2021, which was largely due to cash provided by operating
activities of $3.8 billion, partially offset by cash used in investing and financing activities of $2.6 billion and $737
million, respectively.

Cash and cash equivalents increased by $541 million in 2021, which was largely due to cash provided by operating
and financing activities of $2.8 billion and $118 million, respectively, partially offset by cash used in investing
activities of $2.3 billion.
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Analysis of Sources and Uses of Cash

2022 vs 2021 vs
2022 2021 2020 2021 2020

(in millions of U.S. dollars)

Operating Cash Flow Activities

Net paid losses $ (1,680) $ (1,431) $ (1,485) $§ (249) $ 54
Cash acquired on completion of acquisitions and new business 140 2,015 1,558 (1,875) 457
Net sales and maturities of trading securities 991 3,111 1,653 (2,120) 1,458
Net investment income 416 357 326 59 31
Other sources (uses) 390 (251) 734 641 (985)
Net cashflows provided by operating activities 257 3,801 2,786 (3,544) 1,015
Investing Cash Flow Activities
Net sales and maturities (purchases) of AFS securities 207 (2,148) (1,921) 2,355 (227)
Net purchases of Other Investments (1,132) (580) (380) (552) (200)
Impact of consolidating the opening cash and restricted cash
balances of the InRe Fund — 574 — (574) 574
Other sources (uses) 6 (419) (34) 425 (385)
Net cash flows used in investing activities (919) (2,573) (2,335) 1,654 (238)
Financing Cash Flow Activities
Net proceeds from loans 138 242 180 (104) 62
Preferred share dividends (36) (36) (36) — —
Share repurchases (163) (942) (26) 779 (916)
Other uses (55) (1) — (54) (1)
Net cash flows (used in) provided by financing activities $ (16) $ (737) $ 118 $ 621 $ (855)

Analysis of Sources and Uses of Cash
Operating Cash Flow Activities

2022 vs 2021: the $3.5 billion decrease in cash provided by operating activities was driven by a decrease in the net
sales and maturities of trading securities of $2.1 billion, which was primarily driven by the deployment of the InRe
funds, liquidated in 2021, into other investments in line with our asset allocation strategy. The decrease was further
driven by a reduction in cash provided from acquisitions of new business of $1.9 billion, as a result of receiving
increased non-cash consideration in 2022, including $1.9 billion of funds held by reinsured companies in relation to
the Aspen LPT and $520 million of fixed income securities, AFS, in relation to the Argo LPT, in comparison to 2021.
The decrease was partially offset by increases of $641 million from other sources and $59 million from net
investment income received.

2021 vs 2020: the $1.0 billion increase in cash provided by operating activities was driven by an increase in the
cash inflows from net sales and maturities of trading securities of $1.5 billion, which was primarily driven by the
liquidation of the InRe Fund, a $457 million increase in cash, restricted cash and cash equivalents from assuming
new business, and a $31 million increase in net investment income received. This was partially offset by decreases
of $985 million from other sources.

Investing Cash Flow Activities

2022 vs 2021: the $1.7 billion decrease in cash used in investing activities was primarily due to net sales and
maturities of fixed income securities, AFS of $207 million in 2022, in comparison to net purchases of $2.1 billion in
2021, partially offset by an increase in purchases of other investments, primarily driven by the deployment of the
InRe funds, of $552 million.

2021 vs 2020: the $238 million increase in cash used in investing activities was driven by an increase in the net
purchases of fixed income securities, AFS of $227 million and an increase in net purchases of other investments of
$200 million, partially offset by the impact of consolidating the opening cash and restricted cash balances of the
InRe Fund of $574 million, in 2021.
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Financing Cash Flow Activities

2022 vs 2021: the $621 million decrease in cash used in financing activities was primarily driven by the decrease in
share repurchases of $779 million, as our 2021 share repurchases were driven by strategic repurchases as
described below, in addition to a decrease in the net proceeds from loans of $104 million.

2021 vs 2020: cash used in financing activities was $737 million in 2021, in comparison to cash provided by
financing activities of $118 million in 2020. This was primarily due to $942 million of share repurchases in 2021,
including $879 million attributable to the repurchase of Hillhouse Group’s entire interest in Enstar, offsetting an
increase in the net proceeds from loans of $62 million.

Debt Obligations

We utilize debt financing and loan facilities primarily for funding acquisitions and significant new business,
investment activities and, from time to time, for general corporate purposes.

Our debt obligations as of December 31, 2022 and 2021 were as follows:

December 31,

Origination Term 2022 2021

(in millions of U.S. dollars)

4.50% Senior Notes due 2022 March 2017 5 years $ — 280
4.95% Senior Notes due 2029 May 2019 10 years 496 495
3.10% Senior Notes due 2031 August 2021 10 years 495 495
Total Senior Notes 991 1,270
5.75% Junior Subordinated Notes due 2040 August 2020 20 years 345 345
5.50% Junior Subordinated Notes due 2042 January 2022 20 years 493 —
5.50% Enhanzed Re's Subordinated Notes due 2031 December 2018 12.1 years — 76
Total Subordinated Notes 838 421
Total debt obligations $ 1,829 § 1,691

Our debt obligations increased by $138 million from December 31, 2021, primarily due to the issuance of our 2042
Junior Subordinated Notes. This was partially offset by the repayment upon maturity of our 2022 Senior Notes using
proceeds from the 2042 Junior Subordinated Notes and the repayment of Enhanzed Re’s 2031 Subordinated Notes
in accordance with our strategic wind-down of Enhanzed Re’s operations.

Under the eligible capital rules of the Bermuda Monetary Authority (“BMA”), the Senior Notes qualify as Tier 3
capital and the Junior Subordinated Notes qualify as Tier 2 capital when considering the Bermuda Solvency Capital
Requirements (“‘BSCR”).
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Credit Ratings
The following table presents our credit ratings as of March 1, 2023:

Credit ratings ") Standard and Poor’s Fitch Ratings
Long-term issuer BBB (Outlook: Positive) BBB+ (Outlook: Stable)
2029 Senior Notes BBB BBB

2031 Senior Notes BBB- BBB

2040 and 2042 Junior Subordinated Notes BB+ BBB-

Series D and E Preferred Shares BB+ BBB-

() Credit ratings are provided by third parties, Standard and Poor’s and Fitch Ratings, and are subject to certain limitations and disclaimers. For
information on these ratings, refer to the rating agencies’ websites and other publications.

Agency ratings are not a recommendation to buy, sell or hold any of our securities and may be revised or withdrawn
at any time by the issuing organization. Each agency's rating should be evaluated independently of any other
agency's rating™.

14 For information on risks related to our credit ratings, refer to "ltem 1A. Risk Factors - Risks Relating to Liquidity and Capital Resources" and
"ltem 1A. Risk Factors - Risks Relating to Ownership of our Shares."
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Contractual Obligations

The following table summarizes, as of December 31, 2022, our future payments under material contractual
obligations and estimated payments for losses and LAE for the Run-off segment by expected payment date. The
table includes only obligations that are expected to be settled in cash.

Short-term Long Term
Less than 1-3 3-5 6-10 More than
Total 1 Year years years years 10 Years

(in millions of U.S. dollars)
Operating Activities

Estimated gross reserves for losses and LAE (!

Asbestos $ 1,693 $ 156 $ 290 $ 246 $ 359 $ 642
Environmental 352 42 70 54 80 106
General Casualty 4,374 751 1,015 660 1,344 604
Workers' compensation/personal accident 2,401 237 359 347 490 968
Marine, aviation and transit 505 183 163 68 53 38
Construction defect 402 96 138 43 85 40
Professional indemnity/ Directors & Officers 1,406 331 399 219 373 84
Motor 568 139 167 63 79 120
Property 546 202 193 75 58 18
Other 668 248 211 77 64 68
Total outstanding losses and IBNR 12,915 2,385 3,005 1,852 2,985 2,688
ULAE 422 82 102 61 84 93
Estimated gross reserves for losses and LAE for
the Run-off segment 13,337 2,467 3,107 1,913 3,069 2,781

Financing Activities

Loan repayments (including estimated interest
payments) 3,050 89 176 176 1,337 1,272

Total $ 16,387 $ 2,556 § 3,283 ¢ 2,089 § 4,406 § 4,053

(" The reserves for losses and LAE represent management's estimate of the ultimate cost of settling losses. The estimation of losses is based on
various complex and subjective judgments. Actual losses paid may differ, perhaps significantly, from the reserve estimates reflected in our
consolidated financial statements. Similarly, the timing of payment of our estimated losses is not fixed and there may be significant changes in
actual payment activity. The assumptions used in estimating the likely payments due by period are based on our historical claims payment
experience and industry payment patterns, but due to the inherent uncertainty in the process of estimating the timing of such payments, there
is a risk that the amounts paid in any such period can be significantly different from the amounts disclosed above. The amounts in the above
table represent our estimates of known liabilities as of December 31, 2022 and do not take into account corresponding reinsurance
recoverable amounts that would be due to us. Furthermore, certain of the reserves included in the consolidated financial statements as of
December 31, 2022 were acquired by us and initially recorded at fair value with subsequent amortization, whereas the expected payments by
period in the table above are the estimated payments at a future time and do not reflect the fair value adjustment in the amount payable.

Reserves for Losses and LAE

We generally attempt to match the duration of our investment portfolio to the duration of our general liability profile.
We generally seek to maintain investment portfolios that are shorter or of equivalent duration to the liabilities in
order to provide liquidity for the settlement of losses and, where possible, to avoid having to liquidate longer-dated
investments. The settlement of liabilities also has the potential to accelerate the natural payout of losses and
policyholder benefits, which may require additional liquidity. As of as of December 31, 2022 and 2021, the weighted
average durations of our Run-off segment gross reserves for losses and LAE were 4.65 and 6.18, respectively. The
decrease from 2021 was driven by shorter average payouts from new acquisitions and an increase in yield curves
during the year ended December 31, 2022.
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Future Policyholder Benefits

In November 2022, Enhanzed Re completed a novation of the reinsurance closed block of life annuity policies to
Monument Re. We settled the life liabilities and the related assets at carrying value in return for cash consideration,
and expect to record a gain on novation in our first quarter 2023 results as a result of the one quarter reporting lag'®.
Given the novation, we did not include the expected payments of the liability in the table above.

Debt Obligations

The amounts presented in this table represent Enstar’s total debt obligations. Refer to the ‘Debt Obligations’ section
above for further details.

RNCI

In addition to the contractual obligations noted in the table above, we have the right to purchase the redeemable
non-controlling interest (“RNCI”) related to StarStone International from the Trident V Funds and Dowling Capital
Partners |, L.P. and Capital City Partners LLC (collectively, the “Dowling Funds”) after March 31, 2023 (a "call right")
and the RNCI holders have the right to sell their RNCI interests to us after December 31, 2022 (a "put right").

Share Repurchases and Dividends

Our strategy is to retain earnings and invest distributions from our operating subsidiaries into our business. We may
choose to return value to shareholders in the form of share repurchases or dividends. For details on our share
repurchase programs, refer to Note 19 to our consolidated financial statements. To date, we have not declared any
dividends on our ordinary shares. We may re-evaluate this strategy from time to time based on overall market
conditions and other factors.

We have 16,000 Series D Preferred Shares with an aggregate liquidation value of $400 million and 4,400 Series E
Preferred Shares with an aggregate liquidation value of $110 million. The dividends on both Series of Preferred
Shares are non-cumulative and may be paid quarterly in arrears, only when, as and if declared.

Any payment of common or preferred dividends must be approved by our Board. Our ability to pay ordinary and
preferred dividends is subject to certain restrictions.

Off-Balance Sheet Arrangements

As of December 31, 2022, we have entered into certain investment commitments and parental guarantees'®. We
also utilize unsecured and secured letters of credit'” (“LOCs”) and a deposit facility. We do not believe it is
reasonably likely that these arrangements will have a material current or future effect on our financial condition,
changes in financial condition, revenues and expenses, results of operations, liquidity, cash requirements or capital
resources.

Short-term Long Term
Less than More than
1 Year 1 Year Total

(in millions of U.S. dollars)

Investing Activities
Unfunded investment commitments ) 391 1,402 1,793

(M Refer to Note 25 to our consolidated financial statements for further details.

15 Refer to Note 26 to our consolidated financial statements for further details.
16 Refer to Note 25 to our consolidated financial statements for further details.
i Refer to Note 17 to our consolidated financial statements for further details.
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Critical Accounting Estimates

We believe the following accounting policies are most dependent on significant judgments and estimates used in
the preparation of our financial statements.

Losses and LAE

Run-off

Losses and LAE liabilities represent our best estimate of the ultimate remaining liability for unpaid losses and LAE
for incurred claims as of the balance sheet date. This includes provisions for claims that have been reported but are
unpaid at the balance sheet date (Outstanding Loss Reserves, or "OLR") and for obligations on claims that have
been incurred but not reported ("IBNR") at the balance sheet date. IBNR may also include provisions to account for
the possibility that reported claims may settle for amounts that differ from the established case reserves as well as
the potential for closed claims to re-open.

Establishing loss reserves can be complex and is subject to considerable uncertainty. Because a significant amount
of time can lapse between our assumption of the risk, the occurrence of a loss event, the reporting of the event to
us and the ultimate payment of the claim on the loss event, the liability for unpaid losses and LAE is based largely
upon estimates. Certain types of exposure, typically latent health exposures such as asbestos-related claims, have
inherently long reporting delays, in some cases many years, from the date a loss occurred to the manifestation and
reporting of a claim and ultimately until the final settlement of the claim, and that could impact the amount of
reliance we place on our actual historical data.

We use considerable judgment in the process of developing these estimates of loss reserves, which involves
uncertainty in several areas, including use of actual or industry data for model inputs, and various projection
assumptions and judgements depending on product lines, coverage type, or policy year. We may record additional
estimates based upon our judgement as to the applicability of the facts, circumstances and external environment to
each portfolio.

As of December 31, 2022 and 2021, IBNR reserves (net of reinsurance balances recoverable) accounted for $6.1
billion, or 51.3%, and $6.8 billion, or 59.4%, respectively, of our total Run-off net losses and LAE reserves, excluding
ULAE™.

Our estimate of loss reserves for each portfolio generally relies on the following key judgments:
* The degree of reliance upon historic actual claims trends or industry data for claims trends.
* Separation of each portfolio into homogenous data sets, generally by line of business, or reserving class.

* Methods used in analyzing and projecting potential reserve positions and the mix of methods selected to form
an aggregate reserve position for each portfolio'.

* Our degree of reliance or adjustment as a result of external factors such as economic conditions (inflation and
unemployment statistics), legal conditions (judicial rulings in each relevant jurisdiction) and social &
environmental factors (medical cost trends, changes in regulations or public health).

« Consideration of additional information such as changes in claims handling activities, third party claims
operating reviews, third party actuarial reviews or changes in our reinsurance programs.

Judgments are based on numerous factors and may be revised as additional data becomes available, as new or
improved methods are developed, or as laws change. This means that ultimate loss payments may differ from the
losses and LAE estimate made at the balance sheet date.

In addition, key assumptions are made within each method, although the sensitivity to each assumption may vary
within each method and even within each reserving class and accident year of each method. Such assumptions
would include:

* Loss development factors are used to extrapolate current losses on an accident year to our full expected losses
based upon judgements of historical trends on earlier accident years.

18 For a breakdown of our Run-off gross and net losses and LAE reserves by line of business, and ULAE, as of December 31, 2022 and 2021,
refer to Note 10 to our consolidated financial statements.
19Refer to Note 10 to our consolidated financial statements for further description of the methodologies used for establishing reserves.

Enstar Group Limited | 2022 Form 10-K 94



Table of Contents

Item 7 | Management Discussion and Analysis | Critical Accounting Estimates

» Tail factors further extrapolate our longer tailed lines where payments expected in later years or decades can be
more uncertain than settlements that preceded them both in the timing and amount of cash flows. As such,
lines with more expected payments in the tail are more sensitive to tail assumptions.

» Expected loss ratios are used for years where we do not yet have credible experience.
* Loss cost trend factors are used to extrapolate future loss expectations based upon observed trends.

We perform, at least annually, a formal review process of each portfolio of reserves in accordance with Actuarial
Standards of Practice. These reviews may be performed using internal or independent credentialed actuaries.

In addition, we project expected paid and incurred loss development for each class of business, which is monitored
on a quarterly basis. Should actual paid and incurred development differ significantly from the expected paid and
incurred development, we will investigate the cause and, in conjunction with our actuaries, consider whether any
adjustment to total loss reserves is required.

Adjustments resulting from changes in our estimates are recorded in the period when such adjustments are
determined. The ultimate liability for losses and LAE is likely to differ from the original estimate due to a number of
factors, primarily consisting of the overall claims activity occurring during any period, including the completion of
commutations of assumed liabilities and ceded reinsurance receivables, policy buy-backs and general incurred
claims activity.

Loss Reserving (Latent Claims)
Sensitivity to Underlying Assumptions of our Actuarial Methods

While we believe our reserve for losses and LAE at December 31, 2022 is reasonable, the estimation of these
reserves is a complex process that depends on a number of factors and assumptions. As noted previously, our best
estimate of our loss reserves involves considerable judgement, considering the results from a number of reserving
methodologies. Therefore, these estimates are susceptible to changes in assumptions. We consider each of the
following sensitivities a reasonable deviation for the key assumptions for each of our significant lines of business.

Net
Line of Business Reserves Sensitivity Estimated range in variation
(in millions of U.S. Dollars)

+/- 10% in expected number of claims +/- $125
Asbestos $ 1,628 +/- 10% in average indemnity +/- $165

+/- 10% in tail development factor (5+ years) +/- $190
General Casualty 4,254 +/- 1% in loss cost trend +/- $195
Workers’
Compensation 2,175 +/- 2.5% increase in medical inflation +/- $455
Professional
Indemnity/Directors
and Officers 1,250 +/- 2.5% in loss cost trend +/- $105
Motor 377 +/-2.5% in loss cost trend +/- $35

Asbestos — Reserve estimates for this line are subject to greater variability than reserves for more traditional
exposures. Claims are spread across multiple policy years based on the still evolving case law in various
jurisdictions and inconsistent court decisions and judicial interpretations, making historical development patterns
unreliable to forecast the future claim payments. A key consideration in setting our asbestos reserves is the volume
of future claim filings, and the average indemnity of those claims.

General Casualty — This is a long tail class of business with long reporting and paid developing factors, and we
generally use a combination of reserving methodologies on this line. Because of the long tail nature, the reserves
are susceptible to variation in loss development factors and loss cost trends that may develop over an extended
period of time over multiple accident years. A key assumption in setting our general casualty reserves is the
provision for claim payments in the tail.

Workers’ Compensation — We generally use a combination of loss development and expected loss ratio methods
due to the long tail nature of this line. A portion of our workers’ compensation reserves cover medical expense for
future treatments of injured workers. Given the long development patterns associated with workers’ compensation
business, these claims are exposed to medical inflation.
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Professional Indemnity/Directors and Officers — Due to the nature of this line, there is increased uncertainty in
the number and severity of claims, which results in an expectation of high volatility and uncertainty in loss trends.

Motor - This business is generally more short tail in nature, and the majority of the claims are resolved within a few
years of occurrence. A key component in estimating motor reserves is the severity of claims.

Asbestos Claims

A number of our subsidiaries, and counterparties who underwrote the insurance policy portfolios we assumed, have
exposure to bodily injury claims from alleged exposure to asbestos.

* The United States asbestos exposure arises mainly from general liability insurance policies underwritten prior to
1986, which our subsidiaries or counterparties either wrote directly, on a primary or excess basis, or as
reinsurance.

*  Our United Kingdom asbestos exposures emanate from Employers' Liability insurance policies written in 2005
and prior.

Asbestos bodily injury claims differ from other bodily injury claims due to the long latency period for asbestos, which
often triggers a policyholder’s coverage over multiple policy periods. The long latency period, combined with the
lack of clear judicial precedent with respect to coverage interpretations and expanded theories of liability, increases
the uncertainty of the asbestos claim reserve estimates.

As of December 31, 2022 and 2021, the net loss reserves for asbestos-related claims comprised 13.6% and 16.7%,
respectively, of total Run-off net reserves for losses and LAE liabilities excluding ULAE. In addition as of December
31, 2022 and 2021, we also had $786 million and $826 million of defendant asbestos liabilities, respectively20 .

Environmental Claims

Our subsidiaries and counterparties who underwrote the insurance policy portfolios we assumed have exposure to
environmental claims from general liability insurance policies written prior to the mid-1980s, that were not
specifically written to cover damage to the environment from gradual releases of pollutants. Similar to asbestos,
there is additional uncertainty with respect to environmental reserves as compared to other general liability
exposures. This added uncertainty is due to the multiple policy periods and allocation of claims to policy years,
number of solvent potentially responsible parties at any site, ultimate cost of the remediation, the number of ultimate
sites and changes to judicial precedence.

As of December 31, 2022 and 2021, the net loss reserves for environmental pollution-related claims comprised
2.8% and 3.2%, respectively, of total Run-off net reserves for losses and LAE excluding ULAE. In addition, we also
have $10 million and $11 million as of December 31, 2022 and 2021, respectively, of direct environmental
liabilities®'.

Asbestos and Environmental Reserving

The ultimate losses from A&E claims cannot be estimated using traditional actuarial reserving methods that
extrapolate losses to an ultimate basis using loss development, and therefore we use alternative projection
methods. Claims are spread across multiple policy years based on the still evolving case law in each jurisdiction,
making historical development patterns unreliable to forecast the future claim payments. Our estimate of loss
reserves for A&E claims relies on the following key factors and judgements:

* The degree of reliance or adjustment based on the legal and social environment, to which these liabilities are
particularly sensitive. The current legal environment and the impact of specific settlements that may be used as
precedents to settle future claims are key with these types of claims.

» The degree of reliance upon actual claims data and trends or industry data for claims trends.

* Methods used in analyzing and projecting potential reserve positions and the mix of methods selected to form
an aggregate reserve position for each portfolio®.

Judgements are based on numerous factors and may be revised as additional data becomes available, as new or
improved methods are developed, or as laws change. This means that ultimate loss payments may differ from the
losses and LAE estimate made at the balance sheet date.

2 As described in Note 12 in our consolidated financial statements.
2 As described in Note 12 in our consolidated financial statements.
= Refer to Note 10 in our consolidated financial statements, for further description of the methodologies used for establishing reserves.
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Key assumptions are made within each method, although the sensitivity to each assumption may vary within each
method and even within each reserving class and accident year of each method. When the asbestos exposure
analysis (frequency and severity) method is applied, such assumptions would include:

» Trends with respect to average claim indemnity, which are used to extrapolate future claim costs.
* Trends in claim filing patterns, which will be used to estimate the number of future claims.

We also use a combination of additional actuarial methods, including the paid survival ratio, paid market share,
decay factor, and other methods to periodically reevaluate the continued reasonableness of recorded loss reserves.

Change in Reserve Assumptions

Changes in reserve estimates can be driven by updated experience and by changes in assumptions. These are
linked as updated information leads to changes in assumptions. We have estimated what portion of changes in
ultimate losses from acquisition years 2013 to 2022 are attributable to experience and what portion are attributable
to assumptions.

Change in Change due to
Line of Business Ultimate Losses Change due to Experience Assumptions
Asbestos (0.7)% (0.5)% (0.2)%
General Casualty 21 % (0.1)% 2.2 %
Workers’ Compensation (7.6)% (5.2)% (2.4)%
Professional Indemnity/
Directors and Officers 1.4 % (0.1)% 1.5 %
Motor 4.0 % 1.1 % 29 %

Defendant asbestos and environmental liabilities

Defendant A&E liabilities on our consolidated balance sheets include amounts for indemnity and defense costs for
pending and future claims, determined using standard actuarial techniques for asbestos-related exposures.
Defendant A&E liabilities also include amounts for environmental liabilities associated with our properties. These
are non-insurance liabilities since they are held by non-insurance subsidiaries and are presented separately on our
consolidated balance sheets. These reserves will be sensitive to similar industry trends and assumptions as
observed in our A&E reserves as described under the Loss and LAE section above, specifically claim trends and
indemnity. However, we use utilize different methodologies to estimate the defendant A&E liabilities as compared to
our loss reserves®.

Key drivers for this estimate are the amount of future claim filings and average indemnity, which are key indicators
of the amount of liabilities. The table below provides sensitivities of these drivers for defendant A&E.

Net Liability Sensitivity Estimated Range in Variation
(in millions of U.S. Dollars)
+/- 10% in expected number of claims +/- $45
$572 +/- 10% in average indemnity +/- $55

Change in Liability Assumptions

Similar to reserves, changes in defendant A&E liabilities can be driven by updated experience and by changes in
assumptions. These are linked as updated information leads to changes in assumptions. We have estimated what
portion of changes in the liabilities are attributable to experience and what portion are attributable to assumptions®.

Change in Total Liability Change due to Experience Change due to Assumptions
(in millions of U.S. Dollars)
$(2) $(2) $—

3 As described in Note 12 in our consolidated financial statements.
24 For information on our defendant A&E liabilities, refer to Note 2 and Note 12 in our consolidated financial statements.
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Valuation Allowances on Deferred Tax Assets

At each balance sheet date, we assess the need to establish a valuation allowance that reduces deferred tax assets
(including those generated from operations as well as those acquired in business combinations) when it is more
likely than not that all, or some portion, of the deferred tax assets will not be realized.

The determination of the need for a valuation allowance is based on all available information including
»  projections of future taxable income;

« our forecast of future taxable income considers several factors, including actual net earnings in recent years,
future sustainability and likelihood of positive earnings; and

+ tax planning strategies.

Projections of future taxable income incorporate assumptions of future business and operations that may differ from
actual experience.

If our assumptions and estimates that resulted in our forecast of future taxable income prove to be incorrect, an
additional valuation allowance could become necessary, which could have a material adverse effect on our financial
condition.

From 2021 to 2022, we had an increase in our valuation allowance of $52 million, driven mostly by increase in our
DTA associated with unrealized investment losses and net operating loss carryforwards in the U.S. and U.K.
jurisdictions as we do not make a hold to recovery assertion on unrealized losses. In assessing the recoverability of
the DTA, we consider forecasts of future income for our U.S. business using assumptions about future
macroeconomic and company specific conditions and events. While our forecasts of future taxable income have
remained consistent, these forecasts are judgmental and involve a level of uncertainty, such that a 10% decrease to
forecasted future income could increase the valuation allowance by up to 8% or $15 million?°.

Level 3 Fair Value Measurements

Level 3 Investments

We measure fair value using a standard hierarchy based on the quality of inputs used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities
(Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements).

Level 3 fair value measurements are based on unobservable inputs where there is little or no market activity. We
utilize unadjusted third party pricing sources and internal valuation models to determine these fair values. Our
assessment of the significance of these unobservable inputs to the fair value measurement requires judgement.

Our Level 3 investments consist primarily of privately held equity securities, and we value these securities using
observable and unobservable inputs. While the observable inputs are based on readily available market data, the
unobservable inputs involve increased uncertainty and judgement in their selection and application. Key drivers of
the valuation are the peer multiple and the expected term (in years). The peer multiple is calculated from a group of
peer companies and that multiple is then applied to the invested company as a key input to calculate the value. The
expected term is used in the option pricing model as a key input to calculate the value of the privately held equity
securities. The option pricing model is only used for one investment which has a more complex securities structure
that includes different liquidation preferences for each security class. We consider the following sensitivity a
reasonable deviation for this key input:

Sensitivity Investments Estimated Range in Variation
(in millions of U.S. dollars)
+/- 10% peer multiple $ 294 +/- $29
+/- 3 year exit term $ 190 +/- $22

25 . . . s . . ) .
For information on valuation allowances on deferred tax assets, refer to "Income Taxes" within Note 2 in our consolidated financial statements.
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Fair Value Option - Insurance Contracts

We have elected to apply the fair value option for certain LPT reinsurance transactions that originated in 2017 and
2018. This is an irrevocable election that applies to all balances under the insurance contract, including reinsurance
recoverable and the liability for losses and LAE.

The fair value of the liability for losses and LAE and reinsurance recoverable under these contracts is presented
separately in our consolidated balance sheet as of December 31, 2022 and 2021. Changes in the fair value of the
liability for losses and LAE and reinsurance balances recoverable on paid and unpaid losses are included in net
incurred losses and LAE in our consolidated statement of operations.

We use an internal model to calculate the fair value of the liability for losses and LAE and reinsurance recoverable
asset for certain retroactive reinsurance contracts where we have elected the fair value option.

The fair value is calculated as the aggregate of discounted cash flows plus a risk margin.
The discounted cash flow approach uses:

i. estimated nominal cash flows based upon an appropriate payment pattern developed in accordance with
actuarial methods and

ii. a discount rate based upon high quality rated corporate bond yields plus a credit spread for non-performance
risk. The model uses corporate bond rates across the yield curve depending on the estimated timing of the
future cash flows and specific to the currency of the risk.

The risk margin was calculated using the present value of the cost of capital. The cost of capital approach uses
i. projected capital requirements,

ii. multiplied by the risk cost of capital representing the return required for non-hedgeable risk based upon the
weighted average cost of capital less investment income, and

iii. discounted using the weighted average cost of capital.

The fair value model uses a combination of observable and unobservable inputs in its use and application. While
the observable inputs are based on readily available market data, the unobservable inputs involve increased
uncertainty and judgement in their selection and application. Specifically, the risk margin calculated is dependent
on the following inputs:

a. Yield curve using high quality rated corporate bond rates across different currencies, notably the British Pound,
US dollar, and the Euro.

b. Weighted average cost of capital (“WACC”), which represents a proxy for the industry cost of capital, and is
calculated utilizing various inputs.

c. Average payout of the liabilities, which reflects the timing of expected future claim payments.

We consider the following sensitivity a reasonable deviation for these key assumptions?:

Net Fair Value Liabilities Sensitivity Estimated Range in Variation
(in millions of U.S. dollars)
$ 1,011 +/- 50bps WACC +/- $5
$ 1,011 +/- 1 year in average payout +/- $35
$ 1,011  +/- 50bps yield curve +/- $25

While the yield curve is an observable input since it is based on readily determinable corporate bond rates, it
generally has the biggest impact to the fair value in a given year apart from changes in loss estimates. At year-end
2022, there was a $219 million decrease in the liability due to an increase in the yield curve along with a $21 million
decrease in the liability due to a 0.45% increase in the credit spread for non-performance risk as credit spreads
have widened with the increase in yield curve.

The WACC remained unchanged from 2020 to 2022.

26The observable and unobservable inputs used in the model are further described in Note 13 in our consolidated financial statements.
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The average payout of the liability is adjusted every period to reflect actual net payments during the period and
expected future payments, and any acceleration or deceleration of the estimated payment pattern will impact the
average payout that would result in an impact to the value of the liability.

During 2022, there was an acceleration in the payment pattern, which decreased the average payout and resulted
in a $2 million increase to the liability.
Recently Issued Accounting Pronouncements Not Yet Adopted?”

In August 2018, Financial Accounting Standards Board (“FASB”) issued ASU 2018-12, Financial Services—
Insurance (Topic 944): Targeted Improvements to the Accounting for Long-Duration Contracts.

The amendments are intended to improve the existing recognition, measurement, presentation, and disclosure
requirements for long-duration contracts issued by an insurance entity, and will require more frequent updating of
assumptions and a standardized discount rate for the future policy benefit liability.

Companies are required to apply the guidance as of and record transition adjustments from January 1, 2021
through to the date the standard is adopted, at which point the measurement impact is recognized. We will adopt
ASU 2018-12 effective January 1, 2023.

ITEM 6. RESERVED

2"See Note 2 to the consolidated financial statements for a more detailed discussion of ASU 2018-12, as well as newly adopted accounting
pronouncements.
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MARKET RISK

The following risk management discussion and the estimated amounts generated from the sensitivity analysis
presented are forward-looking statements of market risk assuming certain market conditions occur. Future results
may differ materially from these estimated results due to, among other things, actual developments in the global
financial markets, changes in the composition of our investment portfolio or changes in our business strategies. The
results of the analysis we use to assess and mitigate risk are not projections of future events or losses. See
"Cautionary Statement Regarding Forward-Looking Statements" for additional information regarding our forward-
looking statements.

We are principally exposed to four types of market risk: interest rate risk; credit risk; equity price risk and foreign
currency risk. Our policies to address these risks in 2022 are not materially different than those used in 2021, and
based on our current knowledge and expectations, we do not currently anticipate significant changes in our market
risk exposures or in how we will manage those exposures in future reporting periods. However, due to the ongoing
uncertainty and volatility in financial markets as a result of continued inflationary pressure, ongoing disruptions and
decoupling of supply chains, geopolitical conflicts and tensions and various governmental responses thereto, we
expect interest rates, credit spreads and global equity markets to remain volatile in the near-term. Furthermore,
inflation and tightening of financial conditions by global central banks have increased the risk of defaults across
many industries. As a result, we continue to closely monitor market risk during this time.

Interest Rate and Credit Spread Risk

Interest rate risk is the price sensitivity of a security to changes in interest rates. Credit spread risk is the price
sensitivity of a security to changes in credit spreads. Our investment portfolio and funds held - directly managed
includes fixed maturity and short-term investments, whose fair values will fluctuate with changes in interest rates
and credit spreads. We attempt to maintain adequate liquidity in our fixed income securities portfolio with a strategy
designed to emphasize the preservation of our invested assets and provide sufficient liquidity for the prompt
payment of claims, contract liabilities and future policyholder benefits, as well as for settlement of commutation
payments. We also monitor the duration and structure of our investment portfolio.

The following tables, presented on a consolidated, Run-off and Legacy Underwriting business and Assumed Life
business basis, summarize the aggregate hypothetical change in fair value from an immediate parallel shift in the
treasury yield curve, assuming credit spreads remain constant in our fixed maturity and short-term investments
portfolio classified as trading and AFS, our funds held directly managed portfolio and our fixed income funds and our
fixed income exchange-traded funds, and excludes investments classified as held-for-sale:

Consolidated
Interest Rate Shift in Basis Points

As of December 31, 2022 -100 -50 — +50 +100
(in millions of U.S. dollars)

Total Market Value $ 10,794 $ 10513 $ 10246 $ 9,993 $ 9,755
Market Value Change from Base 53 % 2.6 % — (2.5)% (4.8)%
Change in Unrealized Value $ 548 $ 267 $ — $ (253) $ (491)
As of December 31, 2021 -100 -50 — +50 +100
Total Market Value $ 14601 $ 14182 $§ 13,796 $ 13,438 $ 13,099
Market Value Change from Base 5.8 % 2.8 % — (2.6)% (5.1)%
Change in Unrealized Value $ 805 $ 386 $ — $ (358 $ (897)

M Excludes equity exchange-traded funds of $439 million and $373 million for the years ended December 31, 2022 and 2021, respectively, which
are included in the Equity Price Risk section below.
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Run-off and Legacy Underwriting
Interest Rate Shift in Basis Points

As of December 31, 2022 -100 -50 — +50 +100
(in millions of U.S. dollars)

Total Market Value " $ 9773 $ 9550 $ 9338 $ 9136 $ 8,945
Market Value Change from Base 4.7 % 23 % — % (2.2)% (4.2)%
Change in Unrealized Value $ 435 $ 212 $ —  $ (202) % (393)
As of December 31, 2021 -100 -50 — +50 +100
Total Market Value (" $ 12,959 $ 12638 $ 12,342 $ 12,066 $ 11,803
Market Value Change from Base 5.0 % 2.4 % — % (2.2)% (4.4)%
Change in Unrealized Value $ 617 $ 296 $ —  $ (276) $ (539)

" Excludes equity exchange-traded funds of $439 million and $373 million as of December 31, 2022 and December 31, 2021, respectively,
which are included in the Equity Price Risk section below.

Assumed Life

Interest Rate Shift in Basis Points

As of December 31, 2022 -100 -50 — +50 +100
(in millions of U.S. dollars)

Total Market Value $ 1,021 $ 963 $ 908 $ 857 $ 810
Market Value Change from Base 12.4 % 6.1 % — % (5.6)% (10.8)%
Change in Unrealized Value $ 113 $ 55 $ — $ 51) $ (98)
As of December 31, 2021 -100 -50 — +50 +100
Total Market Value $ 1,642 $ 1,544 $ 1,454 $ 1,372 $ 1,296
Market Value Change from Base 12.9 % 6.2 % — % (5.6)% (10.9)%
Change in Unrealized Value $ 188 $ 90 $ — $ 82) $ (158)

Actual shifts in interest rates may not change by the same magnitude across the maturity spectrum or on an
individual security and, as a result, the impact on the fair value of our fixed maturity securities, short-term
investments, funds held - directly managed, fixed income funds and fixed income exchange-traded funds may be
materially different from the resulting change in value indicated in the tables above.

The following tables, presented on a consolidated, Run-off and Legacy Underwriting business and Assumed Life
business basis, summarize the aggregate hypothetical change in fair value from an immediate parallel shift in credit
spreads assuming interest rates remain fixed, in our fixed maturity and short-term investments portfolio classified as
trading and AFS, our funds held directly managed portfolio, our fixed income funds and our fixed income exchange-
traded funds, and excludes investments classified as held-for-sale:

Credit Spread Shift in Basis Points

As of December 31, 2022 -100 -50 — +50 +100
(in millions of U.S. dollars)

Total Market Value $ 10797 $ 10515 $§ 10,246 $ 9991 § 9,749
Market Value Change from Base 5.4 % 2.6 % — (2.5)% (4.9)%
Change in Unrealized Value $ 551 $ 269 $ — $ (255) $ (497)
As of December 31, 2021 -100 -50 — +50 +100
Total Market Value $ 14560 $ 14166 $ 13,796 $ 13448 $ 13,119
Market Value Change from Base 55 % 2.7 % — (2.5)% (4.9)%
Change in Unrealized Value $ 764 $ 370 $ — $ (348) $ (677)

(" Excludes equity exchange-traded funds of $439 million and $373 million for the years ended December 31, 2022 and December 31, 2021,
respectively, which are included in the Equity Price Risk section below.
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Run-off and Legacy Underwriting
Credit Spread Shift in Basis Points

As at December 31, 2022 -100 -50 — +50 +100

(in millions of U.S. dollars)
Total Market Value " $ 9,771  $ 9,550 $ 9,338 $ 9,136 $ 8,943
Market Value Change from Base 4.6 % 2.3 % — % (2.2)% (4.2)%
Change in Unrealized Value $ 433 $ 212 $ — 3 (202) % (395)
As at December 31, 2021 -100 -50 — +50 +100
Total Market Value (" $ 12,935 $ 12,630 $ 12,342 $ 12,070 $ 11,811
Market Value Change from Base 4.8 % 2.3 % — % (2.2)% (4.3)%
Change in Unrealized Value $ 593 $ 288 $ — 3 (272) % (531)

" Excludes equity exchange-traded funds of $439 million and $373 million as of December 31, 2022 and December 31, 2021, respectively,
which are included in the Equity Price Risk section below.

Assumed Life
Credit Spread Shift in Basis Points

As at December 31, 2022 -100 -50 — +50 +100

(in millions of U.S. dollars)
Total Market Value $ 1,026 $ 965 $ 908 $ 855 $ 806
Market Value Change from Base 13.0 % 6.3 % — % (5.8)% (11.2)%
Change in Unrealized Value $ 118 $ 57 $ — $ (53) % (102)
As at December 31, 2021 -100 -50 — +50 +100
Total Market Value $ 1,625 $ 1,536 $ 1,454 $ 1,378 $ 1,308
Market Value Change from Base 11.8 % 5.6 % — % 5.2)% (10.0)%
Change in Unrealized Value $ 171 $ 82  $ — 3 (76) $ (146)
Credit Risk

Credit risk relates to the uncertainty of a counterparty’s ability to make timely payments in accordance with
contractual terms of the instrument or contract. We are exposed to direct credit risk primarily within our portfolios of
fixed maturity and short-term investments, through customers, brokers and reinsurers in the form of premiums
receivable and reinsurance balances recoverable on paid and unpaid losses, respectively, and through ceding
companies who retain premium owed to us as collateral for the payment of claims, each as discussed below.

Fixed Maturity and Short-Term Investments

As a holder of $9.6 billion of fixed maturity and short-term investments, we also have exposure to credit risk as a
result of investment ratings downgrades or issuer defaults. In an effort to mitigate this risk, our investment portfolio
consists primarily of investment grade-rated, liquid, fixed maturity investments of short-to-medium duration. At
December 31, 2022, 36.9% of our fixed maturity and short-term investment portfolio was rated AA or higher by a
major rating agency (December 31, 2021: 38.6%) with 6.5% rated lower than BBB- or non-rated (December 31,
2021: 5.6%). The portfolio as a whole, including cash, restricted cash, fixed maturity and short term investments and
funds held - directly managed, had an average credit quality rating of A+ as of December 31, 2022 (December 31,
2021: A+). In addition, we manage our portfolio pursuant to guidelines that follow what we believe are prudent
standards of diversification. The guidelines limit the allowable holdings of a single issue and issuers and, as a result,
we believe we do not have significant concentrations of credit risk.

A summary of our fixed maturity and short-term investments by credit rating is as follows:
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Credit rating 2022 2021 Change
AAA 23.3 % 23.5 % (0.2)%
AA 13.6 % 15.1 % (1.5)%
A 33.4 % 30.2 % 32 %
BBB 23.2% 25.6 % (2.4)%
Non-investment grade 6.0 % 5.3 % 0.7 %
Not rated 0.5 % 0.3 % 0.2 %
Total 100.0 % 100.0 %

Average credit rating A+ A+

Reinsurance Balances Recoverable on Paid and Unpaid Losses

We have exposure to credit risk as it relates to our reinsurance balances recoverable on paid and unpaid losses.
Our (re)insurance subsidiaries remain liable to the extent that retrocessionaires do not meet their contractual
obligations and, therefore, we evaluate and monitor concentration of credit risk among our reinsurers?®.

Funds Held

Under funds held arrangements, the reinsured company has retained funds that would otherwise have been
remitted to our reinsurance subsidiaries. The funds held balance is credited with investment income and losses
payable are deducted. We are subject to credit risk if the reinsured company is unable to honor the value of the
funds held balances, such as in the event of insolvency. Our funds held are shown under two categories on the
consolidated balance sheets, where funds held upon which we receive the underlying portfolio investment returns
are shown as "Funds held - directly managed"”, and funds held where we receive a fixed crediting rate or other
contractually agreed return are shown as "Funds held by reinsured companies". Both types of funds held are
subject to credit risk. We routinely monitor the creditworthiness of reinsured companies with whom we have funds
held arrangements. As of December 31, 2022, we had funds held concentrations to reinsured companies exceeding
10% of shareholders’ equity of $5.0 billion (December 31, 2021: $4.4 billion) in aggregate. However, we generally
have the contractual ability to offset any shortfall in the payment of the funds held balances with amounts owed by
us to the reinsured for losses payable and other amounts contractually due.

Equity Price Risk

Our portfolio of equity investments, excluding our fixed income exchange-traded funds but including the equity
funds, has exposure to equity price risk, which is the risk of potential loss in fair value resulting from adverse
changes in stock prices. Our fixed income exchange-traded funds are excluded from the below analysis and have
been included within the interest rate and credit spread risk analysis above, as these exchange-traded funds are
part of our fixed income investment strategy and are backed by fixed income instruments. The following table
summarizes the aggregate hypothetical change in fair value from a 10% decline in the overall market prices of our
equities at risk:

2022 2021 Change
(in millions of U.S. dollars)
Publicly traded equity investments in common and preferred stocks  $ 385 § 281 $ 104
Privately held equity investments in common and preferred stocks 358 372 (14)
Private equity funds 1,282 752 530
Equity funds 3 5 (2)
Equity exchange traded funds 439 373 66
Fair value of equities at risk $ 2,467 $ 1,783 $ 684
Impact of 10% decline in fair value $ 247 $ 178 § 69

28 , . . . . - . . ) .
A discussion of our reinsurance balances recoverable on paid and unpaid losses is in Note 8 in our consolidated financial statements.
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Hedge Funds

As of December 31, 2022, we had investments of $549 million (December 31, 2021: $291 million) in hedge funds,
included within our other investments, at fair value, that have exposure to interest rate, credit spread, and equity
price risk given the underlying assets in those funds.

As of December 31, 2022 and 2021, the impact of a 10% decline in the fair value of these investments would have
been $55 million and $29 million, respectively.

Convertible Bonds

As of December 31, 2022, we had investments of $233 million (December 31, 2021: $223 million) in convertible
bonds, included within our fixed income portfolio, that have exposure to equity price risk given the embedded
derivatives in those investments.

As of December 31, 2022, a 10% decline in the underlying equity prices would result in a $8 million (December 31,
2021: $11 million) decline in the fair value of these investments. The sensitivity of the convertible bonds to interest
rate and credit spread shocks have been included in the interest rate and credit spread analysis above.

Foreign Currency Risk

The table below summarizes our net exposures as of December 31, 2022 and 2021 to foreign currencies:

AUD CAD EUR GBP Other Total
(in millions of U.S. dollars)

As of December 31, 2022
Total net foreign currency exposure $ 17 $ 7
1

$ (314) $ 9% $ 29 $ (164)
Pre-tax impact of a 10% movement in USD" $ 2 $ $ 31N $ 10 $ 3 % (16)

As of December 31, 2021
Total net foreign currency exposure

9

®$ (100s$ 15 % 16 3% (3% 12
M s (1) 8 2 % 2% — 3 1

©«

Pre-tax impact of a 10% movement in USD™"

™ Assumes 10% change in U.S. dollar relative to other currencies.

Through our subsidiaries located in various jurisdictions, we conduct our (re)insurance operations in a variety of
non-U.S. currencies. We have the following exposures to foreign currency risk:

» Transaction Risk: The functional currency for the majority of our subsidiaries is the U.S. dollar. Within these
entities, any fluctuations in foreign currency exchange rates relative to the U.S. dollar has a direct impact on the
valuation of our assets and liabilities denominated in other currencies. All changes in foreign exchange rates,
with the exception of non-U.S. dollar AFS investments, are recognized in our consolidated statements of
earnings. Changes in foreign exchange rates relating to non-U.S. dollar AFS investments are recorded in AOCI
in shareholders’ equity. Our subsidiaries with non-U.S. dollar functional currencies are also exposed to
fluctuations in foreign currency exchange rates relative to their own functional currency.

» Translation Risk: We have net investments in certain European, British, and Australian subsidiaries whose
functional currencies are the Euro, British pound and Australian dollar, respectively. The foreign exchange gain
or loss resulting from the translation of their financial statements from their respective functional currency into
U.S. dollars is recorded in the cumulative translation adjustment account, which is a component of AOCI in
shareholders’ equity.

Our foreign currency policy is to broadly manage, where possible, our foreign currency risk by:

» Seeking to match our liabilities under (re)insurance policies that are payable in foreign currencies with assets
that are denominated in such currencies, subject to regulatory constraints.

» Selectively utilizing foreign currency forward contracts to mitigate foreign currency risk.
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We use foreign currency forward exchange rate contracts to manage foreign currency risk. To the extent our foreign
currency exposure is not matched or hedged, we may experience foreign exchange losses or gains, which would be
reflected in our consolidated results of operations and financial condition.
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Report of Independent Registered Public Accounting Firm
To the Board of Directors and Shareholders of Enstar Group Limited
Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated balance sheet of Enstar Group Limited and its subsidiaries (the
“Company”) as of December 31, 2022, and the related consolidated statements of earnings, of comprehensive
income, of changes in shareholders’ equity, and of cash flows for the year then ended, including the related notes
and schedules of summary of investments other than investments in related parties (Schedule 1) as of December
31, 2022, condensed financial information of registrant (Schedule Il), supplementary insurance information
(Schedule 1l1), and supplemental information concerning property/casualty insurance operations (Schedule VI) as of
December 31, 2022 and for the year then ended, and reinsurance (Schedule IV) and valuation and qualifying
accounts (Schedule V) for the year ended December 31, 2022 listed in the accompanying index (collectively
referred to as the “consolidated financial statements”). We also have audited the Company's internal control over
financial reporting as of December 31, 2022, based on criteria established in Internal Control - Integrated
Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the Company as of December 31, 2022, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of America.
Also in our opinion, the Company maintained, in all material respects, effective internal control over financial
reporting as of December 31, 2022, based on criteria established in Internal Control - Integrated Framework (2013)
issued by the COSO.

Change in Accounting Principle

As discussed in Notes 2(b) and 9 to the consolidated financial statements, the Company changed the manner in
which it accounts for the amortization of deferred charge assets and deferred gain liabilities in 2022.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective
internal control over financial reporting, and for its assessment of the effectiveness of internal control over financial
reporting, included in Management's Annual Report on Internal Control over Financial Reporting appearing under
Item 9A. Our responsibility is to express opinions on the Company’s consolidated financial statements and on the
Company's internal control over financial reporting based on our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free of
material misstatement, whether due to error or fraud, and whether effective internal control over financial reporting
was maintained in all material respects.

Our audit of the consolidated financial statements included performing procedures to assess the risks of material
misstatement of the consolidated financial statements, whether due to error or fraud, and performing procedures
that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the consolidated financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall presentation of
the consolidated financial statements. Our audit of internal control over financial reporting included obtaining an
understanding of internal control over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. Our
audit also included performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinions.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal control over financial reporting
includes those policies and procedures that (i) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (ii) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance
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with generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (iii) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the consolidated
financial statements that were communicated or required to be communicated to the audit committee and that (i)
relate to accounts or disclosures that are material to the consolidated financial statements and (ii) involved our
especially challenging, subjective, or complex judgments. The communication of critical audit matters does not alter
in any way our opinion on the consolidated financial statements, taken as a whole, and we are not, by
communicating the critical audit matters below, providing separate opinions on the critical audit matters or on the
accounts or disclosures to which they relate.

Valuation of losses and loss adjustment expenses (including those at fair value)

As described in Notes 2, 10 and 13 to the consolidated financial statements, the Company has $11.7 billion of
liabilities for losses and loss adjustment expenses and $1.3 billion of liabilities for losses and loss adjustment
expenses, at fair value, as of December 31, 2022. The liability for losses and loss adjustment expenses, also
referred to as loss reserves, represents management’s gross estimates before reinsurance for unpaid reported
losses and includes losses that have been incurred but not yet reported using actuarial methods. Management
performs an analysis of loss reserves by each portfolio that the Company has acquired. Exposures are separated
into homogenous reserving classes, generally lines of business, within each portfolio. As disclosed by management,
considerable judgment is used in the process of developing estimates of loss reserves, which involves uncertainty in
several areas, including use of actual or industry data for model inputs, and various projection assumptions and
judgments depending on product lines, coverage type, or policy year. Several actuarial methods may be used in
analyzing and projecting potential reserve positions, and a mix of methods may be considered to form an aggregate
reserve position for each portfolio. For loss reserves reported at fair value, the fair value is calculated as the
aggregate of discounted cash flow plus a risk margin. The discounted cash flow approach uses estimated nominal
cash flows based upon a payment pattern developed in accordance with actuarial methods and a discount rate
based upon a high quality rated corporate bond vyield plus a credit spread for non-performance risk. Key
assumptions are made within each actuarial method, including loss development factors and expected loss ratios.
In addition, in developing loss reserves for insurance claims with asbestos and environmental exposures, traditional
actuarial methods cannot be used and therefore alternative actuarial methods are employed by management,
including the asbestos ground-up exposure analysis (frequency-severity) method. Management uses a combination
of additional actuarial methods, including the paid survival ratio, paid market share, and decay factor, among others,
to periodically reevaluate the continued reasonableness of recorded loss reserves for these exposures. These
methods involve the use of assumptions relating to expected future annual average payment amounts, paid survival
ratios, estimated market share, and decay factors. Judgment is applied by management in evaluating the mix of
methods selected to form an aggregate reserve position for each portfolio.

The principal considerations for our determination that performing procedures relating to the valuation of losses and
loss adjustment expenses (including those at fair value) is a critical audit matter are (i) the significant judgment by
management when developing the estimate of loss reserves, (ii) a high degree of auditor judgment, subjectivity and
effort in performing procedures and evaluating management’'s significant assumptions related to the loss
development factors, expected loss ratios, and selected aggregate reserve position for each portfolio for non-
asbestos and environmental loss reserves, and expected future annual average payment amounts, paid survival
ratios, estimated market share, decay factors, and the mix of methods selected to form an aggregate reserve
position for asbestos and environmental loss reserves, and (iii) the audit effort involved the use of professionals with
specialized skill and knowledge.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our
overall opinion on the consolidated financial statements. These procedures included testing the effectiveness of
controls relating to the valuation of loss reserves, including controls over the development of significant
assumptions. These procedures also included, among others (i) the involvement of professionals with specialized
skill and knowledge to assist in developing an independent estimate of loss reserves, by reserving class, on a test

Enstar Group Limited | 2022 Form 10-K 109



Table of Contents

basis, and (ii) comparing the independent estimate to management’s actuarial determined reserves to evaluate the
reasonableness of management’s estimate. Developing the independent estimate involved, on a test basis (i)
independently developing the significant assumptions using actual historical data and loss development patterns, as
well as industry data and other benchmarks, for the respective reserving classes, and (ii) testing the completeness
and accuracy of data provided by management. For certain other reserving classes, professionals with specialized
skill and knowledge were used to assist in testing management’s process on a sample basis. Testing management’s
process included evaluating the reasonableness of the significant assumptions, the appropriateness of the actuarial
methods used, and testing the completeness and accuracy of data used by management.

Valuation of defendant asbestos liabilities

As described in Notes 2 and 12 to the consolidated financial statements, the Company has $607 million of
defendant asbestos and environmental liabilities as of December 31, 2022, substantially all of which consists of
defendant asbestos liabilities. Defendant asbestos liabilities include amounts for indemnity and defense costs for
pending and future asbestos-related claims, determined by management using actuarial methods. The actuarial
methods utilize data resulting from claims experience and include the development of estimates of the potential
value of asbestos-related claims asserted but not yet resolved, as well as the number and potential value of
asbestos-related claims not yet asserted. In developing the estimate of liability for potential future claims, the
actuarial methods project the potential number of future claims based on historical claim filings and health studies.
The actuarial methods also utilize assumptions based on the Company’s historical proportion of claims resolved
without payment, historical claim resolution costs for those claims that result in a payment, and historical defense
costs. The liabilities are estimated by management using pending and projected future claim filings, projected
payment rates, average claim resolution amounts, and estimated defense costs, which are derived based on
assumptions relating to defense cost to indemnity cost ratios. Management utilizes judgment when determining the
assumptions related to projected future claim filings, projected payment rates, and estimated defense costs.

The principal considerations for our determination that performing procedures relating to the valuation of defendant
asbestos liabilities is a critical audit matter are (i) the significant judgment by management when developing the
estimate of the liability, (ii) a high degree of auditor judgment, subjectivity and effort in performing procedures and
evaluating management’s significant assumptions related to future claim filings, average claim resolution amounts,
and defense cost to indemnity cost ratios, and (iii) the audit effort involved the use of professionals with specialized
skill and knowledge.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our
overall opinion on the consolidated financial statements. These procedures included testing the effectiveness of
controls relating to the valuation of defendant asbestos liabilities, including controls over the development of
significant assumptions. These procedures also included, among others, the involvement of professionals with
specialized skill and knowledge to assist in testing management’s process relating to the valuation of defendant
asbestos liabilities, which included evaluating the reasonableness of the significant assumptions and the
appropriateness of the actuarial methods used. Testing management's process also included testing the
completeness and accuracy of data used by management on a sample basis.

/sl PricewaterhouseCoopers LLP

New York, New York
March 1, 2023
We have served as the Company’s auditor since 2022.
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Report of Independent Registered Public Accounting Firm

To the Shareholders and Board of Directors
Enstar Group Limited:
Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheet of Enstar Group Limited and subsidiaries (the
Company) as of December 31, 2021, the related consolidated statements of earnings, comprehensive income,
changes in shareholders’ equity, and cash flows for each of the years in the two-year period ended December 31,
2021, and the related notes and financial statement schedules | to VI (collectively, the consolidated financial
statements). In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2021, and the results of its operations and its cash flows for each of
the years in the two-year period ended December 31, 2021, in conformity with U.S. generally accepted accounting
principles.

Change in Accounting Principle

As discussed in Notes 2(b) and 9 to the consolidated financial statements, the Company has elected to change its
method of accounting for deferred charge assets as of January 1, 2020.

Basis for Opinion

These consolidated financial statements are the responsibility of the Company’s management. Our responsibility is
to express an opinion on these consolidated financial statements based on our audits. We are a public accounting
firm registered with the PCAOB and are required to be independent with respect to the Company in accordance with
the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free
of material misstatement, whether due to error or fraud. Our audits included performing procedures to assess the
risks of material misstatement of the consolidated financial statements, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements. Our audits also included evaluating
the accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements. We believe that our audits provide a reasonable basis for our
opinion.

Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the consolidated
financial statements that were communicated or required to be communicated to the audit committee and that: (1)
relate to accounts or disclosures that are material to the consolidated financial statements and (2) involved our
especially challenging, subjective, or complex judgments. The communication of critical audit matters does not alter
in any way our opinion on the consolidated financial statements, taken as a whole, and we are not, by
communicating the critical audit matters below, providing separate opinions on the critical audit matters or on the
accounts or disclosures to which they relate.

Assessment of the estimate of loss reserves and asbestos and environmental liabilities

As discussed in Notes 1, 2(e), 2 (g), 10 and 12 to the consolidated financial statements, the Company has
recorded a liability for loss and loss adjustment expenses (loss reserves) and defendant asbestos and
environmental liabilities (asbestos and environmental liabilities) of $11,269 million and $638 million, respectively,
as of December 31, 2021. Loss reserves include an amount determined from reported claims and an amount,
based on historical loss experience and industry statistics, for losses incurred but not reported. Asbestos and
environmental liabilities include amounts for indemnity and defense costs for pending and future claims, as well
as estimated clean-up costs based on engineering reports. The Company establishes loss reserves and
asbestos and environmental liabilities primarily based on actuarially determined estimates of ultimate losses
and loss adjustment expenses, with the assistance of actuarial specialists.

We identified the assessment of the estimate of loss reserves and asbestos and environmental liabilities as a
critical audit matter. The evaluation of the estimate of loss reserves involved a high degree of auditor judgment
due to the inherent uncertainty that exists in the losses incurred but not yet reported amounts, the outcome of
coverage disputes on certain lines of business, and the significant amount of time that can lapse between the
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assumption of risk and ultimate payment of the claim. The evaluation of the estimate of asbestos and
environmental liabilities involved a high degree of auditor judgment due to the inherent uncertainty that exists in
estimating the number and potential value of claims asserted, but not yet resolved and claims not yet asserted.
The key assumptions used in the estimation process for loss reserves included loss development factors,
expected loss ratios, and expected trends in claim frequency and severity. The key assumptions used in the
estimation process for asbestos and environmental liabilities included expected trends in claim frequency and
severity. Specialized skills and knowledge were required to evaluate the actuarial methodologies and the key
assumptions used to estimate loss reserves and asbestos and environmental liabilities.

The following are the primary procedures we performed to address this critical audit matter. We evaluated the
design and tested the operating effectiveness of certain internal controls over the Company’s process to
estimate the loss reserves and asbestos and environmental liabilities. This included controls over the
assumptions listed above and actuarial methodologies used in the estimation of loss reserves and asbestos and
environmental liabilities. We involved actuarial professionals with specialized skills and knowledge, who
assisted in:

* comparing the methodologies and assumptions used by the Company in estimating loss reserves and
asbestos and environmental liabilities with generally accepted actuarial methodologies;

» evaluating assumptions for loss development factors, expected loss ratios, and expected trends in claim
frequency and severity used in the estimation process of loss reserves by comparing them to historical
results and industry trends;

» evaluating assumptions for expected trends in claim frequency and severity used in the estimation process
of asbestos and environmental liabilities by comparing them to historical results and industry trends;

» developing an independent actuarial estimate of loss reserves and asbestos and environmental liabilities for
selected lines of business;

* examining the Company’s internal or independent external actuarial analyses for the remaining lines of
business by 1) analyzing claims development in the current year; and 2) evaluating changes in
methodologies and assumptions from the prior year;

» assessing the movement of the recorded loss reserves within the Company’s range of actuarially
determined reserves; and

» assessing the movement of the recorded asbestos and environmental liabilities within the Company’s range
of actuarially determined reserves.

Liability for loss and loss adjustment expenses, fair value

As discussed in Notes 1, 2(e), 10 and 13 to the consolidated financial statements, the Company used a
discounted cash flow approach to estimate the liability for loss and loss adjustment expenses, fair value. The
discounted cash flow approach uses estimated nominal cash flows based on a payment pattern developed in
accordance with standard actuarial techniques. Nominal loss reserves include an amount determined from
reported claims and an amount, based on historical loss experience and industry statistics, for losses incurred
but not reported. The Company establishes nominal loss reserves primarily based on actuarially determined
estimates of ultimate loss and loss adjustment expenses, with the assistance of actuarial specialists. The
Company has recorded a liability for loss and loss adjustment expenses, fair value (loss reserves at fair value)
of $1,989 million as of December 31, 2021.

We identified the assessment of loss reserves at fair value as a critical audit matter. The evaluation of the
estimate of nominal loss reserves involved a high degree of auditor judgment due to the inherent uncertainty
that exists in the losses incurred but not yet reported amounts, the outcome of coverage disputes on certain
lines of business, and the significant amount of time that can lapse between the assumption of risk and ultimate
payment of the claim. The key assumptions used in the estimation process included loss development factors
and expected trends in claim frequency and severity. Specialized skills and knowledge were required to 1)
evaluate the actuarial methodologies and certain assumptions used to estimate nominal loss reserves; and 2)
evaluate the projected payout, including timing and amount of the nominal cash flows used in the fair value
estimate.

The following are the primary procedures we performed to address this critical audit matter. We evaluated the
design and tested the operating effectiveness of certain internal controls over the Company’s process to
estimate nominal loss reserves. This included controls over the assumptions and actuarial methodologies used
in the 1) estimation of nominal loss reserves; and 2) the estimation of the projected payout, including timing and
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amount of the nominal cash flows used to develop the fair value. We involved actuarial professionals with
specialized skills and knowledge, who assisted in:

» comparing the methodologies and assumptions used by the Company in estimating nominal loss reserves
with generally accepted actuarial methodologies;

* comparing assumptions for loss development factors and expected trends in claim frequency and severity
to historical results and industry trends;

» developing an independent actuarial estimate of nominal loss reserves for selected lines of business;

* examining the Company’s internal and independent external actuarial analyses for the remaining lines of
business by 1) analyzing claims development in the current year; and 2) evaluating changes in
methodologies and assumptions from the prior year;

» evaluating the Company’s overall nominal loss reserves and assessing the movement of nominal loss
reserves within the Company’s range of actuarially determined reserves;

» evaluating the projected payout, including timing, and amount of the nominal cash flows used to develop the
fair value, by developing an independent projected payout for selected lines of business; and

» examining the Company’s projected payout for the remaining lines of business by evaluating changes in the
timing of the nominal cash flows from the prior year and evaluating changes in methodologies and
assumptions from the prior year.

/s/ KPMG Audit Limited
KPMG Audit Limited

We served as the Company’s auditor from 2012 to 2022.
Hamilton, Bermuda

February 24, 2022, except as to changes to deferred charge assets as described in Notes 2(b) and 9, which is as of
March 1, 2023.
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ENSTAR GROUP LIMITED
CONSOLIDATED BALANCE SHEETS
As of December 31, 2022 and 2021

2022 2021

(expressed in millions of U.S.
dollars, except share data)

ASSETS

Short-term investments, trading, at fair value $ 14 $ 6
Short-term investments, available-for-sale, at fair value (amortized cost: 2022 — $37; 2021 — $34) 38 34
Fixed maturity securities, trading, at fair value 2,370 3,756
Fixed maturity securities, available-for-sale, at fair value (amortized cost: 2022 — $5,871; 2021 — $5,689; net

of allowance: 2022 — $33; 2021 — $10) 5,223 5,652
Funds held - directly managed, at fair value 2,040 3,007
Equity securities, at fair value (cost: 2022 — $1,357; 2021 — $1,831) 1,250 1,995
Other investments, at fair value (includes $3 in 2022 of consolidated variable interest entities) 3,296 2,333
Equity method investments 397 493
Total investments (Note 6 and (Note 13) 14,628 17,276
Cash and cash equivalents 822 1,646
Restricted cash and cash equivalents 508 446
Reinsurance balances recoverable on paid and unpaid losses (net of allowance: 2022 — $131; 2021 — $136)

(Note 8) 856 1,085
Reinsurance balances recoverable on paid and unpaid losses, at fair value (Note 8 and (Note 13) 275 432
Insurance balances recoverable (net of allowance: 2022 — $5; 2021 — $5) (Note 12) 177 213
Funds held by reinsured companies (Note 6) 3,582 2,340
Net deferred charge assets (Note 9) 658 598
Other assets 648 620
TOTAL ASSETS $ 22,154 $ 24,656
LIABILITIES

Losses and loss adjustment expenses (Note 10) $ 11,721 $ 11,269
Losses and loss adjustment expenses, at fair value (Note 10) and (Note 13) 1,286 1,989
Future policyholder benefits (Note 11) 1,184 1,502
Defendant asbestos and environmental liabilities (Note 12) 607 638
Insurance and reinsurance balances payable 100 254
Debt obligations (Note 17) 1,829 1,691
Other liabilities 462 581
TOTAL LIABILITIES 17,189 17,924
COMMITMENTS AND CONTINGENCIES (Note 25)

REDEEMABLE NONCONTROLLING INTERESTS (Note 18) 168 179

SHAREHOLDERS’ EQUITY (Note 19)
Ordinary Shares (par value $1 each, issued and outstanding 2022: 17,588,050; 2021: 18,223,574):
Voting Ordinary Shares (issued and outstanding 2022: 15,990,338; 2021: 16,625,862) 16 17
Non-voting convertible ordinary Series C Shares (issued and outstanding 2022: 1,192,941; 2021: 1,192,941) 1 1
Non-voting convertible ordinary Series E Shares (issued and outstanding 2022: 404,771 and 2021: 404,771) — —
Preferred Shares:
Series C Preferred Shares (issued and held in treasury 2022 and 2021: 388,571) — —

Series D Preferred Shares (issued and outstanding 2022 and 2021: 16,000; liquidation preference $400) 400 400
Series E Preferred Shares (issued and outstanding 2022 and 2021: 4,400; liquidation preference $110) 110 110
Treasury shares, at cost (Series C Preferred Shares 2022 and 2021: 388,571) (422) (422)
Joint Share Ownership Plan (voting ordinary shares, held in trust 2022 and 2021: 565,630) (1) (1)
Additional paid-in capital 766 922
Accumulated other comprehensive loss (575) (16)
Retained earnings 4,406 5,312
Total Enstar Shareholders’ Equity 4,701 6,323
Noncontrolling interests (Note 18) 96 230
TOTAL SHAREHOLDERS’ EQUITY 4,797 6,553

TOTAL LIABILITIES, REDEEMABLE NONCONTROLLING INTERESTS AND SHAREHOLDERS’ EQUITY $ 22,154 § 24,656

See accompanying notes to the consolidated financial statements
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ENSTAR GROUP LIMITED
CONSOLIDATED STATEMENTS OF EARNINGS
For the Years Ended December 31, 2022, 2021 and 2020

2022 2021 2020

(expressed in millions of U.S.
dollars, except share and per share data)

INCOME
Net premiums earned $ 66 $ 245 $ 572
Net investment income 455 312 303
Net realized (losses) gains (135) (61) 19
Net unrealized (losses) gains (1,479) 178 1,623
Other income 35 42 140
Net gain on purchase and sales of subsidiaries — 73 3
Total income (1,058) 789 2,660
EXPENSES
Net incurred losses and loss adjustment expenses
Current Period 48 172 405
Prior Period (756) (403) (32)
Total net incurred losses and loss adjustment expenses (708) (231) 373
Policyholder benefit expenses 25 (3) —
Amortization of net deferred charge assets 80 55 39
Acquisition costs 23 57 171
General and administrative expenses 331 367 502
Interest expense 89 69 59
Net foreign exchange (gains) losses (15) (12) 16
Total expenses (175) 302 1,160
(LOSS) EARNINGS BEFORE INCOME TAXES (883) 487 1,500
Income tax benefit (expense) 12 (27) (24)
(Losses) earnings from equity method investments (74) 93 239
NET (LOSS) EARNINGS FROM CONTINUING OPERATIONS (945) 553 1,715
Net earnings from discontinued operations, net of income taxes — — 16
NET (LOSS) EARNINGS (945) 553 1,731
Net loss (earnings) attributable to noncontrolling interest 75 (15) 28
NET (LOSS) EARNINGS ATTRIBUTABLE TO ENSTAR (870) 538 1,759
Dividends on preferred shares (36) (36) (36)
NET (LOSS) EARNINGS ATTRIBUTABLE TO ENSTAR ORDINARY SHAREHOLDERS $ (906) $ 502§ 1,723
(Loss) earnings per ordinary share attributable to Enstar:
Basic:
Net (loss) earnings from continuing operations $ (52.65) $ 2533 §$ 79.60
Net earnings from discontinued operations — — 0.35
Net (loss) earnings per ordinary share $ (52.65) $ 2533 $ 79.95
Diluted:
Net (loss) earnings from continuing operations $ (52.65) $ 2494 $ 78.62
Net earnings from discontinued operations — — 0.35
Net (loss) earnings per ordinary share $ (52.65) $ 2494 $ 78.97
Weighted average ordinary shares outstanding:
Basic 17,207,229 19,821,259 21,551,408
Diluted 17,323,130 20,127,131 21,818,294

See accompanying notes to the consolidated financial statements
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ENSTAR GROUP LIMITED
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
For the Years Ended December 31, 2022, 2021 and 2020

2022 2021 2020
(expressed in millions of U.S. dollars)

NET (LOSS) EARNINGS $ (945) $ 553 $ 1,731

Other comprehensive (loss) income, net of income taxes:
Unrealized (losses) gains on fixed maturity available-for-sale

investments arising during the year (681) (106) 105

Reclassification adjustment for change in allowance for credit losses

recognized in net (loss) earnings 28 10 (1)
Reclassification adjustment for net realized losses (gains) included in net

(loss) earnings 81 (6) (18)
Reclassification to net (loss) earnings on disposal of subsidiary — — (12)
Unrealized (losses) gains arising during the year, net of reclassification

adjustments (572) (102) 74

Change in currency translation adjustment — 2 (2)
Other (2) 2 1

Total other comprehensive (loss) income (574) (98) 73

Comprehensive (loss) income (1,519) 455 1,804

Comprehensive loss (income) attributable to noncontrolling interest 90 (15) 28

COMPREHENSIVE (LOSS) INCOME ATTRIBUTABLE TO ENSTAR $ (1,429) $ 440 $ 1,832

See accompanying notes to the consolidated financial statements
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CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

For the Years Ended December 31, 2022, 2021 and 2020

Share Capital — Voting Ordinary Shares
Balance, beginning of year
Issue of shares
Shares repurchased
Balance, end of year
Share Capital — Non-Voting Convertible Ordinary Series C Shares
Balance, beginning of year
Shares repurchased
Balance, end of year
Share Capital — Non-Voting Convertible Ordinary Series E Shares
Balance, beginning of year
Shares repurchased
Balance, end of year
Share Capital - Series C Convertible Participating Non-Voting Preferred Shares
Balance, beginning and end of year
Share Capital - Series D Preferred Shares
Balance, beginning and end of year
Share Capital - Series E Preferred Shares
Balance, beginning and end of year
Treasury Shares (Series C Preferred Shares)
Balance, beginning and end of year
Joint Share Ownership Plan — Voting Ordinary Shares, Held in Trust
Balance, beginning of year
Issue of shares
Balance, end of year
Additional Paid-in Capital
Balance, beginning of year
Repurchase of voting ordinary shares
Shares repurchased
Amortization of share-based compensation
Balance, end of year
Accumulated Other Comprehensive (Loss) Income
Balance, beginning of year
Cumulative currency translation adjustment
Balance, beginning of year
Change in currency translation adjustment
Balance, end of year
Defined benefit pension liability
Balance, beginning of year
Change in defined benefit pension liability
Balance, end of year
Unrealized (losses) gains on available-for-sale investments
Balance, beginning of year
Change in unrealized (losses) gains on available-for-sale investments
Balance, end of year
Balance, end of year
Retained Earnings
Balance, beginning of year
Net (loss) earnings
Net loss (earnings) attributable to noncontrolling interests
Dividends on preferred shares
Change in redemption value of redeemable noncontrolling interests
Cumulative effect of change in accounting principle - amortization of deferred charge assets (Note 9)
Cumulative effect of change in accounting principle - expected credit losses
Balance, end of year
Noncontrolling Interests (excludes redeemable noncontrolling interests)
Balance, beginning of year
Increase due to acquisition
Dividends paid
Net loss attributable to noncontrolling interests
Change in unrealized losses on available-for-sale investments attributable to noncontrolling interests
Balance, end of year
Total Shareholders’ Equity

() Represents the impact of adopting ASU 2016-13 - Financial Instruments - Credit Losses.

2022 2021 2020
(expressed in millions of U.S. dollars)

$ 17 $ 19 18

— — 1
() (2) —
$ 16 $ 17§ 19

$ 18 3 3 3

— ) —
$ 19 198 3
$ — 3 1% 1

$ 400 $ 400 400
$ 110 % 110 110
$ (422) $ (422) 422
$ M s M s —

$ 922 % 1,836 $ 1,837
(4) (3) (1)

(162) (937) (26)

10 26 26

$ 766 $ 922 $ 1.836

$ (16) $ 81 $ 7
9 8 9
— 1 (1)

9 9 8
2 — (1)

(2) 2 1

— 2 —
27) 73 1)

(557) (100) 74

(584) (27) 73

$ (575) § (16) $ 81

$ 5312 $ 4,809 $ 2,888
(945) 553 1,731

75 (15) 28
(36) (36) (36)

— 1 46

— — 158

— — (6)
S 416 3 532 5 480

See accompanying notes to the consolidated financial statements
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ENSTAR GROUP LIMITED
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2022, 2021 and 2020

OPERATING ACTIVITIES:
Net (loss) earnings
Net earnings from discontinued operations, net of income taxes
Adjustments to reconcile net (loss) earnings to cash flows provided by operating activities:
Realized losses (gains) on sale of investments
Unrealized losses (gains) on investments
Depreciation and other amortization
Amortization of net deferred charge assets
Losses (earnings) from equity method investments
Sales and maturities of trading securities
Purchases of trading securities
Payments to cover securities sold short
Proceeds from securities sold short
Net payments for derivative contracts
Net gain on purchase and sales of subsidiaries
Other
Changes in:
Reinsurance balances recoverable on paid and unpaid losses
Funds held by reinsured companies
Losses and loss adjustment expenses
Defendant asbestos and environmental liabilities
Insurance and reinsurance balances payable
Other operating assets and liabilities
Net cash flows provided by operating activities
INVESTING ACTIVITIES:
Acquisition, net of cash acquired
Sales of subsidiaries, net of cash previously held
Sales and maturities of available-for-sale securities
Purchase of available-for-sale securities
Purchase of other investments
Proceeds from other investments
Other investing activities
Consolidation of the InRe Fund opening cash and restricted cash balances (Note 14)
Net cash flows used in investing activities
FINANCING ACTIVITIES:
Dividends on preferred shares
Dividends paid to noncontrolling interests
Repurchase of shares
Issuance of debt, net of issuance costs
Repayment of debt
Net cash flows (used in) provided by financing activities
DISCONTINUED OPERATIONS CASH FLOWS:
Net cash flows provided by operating activities
Net cash flows used in investing activities

Net cash flows from discontinued operations
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2022 2021 2020
(expressed in millions of U.S.
dollars)
$ (945) $ 553 $ 1,731
- - (16)
135 61 (19)
1,479 (178) (1,623)
49 74 59
80 55 39
74 (93) (239)
2,840 6,175 3,792
(1,849) (3,064) (2,139)
— (1,156) —
— 534 —
— (94) —
— (73) (3)
13 30 26
375 248 52
(1,241) (1,491) (192)
(151) 1,870 1,003
(31) (68) (141)
(154) (300) 87
(417) 718 369
257 3,801 2,786
$ — $ (208) $ —
— (214) (14)
2,502 3,085 2,260
(2,295) (5,233) (4,181)
(1,552) (910) (975)
420 330 595
6 1 (20)
— 574 —
(919) (2,573) (2,335)
$ (36) $ (36) $ (36)
(55) (1) —
(163) (942) (26)
494 816 859
(356) (574) (679)
(116) (737) 118
— — 108
— — (130)
— — (22)
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EFFECT OF EXCHANGE RATE CHANGES ON FOREIGN CURRENCY CASH, CASH EQUIVALENTS AND

RESTRICTED CASH 16 4 6)
NET (DECREASE) INCREASE IN CASH, CASH EQUIVALENTS AND RESTRICTED CASH (762) 495 541
CASH, CASH EQUIVALENTS AND RESTRICTED CASH, BEGINNING OF YEAR 2,092 1,373 971
NET CHANGE IN CASH OF BUSINESSES HELD-FOR-SALE _ 224 (139)
CASH, CASH EQUIVALENTS AND RESTRICTED CASH, END OF YEAR $ 1330 $ 2092 $ 1373

Supplemental Cash Flow Information:

Income taxes paid, net of refunds $ 3 $ 10 $ 25
Interest paid $ 86 $ 64 $ 51
Reconciliation to Consolidated Balance Sheets:
Cash and cash equivalents $ 822 $ 1646 $ 901
Restricted cash and cash equivalents 508 446 472
Cash, cash equivalents and restricted cash $ 1330 $ 2,092 $ 1,373
Non-cash investing activities:
Receipt of AFS debt securities as consideration in exchange for assumption of liabilities $ 508 $ — $ —
Removal of equity method investment relating to acquisition of a subsidiary — (412) —
Receipt of other investments as consideration — 52 —
Contributions to other investments (" _ (481) —
Redemption of other investments ") _ 381 _
Reduction in investment fees (" — 100 —
Purchase of equity method investment through acquisition of subsidiary — — (235)
Non-cash financing activities
Distributions to redeemable noncontrolling interests — (202) —
Increase in noncontrolling interests due to the acquisition of a subsidiary — (219) —
Third-party capital withdrawal from the InRe Fund through transfer of trading security — (61) —

(1
@)

The contributions to other investments was fully funded through the redemption of other investments and the reduction in investment fees.

Our non-cash financing activities for the year ended December 31, 2021 included the issuance of 89,590 shares following the exercise of
175,901 warrants on a non-cash basis.

See accompanying notes to the consolidated financial statements
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ENSTAR GROUP LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2022, 2021 and 2020

1. BASIS OF PRESENTATION

Enstar Group Limited ("Enstar") is a leading global (re)insurance group that offers innovative capital release
solutions through its network of group companies in Bermuda, the United States, the United Kingdom, Continental
Europe and Australia. Our core focus is acquiring and managing (re)insurance companies and portfolios of
(re)insurance business in run-off.

Our voting ordinary shares are listed on the NASDAQ Global Select Market under the ticker symbol "ESGR". Unless
the context indicates otherwise, the terms "Enstar," "we," "us" or "our" mean Enstar Group Limited and its
consolidated subsidiaries and the term "Parent Company" means Enstar Group Limited and not any of its

consolidated subsidiaries.

The accompanying consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States ("U.S. GAAP"). All intercompany accounts and transactions have been
eliminated. Certain comparative information has been reclassified to conform to the current presentation.

Enhanzed Re

Our majority owned subsidiary, Enhanzed Reinsurance Ltd. ("Enhanzed Re"), is included in the consolidated
financial statements reported on a one quarter lag. The effect on our consolidated financial condition and results of
operations of all material events occurring at Enhanzed Re through December 31, 2022 has been considered for
adjustment and/or disclosure.

In August 2022, Enhanzed Re entered into a Master Agreement with Cavello Bay Reinsurance Limited (“Cavello”), a
wholly-owned subsidiary of Enstar, and Allianz SE (“Allianz”). Pursuant to the Master Agreement, Enhanzed Re,
Cavello and Allianz agreed to a series of transactions® that allowed us to unwind Enhanzed Re’s operations in an
orderly manner. The transactions included (i) commuting or novating all of the reinsurance contracts written by
Enhanzed Re, (ii) repaying the $70 million of subordinated notes issued by Enhanzed Re to an affiliate of Allianz,
and (iii) distributing Enhanzed Re’s excess capital to Cavello and Allianz in accordance with their respective equity
ownership. As of December 31, 2022, all of the transactions were complete, and the impact of transactions
completed in the fourth quarter 2022 will be reflected in our first quarter 2023 results, as a result of the one quarter
reporting lag.

Use of Estimates, Risks and Uncertainties

The preparation of financial statements in accordance with U.S. GAAP requires us to make estimates and
assumptions that affect the reported amount of assets and liabilities, disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

The estimation of unpaid claim liabilities at any given point in time is subject to a high degree of uncertainty for a
number of reasons. A significant amount of time can lapse between the assumption of risk, the occurrence of a loss
event, the reporting of the event to an (re)insurance company and the ultimate payment of the claim on the loss
event. Certain estimates for unpaid claim liabilities involve considerable uncertainty due to significant coverage
litigation and it can be unclear whether past claim experience will be representative of future claim experience.

We are subject to economic factors such as interest rates, inflation, foreign exchange rates, adverse reserve
developments, regulation, tax policy changes, political risks and other market risks that can impact our strategy,
operations, and results.

29 Refer to Note 10, Note 17 and Note 26 for additional details regarding completed transactions.
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2. SIGNIFICANT ACCOUNTING POLICIES

(a) Retroactive Reinsurance Contracts

Retroactive reinsurance contracts provide indemnification for losses and loss adjustment expenses ("LAE") with
respect to past loss events. We do not record any income or expense on recognition of the contracts assets and
liabilities. Any subsequent remeasurement of the value of liabilities is recorded to net incurred losses and LAE within
the consolidated statements of earnings.

(b) Deferred Charge Assets and Deferred Gain Liabilities

If, at the inception of a retroactive reinsurance contract, the estimated liabilities for losses and LAE exceed the
premiums received, a deferred charge asset (“DCA”) is recorded for this difference. In contrast, if the premiums
received are in excess of the estimated undiscounted ultimate losses payable, a deferred gain liability (‘“DGL”) is
recorded. In addition, for retrocessions of losses and LAE reserves that we have assumed through retroactive
reinsurance contracts where the retroceded liabilities exceed the retrocession premiums paid, we record a DGL.

The premium consideration that we charge the ceding companies under retroactive reinsurance contracts may be
lower than our estimate of losses and LAE liabilities as these liabilities may not be settled for many years. Our
contractual counterparties (cedants) settle the premium consideration upon inception of the contract and we invest
the premium received over an extended period of time, thereby generating investment income. As a result, we
expect to generate profits from these retroactive reinsurance contracts when taking into account the premium
received and expected investment income, less contractual obligations and expenses.

Effective December 31, 2022, we voluntarily changed our accounting policy for calculating the amortization of our
DCAs and DGLs. Previously, any change in ultimate losses on the contracts with a recognized DCA or DGL would
result in the recognition of an adjustment to the DCA or DGL, as if the adjusted reserves had existed upon inception
of the contract. We will no longer adjust the DCAs or DGLs for these events.

We continue to amortize the originating DCA balances over the estimated claim payment period of the related
contracts with the amortization adjusted at each reporting period to reflect new estimates of the pattern and timing
of remaining loss and LAE payments. Previously, the amortization of our DCAs and DGLs was included in net
incurred losses and LAE. We now present the amortization of our DCAs and DGLs as a separate line item in our
consolidated statements of earnings.

Refer to Note 9 for additional information.

When liabilities for losses and LAE are extinguished through commutations and policy buybacks, they are removed
from our estimates for the remaining loss and LAE payments, and this will generally result in an acceleration of the
amortization of the DCAs.

DCAs are assessed at each reporting period for impairment and if the asset is determined to be impaired, then it is
written down in the period in which the determination is made with that write down reflected in earnings as a
component of net incurred losses and LAE.

For each reinsurance contact where a DCA has been recorded we assess for impairment at each reporting period
by determining the rate of return that we are required to earn on the invested assets to ensure that all cashflows
arising from the assumed liabilities are met in full over the projected remaining payout period. This required rate of
return is compared against the modeled rate of return, the weighted average portfolio yield and the actual
annualized rate of return in order to identify indicators that would lead us to record an impairment of the DCA.

(c) Short-duration Insurance Contracts

Premiums written

Premiums written related to prospective risk policies are earned on a pro-rata basis over the period of the related
coverage. Reinsurance premiums on prospective risks are recorded at the inception of the policy, are based upon
contractual terms and, for certain business, are estimated based on underlying contracts or from information
provided by insureds and/or brokers.

Changes in reinsurance premium estimates for prospective risks are recorded as premiums written in the period in
which they are determined.
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Certain contracts are retrospectively rated and provide for a final adjustment to the premium based on the final
settlement of all losses. Premiums on such contracts are adjusted based upon contractual terms, and management
judgment is involved with respect to the estimate of the amount of losses that we expect to incur. These
adjustments to the premium are recognized at the time loss thresholds specified in the contract are exceeded and
are earned over the coverage period, or are earned immediately if the period of risk coverage has passed.

Unearned Premium Reserves and Premiums Receivable

Unearned premium reserves, included within other liabilities on the consolidated balance sheets, represent the
unexpired portion of policy premiums. For retrospectively rated contracts as well as those contracts whose written
premium amounts are recorded based on premium estimates at inception, changes to accrued premiums arising
from changes to these estimates are reflected as changes in premium balances receivable where appropriate.

Premiums receivable are reported net of an allowance for expected credit losses as appropriate. The allowance is
based upon our ongoing review of amounts outstanding, historical loss data, including delinquencies and write-offs,
current and forecasted economic conditions and other relevant factors. The credit risk on our premiums receivable
balances is substantially reduced where we have the ability to cancel the underlying policy if the policyholder does
not pay the related premium.

(d) Acquisition Costs

Acquisition costs, consisting principally of incremental costs including, commissions and brokerage expenses and
certain premium taxes and fees incurred at the time a contract or policy is issued and which are directly related to
the successful efforts of acquiring new insurance contracts or renewing existing insurance contracts, are deferred
and amortized over the period in which the related premiums are earned.

Deferred acquisition costs (“DAC”), recorded within other assets on the consolidated balance sheets, are limited to
their estimated realizable value by line of business based on the related unearned premiums, anticipated claims and
claim expenses and anticipated investment income.

A premium deficiency occurs if the sum of anticipated losses and LAE exceed unearned premiums, DAC and
anticipated investment income. A premium deficiency is initially recognized by charging any DAC to expense to the
extent required in order to eliminate the deficiency. If the premium deficiency exceeds the DAC, then a liability is
accrued for the excess deficiency.

(e) Losses and LAE

The liability for losses and LAE includes reserves for unpaid reported losses and losses incurred but not reported
("IBNR").

We establish reserves for unpaid reported losses and LAE based on reports from brokers, ceding companies and
insureds and these represent the estimated ultimate cost of events or conditions that have been reported to or
specifically identified by us.

The reserves for IBNR losses are established by us based on actuarially determined estimates of ultimate losses
and LAE. Inherent in the estimate of ultimate losses and LAE are expected trends in claim severity and frequency,
historical loss experience, industry statistics and other factors which may vary significantly as claims are settled.

These estimates are reviewed regularly and are subject to the impact of future changes in the factors noted above
as well as economic conditions including the impact of inflation, legal and judicial developments, and medical cost
trends.

Any subsequent remeasurement of our reserves will be recorded in earnings in the period in which they become
known and reflected as part of the net increase or reduction in the estimates of ultimate losses included within net
incurred losses and LAE in the consolidated statements of earnings.

Prior period development ("PPD") arises from changes to loss estimates recognized in the current calendar year
that relate to loss reserves established in previous calendar years.

Our estimates, at inception and on an ongoing basis, do not include an estimate for potential future commutations
and policy buybacks. Commutations and policy buybacks are often unique and circumstance-based, and each
commutation or policy buyback is separately negotiated. Therefore, the successful execution of one commutation or
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policy buyback does not necessarily impact the likelihood of other commutations or policy buybacks occurring in the
future.

Commutations and policy buybacks provide an opportunity for us to exit exposures to certain policies and insureds
generally at a discount to our estimate of the ultimate liability and provide us with the ability to eliminate exposure to
further losses which can be beneficial to us as they legally extinguish liabilities in full, reducing the potential for
future adverse loss development and future claims handling costs.

Commutations of acquired companies’ exposures have the effect of accelerating the payout of claims compared to
the probability-weighted ranges of actuarially projected cash flows that we applied when estimating the fair values of
assets and liabilities at the time of acquisition.

Commutations are only executed directly with (re)insureds and any changes in ultimate losses are recognized upon
the execution of a commutation or policy buyback with the (re)insured.

Any material acceleration of payout together with the impact of any material loss reserve savings in any period will
also accelerate the amortization of any associated fair value adjustments in that period.

Our (re)insurance subsidiaries also establish provisions for unallocated loss adjustment expenses ("ULAE") for LAE
relating to run-off costs for the estimated duration of the run-off, such as internal claim management or associated
operational support costs, which are included in the liability for losses and LAE. These provisions are assessed at
each reporting date, and provisions relating to future periods are adjusted to reflect any changes in estimates of the
periodic run-off costs or the duration of the run-off, including the impact of any acceleration of the run-off period that
may be caused by commutations. Provisions relating to the current period together with any adjustment to future
run-off provisions are included in net incurred losses and LAE in the consolidated statements of earnings.

Fair Value Option

We have elected to apply the fair value option for certain reinsurance contracts including, loss portfolio transfers
("LPTs") and reinsurance to close ("RITC") transactions. This is an irrevocable election that applies to all balances
under the reinsurance contract, including reinsurance balances recoverable on paid and unpaid losses and the
liability for losses and LAE.

We use an internal model to calculate the fair value of the liability for losses and LAE and the reinsurance balances
recoverable on paid and unpaid losses. The nominal amounts related to reinsurance balances recoverable on paid
and unpaid losses and the liability for losses and LAE are inputs in our internal model. These liabilities are included
in losses and LAE, at fair value on the consolidated balance sheets, and the changes in the liability are included in
net incurred losses and LAE on the consolidated statements of earnings.

(f) Future Policyholder Benefits

Our life reinsurance contracts include traditional single payment premium immediate annuities, life contingent
deferred annuities, and whole life reversion annuity policies all possessing significant mortality risk in the form of
longevity risk.

Future policyholder benefit provisions are established based on the present value of anticipated future cash flows,
which includes judgments over estimates of mortality rates, investment yields, policy expenses, and other
assumptions by reference to cedants' historical data, regional mortality tables, industry standards, and other
available information sources as may be reasonably available. These estimates include provisions for adverse
deviation.

These assumptions are locked in at contract inception or assumption and are only unlocked and modified if it is
deemed that the provision for future policyholder benefits are insufficient. The actual versus anticipated experience
of the assumptions are reviewed periodically. The effects of changes in assumptions are recorded to the
consolidated statements of earnings as adjustments in the period in which the assumptions are unlocked and
changes are made.

The consideration received for life reinsurance contracts is calculated as the fair value of the assets received net of
commissions, brokerage, or fronting fees.

(g) Defendant Asbestos and Environmental Liabilities
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Defendant asbestos and environmental liabilities ("defendant A&E liabilities") on our consolidated balance sheets
include amounts for indemnity and defense costs for pending and future asbestos-related claims, determined using
standard actuarial techniques for asbestos-related exposures.

Defendant A&E liabilities also include amounts for environmental liabilities, associated with the acquired companies'
properties, relating to estimated clean-up costs associated with the acquired companies' former operations based
on engineering reports.

Changes to our estimate of these liabilities are recorded to other income (expense) within the consolidated
statements of earnings in the period that our estimate is adjusted.

(h) Reinsurance Balances Recoverable on Paid and Unpaid Losses

Amounts recoverable from reinsurers are estimated in a manner consistent with the underlying liability for losses
and LAE. We report our reinsurance balances recoverable on paid and unpaid losses net of an allowance for
estimated uncollectible amounts.

Our allowance for estimated uncollectible reinsurance is derived based on various data sources, multiple key inputs
and forecast scenarios. These include the duration of the collection period, credit quality, changes in reinsurer credit
standing, default rates specific to the individual reinsurer, the geographical location of the reinsurer, contractual
disputes with reinsurers over individual contentious claims, contract language or coverage issues, industry analyst
reports and consensus economic forecasts.

To determine the allowance for estimated uncollectible reinsurance, we use the probability of default ("PD") and loss
given default ("LGD") methodology whereby each reinsurer is allocated an appropriate PD percentage based on the
expected payout duration by portfolio. This PD percentage is then multiplied by an appropriate LGD percentage to
arrive at an overall credit allowance percentage which is then applied to the reinsurance balance recoverable for
each reinsurer, net of any specific bad debt provisions, collateral or other contract related offsets, to arrive at the
overall allowance for estimated uncollectible reinsurance by reinsurer.

Amounts deemed to be uncollectible, including amounts due from known insolvent reinsurers, are written off against
the allowance.

Changes in the allowance, as well as any subsequent collections of amounts previously written off, are reported as
part of the net incurred losses and LAE in our consolidated statements of earnings.

On an ongoing basis, we also evaluate and monitor the credit risk of our reinsurers, including those under voluntary
schemes of arrangement, to minimize our exposure to significant losses from potential insolvencies.

(i) Insurance Balances Recoverable

Amounts billed to and due from insurers providing coverage for our defendant A&E liabilities are calculated in
accordance with the terms of the individual insurance contracts.

On an ongoing basis, we evaluate and monitor the credit risk related to our insurers and an allowance for estimated
uncollectible insurance balances recoverable on our defendant A&E liabilities ("allowance for estimated uncollectible
insurance") is established for amounts considered potentially uncollectible. To determine the allowance for
estimated uncollectible insurance, we use the inputs and methodologies as described in (h) Reinsurance Balances
Recoverable on Paid and Unpaid Losses above.

Amounts deemed to be uncollectible, including amounts due from known insolvent insurers, are written off against
the allowance.

Changes in the allowance, as well as any subsequent collections of amounts previously written off, are reported as
part of other income (expense) in our consolidated statements of earnings.

(j) Investments, Cash and Cash Equivalents

Cash and cash equivalents

Cash equivalents includes money market funds, fixed interest deposits and all highly liquid debt instruments
purchased with an original maturity of three months or less.

Short-term investments and fixed maturity investments
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Short-term investments comprise investments with a maturity greater than three months up to one year from the
date of purchase. Fixed maturities comprise investments with a maturity of greater than one year from the date of
purchase.

Short-term and fixed maturity investments classified as trading are carried at fair value, with realized and unrealized
gains and losses included in net earnings and reported as net unrealized gains and losses.

Short-term and fixed maturity investments classified as available-for-sale ("AFS") are carried at fair value, with
unrealized gains and losses excluded from net earnings and reported as a separate component of accumulated
other comprehensive income (loss) ("AOCI"). Realized gains and losses on sales of investments classified as AFS
are recognized in the consolidated statements of earnings.

The costs of short-term and fixed maturity investments are adjusted for amortization of premiums and accretion of
discounts, recognized using the effective yield method and included in net investment income. For mortgage-
backed and asset-backed investments, and any other holdings for which there is a prepayment risk, prepayment
assumptions are evaluated and reviewed on a regular basis.

Investment purchases and sales are recorded on a trade-date basis. Realized gains and losses on the sale of
investments are based upon specific identification of the cost of investments.

Allowance for Credit Losses

Each reporting period we identify any credit losses on our investment portfolios not measured at fair value through
net earnings. Credit losses on our fixed income securities, AFS are recognized through an allowance account which
is deducted from the amortized cost basis of the security, with the net carrying value of the security presented on
the consolidated balance sheet at the amount expected to be collected.

To calculate the amount of the credit loss, we compare the present value of the expected future cash flows with the
amortized cost basis of the fixed income securities, AFS, with the amount of the credit loss recognized being limited
to the excess of the amortized cost basis over the fair value of the fixed income securities, AFS, effectively creating
a “fair value floor”.

For our fixed income securities, AFS that we do not intend to sell or for which it is more likely than not that we will
not be required to sell before an anticipated recovery in value, we separate the credit loss component of any
unrealized losses from the amount related to all other factors and record the credit loss component in net realized
gains (losses) in our consolidated statements of earnings. The unrealized losses related to non-credit factors is
recorded in other comprehensive income. The allowance for credit losses account is adjusted for any additional
credit losses, write-offs and subsequent recoveries and is reflected in our consolidated statements of earnings.

For our fixed income securities, AFS where we record a credit loss, a determination is made as to the cause of the
credit loss and whether we expect a recovery in the fair value of the security. For our fixed income securities, AFS
where we expect a recovery in fair value, the constant effective yield method is utilized, and the investment is
amortized to par.

For our fixed income securities, AFS that we intend to sell or for which it is more likely than not that we will be
required to sell before an anticipated recovery in fair value, the full amount of the unrealized loss is included in net
realized gains (losses). The new cost basis of the investment is the previous amortized cost basis less the credit
loss recognized in net realized gains (losses). The new cost basis is not adjusted for any subsequent recoveries in
fair value.

Our allowance for credit losses is derived based on various data sources, multiple key inputs and forecast
scenarios. These include default rates specific to the individual security, vintage of the security, geography of the
issuer of the security, industry analyst reports, credit ratings and consensus economic forecasts.

To determine the credit losses on our fixed income securities, AFS, we use the PD and LGD methodology through a
third-party proprietary tool which calculates the expected credit losses based on a discounted cash flow method.
The tool uses effective interest rates to discount the expected cash flows associated with each AFS security to
determine its fair value, which is then compared with its amortized cost basis to derive the credit loss on the
security.

The methodology and inputs used to determine the credit loss by security type are as follows:
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» Corporate and government securities: Expected cashflows are derived that are specific to each security. The
PD is based on a quantitative model that converts agency ratings to term structures that vary by country,
industry and the state of the credit cycle. This is used along with macroeconomic forecasts to produce scenario
conditioned PDs. The LGD is based on default studies provided by a third party which we use along with
macroeconomic forecasts to produce scenario conditioned LGDs.

* Municipal securities: Expected cash flows are derived that are specific to each security. The PD model
produces scenario conditioned PD output over the lifetime of the municipal security. These PDs are based on
key macroeconomic and instrument specific risk factors. The LGD is derived based on a model which uses
assumptions specific to the municipal securities.

For corporate, government and municipal securities, we use an explicit reversion and a three year forecast
period, which we consider to be a reasonable duration during which an economic forecast could continue to be
reliable.

* Asset-backed, commercial and residential mortgaged-backed securities: Expected cash flows are derived
that are specific to each security. The PD and LGD for each security is based on a quantitative model that
generates scenario conditioned PD and LGD term structures based on the underlying collateral type, waterfall
and other trustee information. This model also considers prepayments. For these security types, there is no
explicit reversion and the forecasts are deemed reasonable and supportable over the life of the portfolio.

We report the investment income accrued on our fixed income securities, AFS within other assets and therefore
separately from the underlying fixed income securities, AFS. Due to the short-term period during which accrued
investment income remains unpaid, which is typically six months or less since the coupon on our debt securities is
paid semi-annually or more frequently, we elected not to establish an allowance for credit losses on our accrued
investment income balances. Accrued investment income is written off through net realized gains (losses) at the
time the issuer of the debt security defaults or is expected to default on payments.

Uncollectible fixed income securities are written off when we determine that no additional payments of principal or
interest will be received.

Equity Securities

We hold investments in publicly traded equities, exchange-traded funds and privately held equities. Unless we have
elected the measurement alternative, our equity investments are carried at fair value with realized and unrealized
gains and losses included in net earnings and recorded as net realized and unrealized gains and losses,
respectively.

We may elect to measure a privately held equity without a readily determinable fair value that does not qualify for
the practical expedient to estimate fair value at its cost less impairment, if any.

Other investments, at fair value

Other investments include investments in limited partnerships and limited liability companies (collectively "private
equity funds") and hedge funds, fixed income funds, equity funds, private credit funds, real estate funds,
collateralized loan obligation ("CLO") equities and CLO equity funds that carry their investments at fair value and
CLO equities.

We have elected the fair value option for certain of our other investments that would otherwise be accounted for as
an equity method investment. The primary reason for electing the fair value option is because we believe this
measurement basis is consistent with the applicable accounting guidance used by the investment funds
themselves.

Our other investments are stated at fair value, which ordinarily will be the most recently reported net asset value
("NAV") as advised by the fund manager or administrator. The NAV is based on the fund manager's or
administrator's valuation of the underlying holdings in accordance with the fund's governing documents. Many of our
fund investments publish NAVs on a daily basis and provide daily liquidity while others report on a monthly or
quarterly basis. Unrealized gains and losses on other investments are included in net earnings and reported as net
unrealized gains and losses.

Equity method investments
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Investments that we do not consolidate but in which we have significant influence over the operating and financial
policies of the investee are classified as equity method investments and are accounted for using the equity method
of accounting unless we have elected the fair value option.

In applying the equity method of accounting, investments are initially recorded at cost and are subsequently
adjusted based on the Company's proportionate share of net income or loss of the investee, net of any distributions
received from the investee.

We typically record our proportionate share of an investee's net income or loss on a quarter lag in line with the
timing of when they report their financial information to us. Any adjustments made to the carrying value of our equity
method investees are based on the most recently available financial information from the investees.

Changes in the carrying value of such investments are recorded in our consolidated statements of earnings as
earnings (losses) from equity method investments. Any decline in the value of our equity method investments
considered by management to be other-than-temporary is reflected in our consolidated statements of earnings in
the period in which it is determined.

(k) Variable interest entities

We have investments in certain limited partnership funds which are deemed to be variable interest entities (“VIES”)
and which are included in other investments at the reported NAV.

Determining whether to consolidate a VIE may require judgment in assessing (i) whether an entity is a VIE, and (ii) if
we are the entity’s primary beneficiary and thus required to consolidate the entity. To determine if we are the primary
beneficiary of a VIE, we evaluate whether we have (i) the power to direct the activities that most significantly impact
the VIE’s economic performance, and (ii) the obligation to absorb losses or the right to receive benefits of the VIE
that could potentially be significant to the VIE.

Our evaluation includes identification of the activities that most significantly impact the VIE’s economic performance
and an assessment of our ability to direct those activities based on governance provisions, contractual
arrangements to provide or receive certain services, funding commitments and other applicable agreements and
circumstances. Our assessment of whether we are the primary beneficiary of our VIEs requires significant
assumptions and judgment.

(1) Funds Held

Under funds held arrangements, the reinsured company has retained funds that would otherwise have been
remitted to us. The funds balance is credited with investment income and losses paid are deducted.

Funds held are shown under two categories on the consolidated balance sheets, funds held where we receive the
underlying portfolio economics are shown as "Funds held - directly managed", and funds held where we receive a
fixed crediting rate or other contractually agreed return are shown as "Funds held by reinsured companies". Where
we receive a contractually agreed return, we evaluate whether we are required to recognize an embedded
derivative.

Funds held by reinsured companies are carried at cost and any embedded derivative is carried at fair value.

Funds held - directly managed, are carried at fair value because it represents the aggregate of funds held at cost
and the value of an embedded derivative. The embedded derivative relates to our contractual right to receive the
return on the underlying investment portfolio and the performance risk of the individual assets supporting the
reinsurance contract.

We include the estimated fair value of these embedded derivatives in the consolidated balance sheets with the host
contract in order to reflect the expected settlement of these features with the host contract.

The investment returns on both categories of funds held are recognized in net investment income and net realized
and unrealized gains (losses), respectively. The change in the fair value of the embedded derivative is included in
net unrealized gains (losses).

(m) Foreign Exchange

Our reporting currency is the U.S. dollar. Assets and liabilities of certain of our subsidiaries and equity method
investees whose functional currency is not the U.S. dollar are translated at period end exchange rates. Revenues
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and expenses of such foreign entities are translated at average exchange rates during the year. The effect of the
currency translation adjustments for these foreign entities is included in AOCI.

Other foreign currency assets and liabilities that are considered monetary items are translated at exchange rates in
effect at the balance sheet date. Foreign currency revenues and expenses are translated either at transaction date
exchange rates or using an appropriately weighted average exchange rate for the reporting period. These exchange
gains and losses are recognized in net foreign exchange gains (losses) in our consolidated statements of earnings.

(n) Share-based Compensation

We use three types of share-based compensation arrangements: (i) restricted shares, restricted share units
(“RSUs”) and performance share units ("PSUs"), (ii) joint share ownership program ("JSOP"), and (iii) shares issued
under our employee share purchase plans. Our share-based compensation awards qualify for equity classification.
We issue new shares once the awards have vested.

For equity-classified awards, the fair value of the compensation cost is measured at the grant date and is expensed
over the service period of the award within general and administrative expenses in the consolidated statements of
earnings. Expenses for the PSU awards are adjusted for changes in the performance multiplier on the award. We
recognize forfeitures as they occur.

(o) Derivative Instruments

We use derivative instruments in our risk management strategies and investment operations. Derivatives, with the
exception of embedded derivatives, are recorded on a trade-date basis and carried at fair value within other assets
or other liabilities in the consolidated balance sheets.

Embedded derivatives are generally presented with the host contract in the consolidated balance sheets. The
corresponding host contract is accounted for according to the accounting guidance applicable for that instrument.
Our convertible bond portfolio, recorded within fixed maturity securities, trading and AFS on the consolidated
balance sheets, and certain of our funds held arrangements (as described above) contain embedded derivatives.

Changes in the fair value as well as realized gains or losses on derivative instruments are recognized in net
earnings if they are not designated as qualifying hedging instruments or if the criteria for establishing a perfectly
effective designated hedging relationship for our net investment hedges has not been met. However, if a designated
net investment hedge is deemed to be perfectly effective, then we recognize the changes in the fair value of the
underlying hedging instrument in AOCI until the application of hedge accounting is discontinued. Any cumulative
gains or losses arising on designated net investment hedges are deferred in AOCI until the cumulative translation
adjustment from the underlying hedged net investment is recognized in net earnings due to a disposal,
deconsolidation or substantial liquidation.

(p) Income Taxes

Certain of our subsidiaries and branches operate in jurisdictions where they are subject to taxation. Current and
deferred tax expense or benefit is allocated to net earnings (loss), or, in certain cases, to discontinued operations or
other comprehensive income (loss). Current tax is recognized and measured using enacted tax laws and rates
applicable in the relevant jurisdiction in the period in which the income tax is accrued or realized. Deferred taxes are
provided for temporary differences between the carrying amount of assets and liabilities used in the financial
statements and the tax basis used in the various jurisdictional tax returns. When our assessment indicates that all or
some portion of deferred tax assets will not be realized, a valuation allowance is recorded against the deferred tax
assets to reduce the assets to an amount more likely than not to be realized.

We recognize the benefit relating to tax positions only where the position is more likely than not to be sustained
assuming examination by tax authorities. A recognized tax benefit is measured as the largest amount that is greater
than 50 percent likely of being realized upon settlement. A liability or other adjustment is recognized for any tax
benefit (along with any interest and penalty, if applicable) claimed in a tax return in excess of the amount allowed to
be recognized in the financial statements under U.S. GAAP. Any changes in amounts recognized are recorded in
the period in which they are determined in our consolidated statements of earnings.

(g) Earnings Per Share
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Basic earnings per share is based on the weighted average number of ordinary shares outstanding and excludes
potentially dilutive securities such as restricted shares, restricted share units, warrants, options and convertible
securities.

Diluted earnings per share is based on the weighted average number of ordinary and ordinary share equivalents
outstanding calculated using the treasury stock method for all potentially dilutive securities. When the effect of
dilutive securities would be anti-dilutive, these securities are excluded from the calculation of diluted earnings per
share.

(r) Acquisitions and Goodwill

We record business acquisition assets and liabilities at their estimated fair value. The fair values of each of the
acquired (re)insurance assets and liabilities are derived from probability-weighted ranges of the associated
projected cash flows, based on actuarially prepared information and our run-off strategy.

Our run-off strategy is expected to be different from the seller's, who generally do not specialize in running off
(re)insurance liabilities.

The key assumptions used by us in the valuation of acquired companies are (i) the projected payout, timing and
amount of claims liabilities; (ii) the related projected timing and amount of reinsurance collections; (iii) an
appropriate discount rate, which is applied to determine the present value of the future cash flows; (iv) the estimated
unallocated LAE to be incurred over the life of the run-off; (v) the impact of any accelerated run-off strategy; and
(vi) an appropriate risk margin.

The difference between the nominal carrying values of the acquired reinsurance liabilities and assets as of the
acquisition date and their fair value is recorded as a fair value adjustment ("FVA") on the consolidated balance
sheet. The FVA is amortized over the estimated payout period of the acquired outstanding losses and LAE and
reinsurance balances recoverable. We carry unamortized FVA balances on the following consolidated balance sheet
captions: losses and loss adjustment expenses, defendant asbestos and environmental liabilities and reinsurance
balances recoverable on paid and unpaid losses.

To the extent the actual payout experience after the acquisition is materially faster or slower than anticipated at the
time of the acquisition as a result of, (i) our active claims management strategies, which include commutations and
policy buybacks, (ii) an adjustment to the estimated ultimate loss reserves, (iii) changes in bad debt provisions, or
(iv) changes in estimates of future run-off costs following accelerated payouts, then the amortization of the FVA is
adjusted to reflect such changes.

The difference between the fair value of net assets acquired and the purchase price is recorded as goodwill and
included as an asset on the consolidated balance sheet or as a gain from bargain purchase in the consolidated
statements of earnings. Goodwill is established initially upon acquisition and assessed at least annually for
impairment. If the goodwill asset is determined to be impaired it is written down in the period in which the
determination is made.

(s) Redeemable Noncontrolling Interests

We have contracted with certain parties holding noncontrolling interests in certain of our subsidiaries. These
contracts provide certain redemption rights to the holders, which may be settled in our own shares or cash or a
combination of cash and shares, at our option.

Redeemable noncontrolling interests with redemption features that are not solely within our control are classified
within temporary equity in the consolidated balance sheets and carried at their redemption value, which is fair value.
Any change in the fair value is recognized through retained earnings as if the balance sheet date was also the
redemption date.

(t) Held-for-sale Business and Discontinued Operations

We report a business as held-for-sale when certain criteria are met, which include (i) management has either
approved the sale or is in the process of obtaining approval to sell the business and is committed to a formal plan to
sell the business, (ii) the business is available for immediate sale in its present condition, (iii) the business is being
actively marketed for sale at a price that is reasonable in relation to its current fair value, and (iv) the sale is
anticipated to occur within the next 12 months, among other specified criteria.
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A business classified as held-for-sale is recorded at the lower of its carrying amount or estimated fair value less
costs to sell. If the carrying amount of the business exceeds its estimated fair value, a loss is recognized. Assets
and liabilities related to the business classified as held-for-sale are separately reported in our consolidated balance
sheets beginning in the period in which the business is classified as held-for-sale.

Disposals that represent strategic shifts that have or will have a major effect on our operations and financial results
are reported as discontinued operations which requires the restatement of the comparatives reflected on our
consolidated financial statements. In addition, transactions with discontinued operations are not eliminated on
consolidation and any transactions that were previously eliminated on consolidation but which will continue with the
discontinued operations are restated for all periods presented and reflected within continuing operations in our
consolidated financial statements.

New Accounting Standards Adopted in 2022

ASU 2021-04 - Issuer's Accounting for Certain Modifications or Exchanges of Freestanding Equity -
Classified Written Call Options

In May 2021, the FASB issued ASU 2021-04 which requires issuers to account for modifications or exchanges of
freestanding equity-classified written call options that remain equity classified after the modification or exchange
based on the economic substance of the modification or exchange. Under the ASU, an issuer considers the facts
and circumstances of a modification or exchange and accounts for the resulting change in fair value of the written
call option based on whether the transaction was done to issue equity, to issue or modify debt, or for other reasons.
The guidance clarifies that to the extent applicable, issuers should first reference other GAAP to account for the
effect of a modification. If other GAAP is not applicable, the guidance clarifies whether to account for the
modification or exchange as either (i) an adjustment to equity, or (ii) an expense.

The adoption of ASU 2021-04 did not have an impact on our consolidated financial statements and disclosures.

Recently Issued Accounting Pronouncements Not Yet Adopted

ASU 2018-12 - Targeted Improvement to the Accounting for Long-Duration Contracts

In August 2018, the FASB issued ASU 2018-12 and subsequently issued ASUs 2019-09 and 2020-11 serving to
defer the effective date of implementation. These updates:

* Require at least annual review of assumptions used to determine the provision for future policyholder benefits
with the recognition of any resulting re-measurement gains or losses, excluding those related to discount rate
changes, in the consolidated statement of earnings;

* Use upper-medium grade fixed-income instrument discount rates to discount future cash flows with the impact
of these changes recognized in other comprehensive income; and

* Introduce new disclosure requirements around the provisions for future policyholder benefits, policyholder
account balances, market risk benefits, separate account liabilities, and DAC, which includes information about
significant inputs, judgments, assumptions and methods used in measurement.

These amendments are effective for interim and annual reporting periods beginning after December 15, 2022. Early
adoption is permitted and certain provisions of the update are required to be adopted on a fully retrospective basis,
while others may be adopted on a modified retrospective basis.

We will adopt ASU 2018-12 effective January 1, 2023 using the modified retrospective transition approach, with a
transition date of September 1, 2021. This is the date that we acquired Enhanzed Re through a step acquisition and
consolidated Enhanzed Re’s existing assets and liabilities, including all of our future policyholder benefit contracts.
We do not anticipate that the adoption of this standard will have a material impact on our shareholders’ equity as of
the transition date.

We have estimated the impact of remeasuring the discount rate assumptions applied to our future policyholder
benefits using an upper-medium grade fixed-income instrument yield for each reporting period from transition to
December 31, 2022. We anticipate that the adoption of ASU 2018-12 as of January 1, 2023 will result in an increase
to AOCI of between $340 million and $380 million. The impact of remeasuring our future policyholder benefits from
September 1, 2021 to December 31, 2022 is primarily driven by a change in the discount rate assumption, which
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reflected increases in interest rates during 2022. This impact to AOCI will be reclassified to earnings upon the
novation of the Enhanzed Re life business that will be included in the first quarter 2023 financial statements.

Adopting ASU 2018-12 will also require us to expand our future policyholder benefit disclosures.
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3. SEGMENT INFORMATION

Our segment structure aligns with how our chief operating decision maker ("CODM"), our Chief Executive Officer,
views our business, assesses performance and allocates resources to our business components. Our business is
organized into four reportable segments:

Run-off: consists of our acquired property and casualty and other (re)insurance business, including our
defendant asbestos and environmental (“A&E”) businesses and StarStone International (from January 1, 2021)
following our decision to place it into an orderly run-off.

Our primary objective of the Run-off segment is to recognize favorable prior period development in our net
incurred losses and LAE (run-off liability earnings or “RLE”) over time by settling claims in a timely, cost efficient
manner using our claims management expertise, including settling claims for lower than outstanding ultimate
loss estimates and implementation of reinsurance and commutation strategies.

The Run-off segment results comprises net premiums earned, other income, net incurred losses and LAE,
acquisition costs and general and administrative expenses.

Assumed Life: The Assumed Life segment includes Enhanzed Re’s life and property aggregate excess of loss
(catastrophe) business.

In 2021, we ceased accepting any new catastrophe reinsurance business and, in 2022, we completed a series
of commutation and novation agreements which ceased any continuing reinsurance obligations for this
segment. Given our rationalization of the Enhanzed Re reinsurance business®, we have renamed the segment
from Enhanzed Re to Assumed Life in 2022. We may leverage this segment for any future potential assumed
life business transactions if and when they occur. Our primary objective of the Assumed Life segment is to
reinsure products that focus on longevity and investment risks.

The Assumed Life segment results comprises net premiums earned, net incurred losses and LAE, policyholder
benefit expenses, acquisition costs and general and administrative expenses.

Investments: consists of our investment activities and the performance of our investment portfolio, excluding
those investable assets attributable to our Legacy Underwriting segment.

Our primary objective of the Investments segment is to obtain the highest possible risk and capital adjusted
returns while maintaining prudent diversification of assets and operating within the constraints of a global
regulated (re)insurance company. We additionally consider the liquidity requirements and duration of our claims,
policyholder benefits and contract liabilities.

The Investments segment results comprises net investment income, net realized gains (losses), net unrealized
gains (losses), general and administrative expenses and earnings from equity method investments.

Legacy Underwriting: consists of businesses that we have either, in the case of Atrium, exited via the sale of
the majority of our interest in or, in the case of StarStone International (included in the Legacy Underwriting
Segment through December 31, 2020), placed into run-off.

Prior to January 1, 2021, this segment comprised SGL No. 1 Limited (“SGL No. 1”)'s 25% net share of Atrium's
Syndicate 609 business at Lloyd's and StarStone International. From January 1, 2021, this segment comprises
SGL No.1's 25% gross share of the 2020 and prior underwriting years of Atrium's Syndicate 609 at Lloyd's,
offset by the contractual transfer of the results of that business to the Atrium entities that were divested in an
exchange transaction (the “Exchange Transaction”)*'. There is no net retention for Enstar on Atrium's 2020 and
prior underwriting years.

The Legacy Underwriting segment results comprises net premiums earned, net investment income, net realized
gains (losses), net unrealized gains (losses), other income (expense), net incurred losses and LAE, acquisition
costs and general and administrative expenses.

Management measures segment performance based on segment income (loss). Segment income (loss) is derived
by including certain items from total income and net earnings (loss) attributable to Enstar ordinary shareholders, as

3 Refer to Note 1 for additional details.
31 Refer to Note 5 for a discussion of the Exchange Transaction.
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defined above. Income and expense items that are not directly attributable to our reportable segments are included
within our corporate and other activities, which do not qualify as an operating segment. These include,

holding company income and expenses,

a

b. the amortization of net DCAs on retroactive reinsurance contracts,

c. the amortization of fair value adjustments associated with the acquisition of companies,
d

changes in the discount rate and risk margin components of the fair value of assets and liabilities related to our
assumed retroactive reinsurance contracts for which we have elected the fair value option,

e. corporate expenses not allocated to our reportable segments,

f. debt servicing costs,

g. net foreign exchange gains (losses),

h. gains (losses) arising on the purchases and sales of subsidiaries (if any),

income tax benefit (expense),

j.  netearnings (losses) from discontinued operations, net of income tax (if any),
k. net (earnings) loss attributable to noncontrolling interest, and

I. preferred share dividends.

Iltems b, ¢ and d above form part of corporate and other activities as the CODM evaluates the performance of the
Run-off and Legacy Underwriting segments without consideration of these amounts.

Expenses that are directly attributable to our four reportable segments are disclosed under those segments while
non-direct expenses, as well as costs related to shared services that are not directly attributable to our reportable
segments, are allocated to our reportable segments as well as to our corporate and other activities, on the basis of
the actual or proportion of benefit derived from the services provided.

Our assets are reviewed on a consolidated basis by management for decision making purposes since they support
business operations across all of our four reportable segments as well as our corporate and other activities. We do
not allocate assets to our reportable segments with the exception of reinsurance balances recoverable on paid and
unpaid losses and goodwill that are directly attributable to our reportable segments.
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The following tables set forth select consolidated statement of earnings results by segment for the years ended
December 31, 2022, 2021, and 2020:

2022 2021 2020
(in millions of U.S. dollars)
Income
Run-off $ 62 $ 255 $ 191
Assumed Life 17 5 —
Investments (1,159) 429 1,898
Legacy Underwriting 10 43 587
Subtotal (1,070) 732 2,676
Corporate and other 12 57 (16)
Total income $ (1,058) $ 789 $ 2,660
(Losses) earnings from equity method investments
Investments $ (74) $ 93 $ 239
Segment net (loss) earnings
Run-off $ 339 $ 217 $ 143
Assumed Life 40 6 —
Investments (1,270) 485 2,102
Legacy Underwriting — — (93)
Total segment net (loss) earnings (891) 708 2,152
Corporate and other:
Other income (expense) (" 12 (16) (19)
Net gain on purchase and sale of subsidiaries — 73 3
Net incurred losses and LAE @ 218 59 (147)
Policyholder benefit expenses — (1) —
Amortization of net deferred charge assets (80) (55) (39)
General and administrative expenses (142) (131) (136)
Interest expense (89) (69) (59)
Net foreign exchange gains (losses) 15 12 (16)
Income tax benefit (expense) 12 (27) (24)
Net earnings from discontinued operations, net of income tax — — 16
Net loss (earnings) attributable to noncontrolling interest 75 (15) 28
Dividends on preferred shares (36) (36) (36)
Total - Corporate and other (15) (206) (429)
Net (loss) earnings attributable to Enstar Ordinary
Shareholders $ (906) $ 502 $ 1,723

() Other income (expense) for corporate and other activities includes the amortization of fair value adjustments associated with the acquisition of
DCo, LLC (“Dco”) and Morse TEC LLC (“Morse TEC”).

@ Net incurred losses and LAE for corporate and other activities includes the fair value adjustments associated with the acquisition of companies
and the changes in the discount rate and risk margin components of the fair value of assets and liabilities related to our assumed retroactive
reinsurance contracts for which we have elected the fair value option.
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Gross Premiums Written by Geographical Area

The following table summarizes our gross premiums written by geographical region, which is based upon the
location of the subsidiaries underwriting the policies, respectively, for the years ended December 31, 2022, 2021
and 2020.

2022
Run-off Assumed Life Legacy Underwriting Total
Total % Total % Total % Total %
(In millions of U.S. dollars, except percentages)
United States $ 3 60.0% $ — —% $ 8 1000% $ 11 44.0 %
United Kingdom" (7)  (140.0)% — — % — — % 7 (28.0)%
Europe 1 20.0 % 12 100.0 % — — % 13 52.0 %
Asia 8 160.0 % — — % — 0.0 % 8 32.0 %
Rest of World — — % — — % — 0.0 % — — %
Total $ 5 100.0 % $ 12 100.0 % $ 8 1000 % $ 25 100.0 %

M Gross premiums written were negative for Run-off segment business located in the U.K., primarily as a result of an agreement made
between one of our subsidiaries and a cedant to return premiums written.

2021
Run-off Assumed Life Legacy Underwriting Total
Total % Total % Total % Total %
(In millions of U.S. dollars, except percentages)
United States $ 14 275% $ — —% $ 25 481 % $ 39 36.9 %
United Kingdom 15 29.4 % — — % 4 7.7 % 19 17.9 %
Europe 9 17.6 % 3 100.0 % 5 9.6 % 17 16.0 %
Asia 6 11.8 % — — % 2 3.8 % 8 7.5 %
Rest of World 7 13.7 % — — % 16 30.8 % 23 21.7 %
Total $ 51 100.0 % $ 3 100.0 % $ 52 100.0 % $ 106 100.0 %
2020
Run-off Legacy Underwriting Total
Total % Total % Total %
(In millions of U.S. dollars, except percentages)
United States $ 5 1000 % $ 178 325% $ 183 332 %
United Kingdom — — % 119 21.8 % 119 21.6 %
Europe 1 20.0 % 82 15.0 % 83 15.0 %
Asia — — % 68 12.4 % 68 12.3 %
Rest of World ) (20.0)% 100 18.3 % 99 17.9 %
Total $ 5 1000 % $ 547 100.0 % $ 552 100.0 %
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4. BUSINESS ACQUISITIONS

Enhanzed Re

On September 1, 2021, we completed the purchase of the entire 27.7% equity interest in Enhanzed Re held by an
affiliate of Hillhouse Group for cash consideration of $217 million and assumed the Hillhouse Group's affiliate's
remaining outstanding capital commitment to Enhanzed Re of $40 million (the "Step Acquisition").

Following the completion of the Step Acquisition, our equity interest in Enhanzed Re increased from 47.4% to
75.1%. Effective September 1, 2021, we consolidated Enhanzed Re (previously accounted for as an equity method
investment) and eliminated any intercompany transactions and balances between us and Enhanzed Re.

On December 28, 2022, Enhanzed Re acquired Allianz SE’s ("Allianz")*? remaining 24.9% interest for $174 million,
the impact of which will be reflected in our first quarter 2023 results as a result of reporting the results of Enhanzed
Re on a one quarter lag.

The following table represents the fair value of net assets acquired, inclusive of the net effect of settlement of pre-
existing relationships, as of September 1, 2021:

Fair Value of Net

Assets Acquired, Net Effect of
Before Settlement of  Settlement of Net Effect of
Pre-existing Pre-existing Step
Relationships Relationships Acquisition
(in millions of U.S. dollars)

ASSETS
Fixed maturities, trading, at fair value $ 49 3 — $ 49
Funds held - directly managed 2,576 (304) 2,272
Equities, at fair value 855 — 855
Other investments, at fair value 14 — 14
Total investments 3,494 (304) 3,190
Cash and cash equivalents 11 — 11
Funds held by reinsured companies 214 — 214
Other assets 8 — 8
TOTALASSETS $ 3,727 $ (304) $ 3,423
LIABILITIES
Losses and LAE $ 1,113 § 271) $ 842
Future policyholder benefits 1,539 — 1,539
Debt obligations 76 — 76
Insurance and reinsurance balances payable 102 (6) 96
Other liabilities 16 (7) 9
TOTAL LIABILITIES 2,846 (284) 2,562
NET ASSETS ACQUIRED AT FAIR VALUE $ 881 $ (20) $ 861
Less:

Cash consideration paid to Hillhouse Group affiliate $ 217

Fair value of previously held equity method investment 418

Fair value of noncontrolling interest 219

Adjustment for the fair value of pre-existing relationships (20)

Total purchase price 834
Bargain purchase gain $ 27

32 Refer to Note 26 for further information.
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During the third quarter of 2021, we recognized a total gain on the Step Acquisition of $47 million, which was
recorded in net gain on purchase and sales of subsidiaries in our consolidated statements of earnings, and
consisted of a bargain purchase gain, a gain on remeasurement of our previously held equity investment to fair
value and a gain on settlement of pre-existing relationships.

We recognized a bargain purchase gain of $27 million for the year ended December 31, 2021 as the fair value of
the interest in the net assets acquired exceeded the total purchase price. The bargain purchase gain was
attributable to the negotiation process with Hillhouse Group and the resulting cash consideration paid was based on
90% of Enhanzed Re's total shareholders' equity as of June 30, 2021 which was less than the fair value of the net
assets acquired.

In accordance with the acquisition method of accounting, we remeasured our previously held equity method
investment in Enhanzed Re to fair value. The fair value of the previously held equity method investment and
noncontrolling interest was calculated as the fair value of Enhanzed Re's total net assets multiplied by the
respective ownership percentages. These fair value measurements are based on significant inputs not observable
in the market and thus represent Level 3 measurements. We also considered guideline market transactions, and the
implied multiple from those transactions corroborated the results of the fair value estimate.

At the time of the transaction, we held contractual pre-existing relationships with Enhanzed Re, consisting of quota
share reinsurance contracts and an agreement to act as the insurance manager for Enhanzed Re. The pre-existing
relationships were deemed to be effectively settled at fair value on the acquisition date.

We record Enhanzed Re's results on a one quarter lag. The table below summarizes the results of Enhanzed Re's
operations, which are included in our consolidated statement of earnings from September 1, 2021, the date of
acquisition, to December 31, 2021:

September 1 to December

31,2021 "
(in millions of U.S. dollars)
Total income $ (17)
Net loss (19)
Net loss attributable to Enstar ordinary shareholders (15)

M Excludes earnings from our previously held equity method investment in Enhanzed Re™®.

Supplemental Pro Forma Financial Information (Unaudited)

The following selected unaudited pro forma financial information is a summary of our combined results with
Enhanzed Re, giving effect to the Step Acquisition as if it had occurred on January 1, 2020. The unaudited pro
forma financial information presented below is for informational purposes only and is not necessarily indicative of
the results that would have been achieved if the Step Acquisition had taken place on January 1, 2020, nor is it
indicative of future results.

2021 2020
(in millions of U.S. dollars)
Total income $ 1,071 $ 3,070
Net earnings 494 1,942
Net earnings attributable to Enstar 445 1,892
Net earnings attributable to Enstar ordinary shareholders 409 1,856

The unaudited pro forma financial information is presented on a fully consolidated basis. Aside from a pro forma
adjustment made to recognize the gain on the Step Acquisition as of January 1, 2020, there were no further non-
recurring pro forma adjustments recorded.

3 Refer to Note 23 for further information.
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5. DIVESTITURES, HELD-FOR-SALE BUSINESSES AND DISCONTINUED OPERATIONS

The following table provides a summary of the net gain on sales of subsidiaries which was recorded in net gain on
purchase and sales of subsidiaries included in our consolidated statements of earnings for the years ended
December 31, 2021 and 2020:

2021 2020

(in millions of U.S. dollars)
Atrium $ 8) $ —
SuUL 23 —
Other 11 3
Net gain on sales of subsidiaries $ 26 $ 3

Atrium Exchange Transaction

In 2020 and 2021 we executed a series of transactions to exit our direct investment in active underwriting
businesses. We completed these transaction with our co-investors and connected parties, Trident V, L.P., Trident V
Parallel Fund, L.P. and Trident V Professionals Fund, L.P. (collectively, the "Trident V Funds"), managed by
StonePoint Capital LLC (“Stone Point’) and Dowling Capital Partners |, L.P. and Capital City Partners LLC
(collectively, the "Dowling Funds").

In November 2020, we sold our majority interest in StarStone U.S. to Core Specialty, a newly formed entity.

In January 2021, we acquired the Trident V Fund’s interest in Core Specialty in exchange for a portion of our
indirect interest in Northshore (the holding company of Atrium and Arden), and subsequently deconsolidated
Northshore. As of December 31, 2022, we hold a 13.8% interest in Northshore and a 19.9% interest in Core
Specialty.

Through our wholly owned subsidiary, SGL No. 1, a Lloyd’s corporate member, we provided 25% of the underwriting
capacity on the 2017 to 2020 underwriting years of Atrium's Syndicate 609 at Lloyd’s. In conjunction with the
completion of the Exchange Transaction, SGL No.1 ceased its provision of underwriting capacity on Syndicate 609
for future underwriting years.

SGL No.1 was obligated to support underwriting capacity on Syndicate 609 through the provision of Funds at
Lloyd’'s (“FAL”), and settled its share of the 2020 and prior underwriting years for the economic benefit of Atrium via
reinsurance agreements with Arden and a Syndicate 609 Capacity Lease Agreement with Atrium 5 Limited, a UK
domiciled subsidiary of Atrium through December 31, 2022.

As a result of these contractual arrangements, the net loss reserve liabilities, cash, investments and other assets
that support those liabilities, will be settled by: i) the distribution of SGL No.1’s share of the Syndicate 609 result; ii)
the settlement of the net payable or receivable position on the reinsurance agreement with Arden; and iii) the
required settlement, if any, of the Syndicate 609 Capacity Lease Agreement payable, which will occur in 2023.

Balances due from (due to) under these contractual arrangements as of December 31, 2022 and 2021 were as
follows:

2022 2021
(in millions of U.S. dollars)
Distribution of SGL No.1 share of Syndicate 609 results $ 21§ 34
Due to Arden under reinsurance agreement (10) (22)
Due to Atrium 5 Limited under Capacity Lease Agreement (11) (12)
Net balances with Northshore Group $ — $ —

As of December 31, 2022, we carried gross loss reserves of $173 million (2021: $215 million), reinsurance
recoverables of $35 million (2021: $62 million) and net assets required to support the net insurance liabilities of
$138 million (2021: $152 million).
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For the years ended December 31, 2022 and 2021, there was no retention by Enstar of the net results of Atrium's
2020 and prior underwriting years as the business was contractually transferred to the Atrium entities that were
divested in the Exchange Transaction.

Recapitalization of StarStone U.S. and Discontinued Operations

On November 30, 2020, we completed the sale and recapitalization of StarStone U.S. through the sale of StarStone
U.S. to Core Specialty. We received consideration of $282 million in the form of common shares of Core Specialty
and cash.

The StarStone U.S. business qualified as a discontinued operation. The following table summarizes the
components of net earnings (loss) from discontinued operations, net of income taxes, related to StarStone U.S., on
the consolidated statements of earnings for the year ended December 31, 2020:

2020
(in millions of U.S.
dollars)

INCOME
Net premiums earned $ 291
Net investment income 13
Net realized gains 4
Net unrealized gains 2

310
EXPENSES
Net incurred losses and LAE 192
Acquisition costs 58
General and administrative expenses 60
Interest expense 2

312
LOSS BEFORE INCOME TAXES (2)
Income tax benefit 2
NET EARNINGS FROM DISCONTINUED OPERATIONS, NET OF INCOME TAXES, BEFORE GAIN
ON SALE $ —
DISPOSAL
Consideration received $ 282
Less: Carrying value of subsidiary (278)
Add: Net realized gains on AFS securities and cumulative currency translation adjustments previously
recognized in AOCI 12
Gain on sale of subsidiary $ 16
NET EARNINGS FROM DISCONTINUED OPERATIONS, NET OF INCOME TAXES $ 16
Net (earnings) from discontinued operations attributable to noncontrolling interest (9)
NET EARNINGS FROM DISCONTINUED OPERATIONS ATTRIBUTABLE TO ENSTAR ORDINARY
SHAREHOLDERS $ 7

Continuing Involvement

Following the completion of the sale of StarStone U.S. to Core Specialty on November 30, 2020, our continuing
involvement with StarStone U.S comprised of the following transactions:

LPT and ADC reinsurance agreement

In connection with the sale of StarStone U.S. to Core Specialty, one of our insurance subsidiaries entered into an
LPT and ADC reinsurance agreement with StarStone U.S. pursuant to which we reinsured all of the net loss
reserves of StarStone U.S. in respect of premium earned prior to October 31, 2020.
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Our subsidiary's obligations to StarStone U.S. under the LPT and ADC reinsurance agreement are guaranteed by
the Parent Company. The LPT and ADC reinsurance agreement between our subsidiary and StarStone U.S. will
continue in force until such time as our liability with respect to the assumed total net loss reserves terminates.

Concurrent with the closing of the LPT and ADC reinsurance agreement, one of our wholly-owned subsidiaries
entered into an Administrative Services Agreement ("ASA") with StarStone U.S., through which it was appointed as
an independent contractor to provide certain administrative services covering the business we assumed from
StarStone U.S. through the LPT and ADC reinsurance agreement. This ASA became effective on November 30,
2020 and will continue in force (subject to certain limited exceptions) until such time as the LPT and ADC
reinsurance agreement terminates.

In addition, concurrent with the sale of StarStone U.S. to Core Specialty, one of our wholly-owned subsidiaries
entered into a Transition Services Agreement ("TSA") with Core Specialty to provide certain transitional services
relating to the StarStone U.S. businesses. The TSA was terminated in November 2022.

Reinsurance transactions previously eliminated on consolidation

The table below presents a summary of the total income and expenses which have been recognized within our
continuing operations relating to transactions, primarily reinsurances, between StarStone U.S. and us:

2022 2021 2020
(in millions of U.S. dollars)
Total income ") $ — 3 1 $ 12
Total expenses (! 18 20 (16)
Net (loss) earnings $ (18) $ 21) $ 28

() For the year ended December 31, 2021, negative total income was driven by a premium adjustment. For the year ended December 31, 2020,
negative total expenses were driven by favorable loss development on the losses and LAE reserves ceded by StarStone U.S. to our
subsidiaries.

Cash flows

The cash (outflows) inflows between our subsidiaries and StarStone U.S. for the years ended December 31, 2022,
2021 and 2020 were $(129) million, $(102) million and $99 million, respectively.

Equity method investment

Our investment in the common shares of Core Specialty, which is included in equity method investments on our
consolidated balance sheets, was $211 million as of December 31, 2022 (2021: $225 million).

During the year ended December 31, 2022, our proportionate share of loss on our investment in Core Specialty was
$14 million (2021: $6 million), which is included within earnings from equity method investments in our consolidated
statement of earnings and is recorded on a quarter lag.

Run-off of StarStone International (non-U.S.)

In June 2020, we placed StarStone International into an orderly run-off (the "StarStone International Run-Off"). The
results of StarStone International are included within continuing operations.

In March 2021, we sold StarStone Underwriting Limited ("SUL"), a Lloyd's managing agency, together with the right
to operate Lloyd's Syndicate 1301 for the 2021 and future years of account, to Inigo Limited ("Inigo"), in exchange
for shares in Inigo and cash. We recognized a gain on the sale of $23 million. In addition, we committed to invest up
to $27 million in Inigo.

As of December 31, 2022, our investment in Inigo, which is accounted for as a privately held equity investment and
carried at fair value, was $40 million (2021: $43 million), and we have funded $22 million of our capital commitment,
with $5 million yet to be called by Inigo.
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6. INVESTMENTS

We hold:

i. trading portfolios of short-term and fixed maturity investments and equities, carried at fair value;
ii. AFS portfolios of short-term and fixed maturity investments, carried at fair value;

iii. other investments carried at fair value;

iv. equity method investments; and

v. funds held - directly managed, carried at fair value.

Short-term and Fixed Maturity Investments

Asset Types

The fair values of the underlying asset categories comprising our short-term and fixed maturity investments
classified as trading and AFS and the fixed maturity investments included within our funds held - directly managed
balance were as follows as of December 31, 2022 and 2021:

2022
Short-term Short-term Fixed Fixed Fixed maturities,
investments, investments, maturities, maturities, funds held - directly
trading AFS trading AFS managed Total
(in millions of U.S. dollars)
U.S. government and agency $ 14 $ 10 §$ 64 $ 300 $ 128 § 516
U.K. government — 3 42 33 4 82
Other government — — 188 131 143 462
Corporate " — 25 1,504 2,988 679 5,286
Municipal — — 59 99 53 211
Residential mortgage-backed — — 77 362 113 552
Commercial mortgage-backed —_ — 191 628 203 1,022
Asset-backed — — 155 682 77 914
Structured products — — — — 586 586

Total fixed maturity and short-term
investments $ 14 3 38 $ 2,370 § 5223 $ 1,986 § 9,631

™ Includes convertible bonds of $233 million, which includes embedded derivatives of $34 million.

2021
Short-term Short-term Fixed Fixed Fixed maturities,
investments, investments, maturities, maturities, funds held - directly
trading AFS trading AFS managed Total
(in millions of U.S. dollars)
U.S. government and agency $ 3 9 25 $ 102 $ 434 % 183 $ 747
U.K. government — — 73 10 — 83
Other government 3 — 285 128 247 663
Corporate " — 8 2,660 3,350 796 6,814
Municipal — — 85 128 73 286
Residential mortgage-backed — — 104 391 115 610
Commercial mortgage-backed — — 250 562 262 1,074
Asset-backed — 1 197 649 97 944
Structured products — — — — 1,033 1,033

Total fixed maturity and short-term
investments $ 6 $ 34 3 3,756 $ 5652 $ 2,806 $ 12,254

™ Includes convertible bonds of $223 million, which includes embedded derivatives of $43 million.
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Included within residential and commercial mortgage-backed securities as of December 31, 2022 were securities
issued by U.S. governmental agencies with a fair value of $429 million (as of December 31, 2021: $460 million).

The fair value of fixed maturities, trading and fixed maturities, AFS, which have been non-income producing for the
twelve months preceding December 31, 2022 was $8 million and $25 million, respectively.

Contractual Maturities

The contractual maturities of our short-term and fixed maturity investments, classified as trading and AFS, and the
fixed maturity investments included within our funds held - directly managed balance are shown below. Actual
maturities may differ from contractual maturities because issuers may have the right to call or prepay obligations
with or without call or prepayment penalties.

Amortized % of Total Fair

As of December 31, 2022 Cost Fair Value Value

(in millions of U.S. dollars)

One year or less $ 343 $ 334 3.5%
More than one year through five years 3,103 2,826 29.3 %
More than five years through ten years 2,351 1,952 20.3 %
More than ten years 2,981 2,031 21.1 %
Residential mortgage-backed 613 552 5.7 %
Commercial mortgage-backed 1,115 1,022 10.6 %
Asset-backed 952 914 9.5 %
$ 11,458 $ 9,631 100.0 %

Unrealized Gains and Losses on AFS Short-Term and Fixed Maturity Investments

The amortized cost, unrealized gains and losses, allowance for credit losses and fair values of our short-term and
fixed maturity investments classified as AFS as of December 31, 2022 and 2021 were as follows:

Gross Unrealized Losses

Gross Non-Credit
Amortized Unrealized Related Allowance for
As of December 31, 2022 Cost Gains Losses Credit Losses Fair Value
(in millions of U.S. dollars)

U.S. government and agency $ 338 $ — $ (28) $ — % 310
U.K. government 36 2 (2) — 36
Other government 146 1 (15) (1) 131
Corporate 3,466 7 (428) (32) 3,013
Municipal 120 1 (22) — 99
Residential mortgage-backed 407 — (45) — 362
Commercial mortgage-backed 689 2 (63) — 628
Asset-backed 706 1 (25) — 682

$ 5,908 $ 14 3 (628) $ (33) $ 5,261

Enstar Group Limited | 2022 Form 10-K 142



Table of Contents

Item 8 | Notes to Consolidated Financial Statements | Note 6 - Investments

Gross Unrealized Losses

Gross Non-Credit
Amortized Unrealized Related Allowance for
As of December 31, 2021 Cost Gains Losses Credit Losses Fair Value
(in millions of U.S. dollars)

U.S. government and agency $ 463 $ 1 9% (5) $ — % 459
U.K. government 10 — — — 10
Other government 127 2 1) — 128
Corporate 3,384 29 (45) (10) 3,358
Municipal 129 1 ) — 128
Residential mortgage-backed 394 (4) — 391
Commercial mortgage-backed 566 3 (7) — 562
Asset-backed 650 1 (1) — 650

$ 5723 $ 38 § (65) $ (10) $ 5,686

Gross Unrealized Losses on AFS Short-term and Fixed Maturity Investments

The following table summarizes our short-term and fixed maturity investments classified as AFS that were in a gross
unrealized loss position, for which an allowance for credit losses has not been recorded, as of December 31, 2022

and 2021:
12 Months or Greater Less Than 12 Months Total
Gross Gross Gross
Fair Unrealized Fair Unrealized Fair Unrealized
As of December 31, 2022 Value Losses Value Losses Value Losses
(in millions of U.S. dollars)
U.S. government and agency $ 188 $ (19) $ 112 $ 9 $ 300 $ (28)
U.K. government 1 — 10 (2) 11 (2)
Other government 25 (4) 89 (11) 114 (15)
Corporate 1,261 (246) 1,542 (182) 2,803 (428)
Municipal 58 (14) 32 (8) 90 (22)
Residential mortgage-backed 185 (35) 154 (10) 339 (45)
Commercial mortgage-backed 277 (43) 275 (20) 552 (63)
Asset-backed 186 (10) 357 (15) 543 (25)
Total short-term and fixed maturity
investments $ 2,181 § 371) $ 2571 $ (257) § 4,752 § 628
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12 Months or Greater Less Than 12 Months Total
Gross Gross Gross
Fair Unrealized Fair Unrealized Fair Unrealized
As of December 31, 2021 Value Losses Value Losses Value Losses

(in millions of U.S. dollars)

U.S. government and agency $ 22 $ 1 $ 373 $ 4) $ 395 $ (5)
U.K. government — — 5 — 5 —
Other government — — 46 (1) 46 )
Corporate 11 — 1,545 (19) 1,556 (19)
Municipal — — 77 (2) 77 2)
Residential mortgage-backed 6 — 315 (4) 321 (4)
Commercial mortgage-backed 21 (1) 419 (6) 440 (7)
Asset-backed — — 516 (1) 516 (1)
Total short-term and fixed maturity

investments $ 60 $ 2 % 3,296 $ (37) § 3,356 $ (39)

As of December 31, 2022 and 2021, the number of securities classified as AFS in an unrealized loss position for
which an allowance for credit loss is not recorded was 2,935 and 2,930, respectively. Of these securities, the
number of securities that had been in an unrealized loss position for twelve months or longer was 1,155 and 93,
respectively.

The contractual terms of a majority of these investments do not permit the issuers to settle the securities at a price
less than the amortized cost basis of the security. While interest rates have increased and credit spreads have
widened, and in certain cases credit ratings were downgraded, we currently do not expect the issuers of these fixed
income securities to settle them at a price less than their amortized cost basis and therefore it is expected that we
will recover the entire amortized cost basis of each security. Furthermore, we do not intend to sell the securities that
are currently in an unrealized loss position, and it is also not more likely than not that we will be required to sell the
securities before the recovery of their amortized cost bases.

Allowance for Credit Losses on AFS Fixed Maturity Investments

The following table provides a reconciliation of the beginning and ending allowance for credit losses on our AFS
debt securities:

December 31, 2022 December 31, 2021
Other
government Corporate Total Corporate Total
(in millions of U.S. dollars)
Allowance for credit losses, beginning of year $ — 3 (10) $ (10) $ — 3 —
Allowances for credit losses on securities for which credit
losses were not previously recorded — (31) (31) (16) (16)
Reductions for securities sold during the year — 5 5 — —
(Increase) decrease to the allowance for credit losses on
securities that had an allowance recorded in the previous
period (1) 4 3 6 6
Allowance for credit losses, end of year $ 1n s (32) $ (33) § (10) $ (10)

During the years ended December 31, 2022 and 2021, we did not have any write-offs charged against the
allowance for credit losses or any recoveries of amounts previously written-off.
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Equity Investments

The following table summarizes our equity investments as of December 31, 2022 and 2021:

2022 2021
(in millions of U.S. dollars)
Publicly traded equity investments in common and preferred stocks $ 385 § 281
Exchange-traded funds 507 1,342
Privately held equity investments in common and preferred stocks 358 372
$ 1,250 $ 1,995

Equity investments include publicly traded common and preferred stocks, exchange-traded funds and privately held
common and preferred stocks. Our publicly traded equity investments in common and preferred stocks
predominantly trade on major exchanges and are managed by our external advisors. Our investments in exchange-
traded funds also trade on major exchanges.

Our privately held equity investments in common and preferred stocks are direct investments in companies that we
believe offer attractive risk adjusted returns and/or offer other strategic advantages. Each investment may have its
own unique terms and conditions and there may be restrictions on disposals. There is no active market for these
investments®*.

Other Investments, at fair value

The following table summarizes our other investments carried at fair value as of December 31, 2022 and 2021:

2022 2021
(in millions of U.S. dollars)
Hedge funds $ 549 $ 291
Fixed income funds 547 573
Private equity funds 1,282 752
Private credit funds 362 275
Equity funds 3 5
CLO equity funds 203 207
CLO equities 148 161
Real estate funds 202 69
$ 3,296 $ 2,333

The following is a description of the nature of each of these investment categories:
* Hedge funds invest in fixed income, equity and other investments.

» Fixed income funds comprise a number of positions in diversified fixed income funds that are managed by third-
party managers. Underlying investments vary from high-grade corporate bonds to non-investment grade senior
secured loans and bonds, in both liquid and illiquid markets. The liquid fixed income funds have regularly
published prices.

» Private equity funds include primary, secondaries diversified by asset classes, regional vintage and sectors and
direct co-investment opportunities.

« Private credit funds invest in direct senior or collateralized loans.
»  Equity funds invest primarily in public equities.

*  CLO equity funds invest primarily in the equity tranches of term-financed securitizations of diversified pools of
corporate bank loans.

34 Refer to Note 23 for further information on certain privately held equity investments.
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* CLO equities comprise investments in the equity tranches of term-financed securitizations of diversified pools of
corporate bank loans.

» Real estate funds comprise of real estate funds that invest primarily in commercial real estate equity.

Other investments, including equities measured at fair value using NAV as a practical expedient

We use NAV as a practical expedient to fair value certain of our other investments, including equities. Due to a lag
in the valuations of certain funds reported by the managers, we may record changes in valuation with up to a three-
month lag®. We regularly review and discuss fund performance with the fund managers to corroborate the
reasonableness of the reported net asset values and to assess whether any events have occurred within the lag
period that would affect the valuation of the investments.

Certain of our other investments are subject to restrictions on redemptions and sales that are determined by the
governing documents, which limits our ability to liquidate those investments. These restrictions may include lock-
ups, redemption gates, restricted share classes or side pockets, restrictions on the frequency of redemption and
notice periods. A gate is the ability to deny or delay a redemption request, whereas a side-pocket is a designated
account for which the investor loses its redemption rights.

Certain of our other investments may not have any restrictions governing their sale, but there is no active market
and no guarantee that we will be able to execute a sale in a timely manner. In addition, even if these investments
are not eligible for redemption or sales are restricted, we may still receive income distributions from those other
investments.

The table below details the estimated period by which proceeds would be received if we had provided notice of our
intent to redeem or initiated a sales process as of December 31, 2022 for our investments measured at fair value
using NAV as a practical expedient:

Not
Less than More than Eligible/ Redemption
1 Year 1-2 years 2-3 years 3 years Restricted Total Frequency
(in millions of U.S. dollars)
Equities
Privately held equity
investments $ — 3 — 3 — 3 — 3 39 § 39 N/A
Other investments
Monthly to Bi-
Hedge funds $ 549 $ — 3 — 3 — 3 — 3 549 annually
Daily to
Fixed income funds 395 — — — 62 457 Quarterly
Quarterly for
unrestricted
Private equity funds — 57 — — 1,225 1,282 amount
Private credit funds — — — — 362 362 N/A
Quarterly to Bi-
CLO equity funds 174 28 — 1 203 annually
Real estate funds — — — — 202 202 N/A
$ 1118 $ 85 § — 3 — $ 1891 $ 3,094

As of December 31, 2022, $60 million of our investments were subject to gates or side-pockets.

3% The valuation of our other investments is described in Note 13.
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Equity Method Investments

The table below shows our equity method investments as of December 31, 2022 and 2021:

2022 2021

Ownership % Carrying Value Ownership %

Carrying Value

(in millions of U.S. dollars)

Citco " 31.9 % 60 31.9 % 56
Monument Re @ 20.0 % 110 20.0 % 194
Core Specialty 19.9 % 211 247 % 225
Other 27.0 % 16 27.0% 18

$ 397 $ 493

" We own 31.9% of the common shares in HH CTCO Holdings Limited which in turn owns 15.4% of the convertible preferred shares, amounting

to a 6.2% interest in the total equity of Citco Il Limited ("Citco").
@ We own 20.0% of the common shares in Monument Re as well as different classes of preferred shares which have

fixed dividend yields and

whose balances are included in the Investment amount (2022 losses include an other-than-temporary impairment charge).

Summarized Financial Information

The following is the aggregated summarized financial information of our equity method investees that meet the
significance disclosure requirement, including those for which the fair value option was elected and would otherwise
be accounted for as an equity method investment, and may be presented on a lag due to the availability of financial

information from the investee:

2022 2021

(in millions of U.S. dollars)

Balance Sheet

Total assets $ 51,278 $ 45,741
Total liabilities 39,496 33,858
2022 2021 2020
(in millions of U.S. dollars)
Operating Results!"
Total income $ 6,524 $ 9,190 $ 6,093
Total expenses 6,885 8,098 5,234
Net (loss) income $ (361) $ 1,092 § 859

() Refer to Note 14 for the summarized operating results of our equity method investment in the InRe Fund for the three
2021 and the year ended December 31, 2020, prior to our consolidation of the InRe Fund on April 1, 2021

The following table presents the carrying value by ownership percentage of our equity method
those for which the fair value option was elected:

months ended March 31,

investees, including

2022 2021
Equity Method Equity Method
Investments Fair Value Option Investments Fair Value Option
(in millions of U.S. dollars)
Ownership percentage
100% $ — 5 — 5 — 3 —
20%-99% 186 1,096 493 828
3%-19% 211 809 — 749
Total $ 397 $ 1,905 $ 493 $ 1,577
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Funds Held
Funds Held - Directly Managed

The following table summarizes the components of the funds held - directly managed as of December 31, 2022 and
2021:

2022 2021
(in millions of U.S. dollars)
Short-term and fixed maturity investments, trading $ 1,986 $ 2,806
Cash and cash equivalents 41 188
Other assets 13 13
$ 2,040 $ 3,007

The following table summarizes the short-term and fixed maturity investment components of funds held - directly
managed as of December 31, 2022 and 2021:

2022 2021
(in millions of U.S. dollars)
Short-term and fixed maturity investments, at amortized cost $ 2765 $ 2,815
Net unrealized gains (losses):
Change in fair value - embedded derivative accounting (572) 14
Change in fair value (" (207) (23)
Short-term and fixed maturity investments within funds held - directly managed, at fair value $ 1,986 $ 2,806

s clearly and closely related to the host contract.

Refer to the sections above for details of the short-term and fixed maturity investments within our funds held -
directly managed portfolios.

Funds Held by Reinsured Companies

As of December 31, 2022 and 2021, we had funds held by reinsured companies of $3.6 billion and $2.3 billion,
respectively. The increase from December 31, 2021 was primarily driven by the LPT transaction with Aspen.

Pursuant to the terms of the Aspen LPT transaction, in addition to earning a fixed crediting rate (“base crediting
rate”) on the funds withheld balance we received as premium consideration, as of October 1, 2022 and through
September 30, 2025 we will also receive a variable return based on the performance of Aspen’s investments
(together, the “full crediting rate”).

The nature of the arrangement results in an embedded derivative, which represents the fair value of the amount by
which all future interest payments on the funds withheld balance made at the full crediting rate are expected to
exceed all future interest payments made on the funds withheld balance at the base crediting rate. The fair value of
the embedded derivative as of December 31, 2022 was $44 million.

2022
(in millions of U.S. dollars)
Fund held by reinsurance companies, at amortized cost $ 3,538
Initial recognition of embedded derivative 27
Net unrealized gains:
Change in fair value - embedded derivative 17
Funds held by reinsured companies, at fair value $ 3,582
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Net Investment Income

Major categories of net investment income for the years ended December 31, 2022, 2021 and 2020 are
summarized as follows:

2022 2021 2020
(in millions of U.S. dollars)

Fixed maturity investments $ 237 % 191 $ 199
Short-term investments and cash and cash equivalents 10 — 5
Funds held by reinsured companies 100 57 34
Funds held — directly managed 51 28 34

Investment income from fixed maturities and cash and cash

equivalents 398 276 272
Equity investments 39 32 20
Other investments” 43 41 27

Investment income from equities and other investments 82 73 47
Gross investment income 480 349 319

Investment expenses (25) (37) (16)
Net investment income $ 455 $ 312§ 303

() Effective April 1, 2021, the InRe Fund was consolidated by us and subsequently liquidated by December 31, 2021. Refer to Note 14 for
additional information. Prior to April 1, 2021, all income or loss from the InRe Fund was determined by the change in net asset value (NAV) of
our holdings in the fund, which was included within net realized and unrealized gains (losses) from other investments.

Net Realized and Unrealized Gains (Losses)

Components of net realized and unrealized gains (losses) for the years ended December 31, 2022, 2021 and 2020
were as follows:

2022 2021 2020
(in millions of U.S. dollars)

Net realized gains on sale:

Gross realized gains on fixed maturity securities, AFS $ 6 $ 19 $ 26
Gross realized losses on fixed maturity securities, AFS (89) (13) (8)
Increase in allowance for expected credit losses on fixed maturity
securities, AFS (28) (10) —
Net (losses) gains recognized on equity securities sold during the period (21) 9 1
Other investments — 66 —
Net realized investment gains on investment derivatives (3) (132) —
Total net realized (losses) gains on sale $ (135) $ (61) $ 19
Net unrealized (losses) gains:
Fixed maturity securities, trading (503) (144) 228
Fixed maturity securities in funds held - directly managed (567) (62) 60
Net unrealized (losses) gains recognized on equity securities still held at
the reporting date (269) 146 (2)
Other investments (125) 259 1,336
Investment derivatives (15) (21) 1
Total net unrealized (losses) gains $ (1,479) $ 178 § 1,623

() Effective April 1, 2021, the InRe Fund was consolidated by us and subsequently liquidated by December 31, 2021. Refer to Note 14 for
additional information. Prior to April 1, 2021, all income or loss from the InRe Fund was determined by the change in net asset value (NAV) of
our holdings in the fund, which was included within net realized and unrealized gains (losses) from other investments.
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The gross realized gains and losses on AFS investments included in the table above resulted from sales of $2.1
billion, $2.5 billion and $2.0 billion for the years ended December 31, 2022, 2021 and 2020, respectively.

Reconciliation to the Consolidated Statements of Comprehensive Income

The following table provides a reconciliation of the gross realized gains and losses and credit recoveries (losses) on
our AFS fixed maturity debt securities that arose during the years ended December 31, 2022, 2021 and 2020 within
our continuing and discontinued operations and the offsetting reclassification adjustments included within our
consolidated statements of comprehensive income:

2022 2021 2020
(in millions of U.S. dollars)

Included within continuing operations:

Gross realized gains on fixed maturity securities, AFS $ 6 $ 19 $ 26

Gross realized losses on fixed maturity securities, AFS (89) (13) (8)
Tax effect 2 — 1
Included within discontinued operations:

Gross realized gains on fixed maturity securities, AFS — — 1

Total reclassification adjustment for net realized gains (losses) included in net

earnings $ (81) $ 6 $ 18
Included within continuing operations:

Credit losses on fixed maturity securities, AFS $ (28) $ (10) $ —
Included within discontinued operations:

Credit recoveries on fixed maturity securities, AFS $ — 3 — 3 1

Total reclassification adjustment for change in allowance for credit losses

recognized in net earnings $ (28) $ (10) $ 1

Restricted Assets

We utilize trust accounts to collateralize business with our (re)insurance counterparties. We are also required to
maintain investments and cash and cash equivalents on deposit with regulatory authorities and Lloyd's to support
our (re)insurance operations. The investments and cash and cash equivalents on deposit are available to settle
(re)insurance liabilities. Collateral generally takes the form of assets held in trust, letters of credit or funds held. The
assets used as collateral are primarily highly rated fixed maturity securities. The carrying value of our restricted
assets, including restricted cash of $508 million and $446 million, as of December 31, 2022 and 2021, respectively,

was as follows:

2022 2021
(in millions of U.S. dollars)
Collateral in trust for third party agreements $ 5343 $ 6,100
Assets on deposit with regulatory authorities 159 196
Collateral for secured letter of credit facilities 82 94
FAL @ 365 431
$ 5949 § 6,821

" QOur businesses included two Lloyd's syndicates as at December 31, 2022 and 2021. Lloyd's determines the required capital principally through
the annual business plan of each syndicate. This capital is referred to as FAL and will be drawn upon in the event that a syndicate has a loss
that cannot be funded from other sources. We also utilize unsecured letters of credit for FAL, as described in Note 17.
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7. DERIVATIVES AND HEDGING INSTRUMENTS

We use derivative instruments in our risk management strategies and investment operations.

Foreign currency forward exchange rate contracts are used in qualifying hedging relationships to hedge the foreign
currency exchange rate risk associated with certain of our net investments in foreign operations.

We also utilize foreign currency forward contracts in non-qualifying hedging relationships as part of our overall
foreign currency risk management strategy or to obtain exposure to a particular financial market, as well as for yield
enhancement and collectively managing credit and duration risk.

From time to time we may also utilize credit default swaps to both hedge and replicate credit exposure and
government bond futures contracts for interest rate management.

The following table presents the gross notional amounts and estimated fair values of our derivatives recorded within
other assets and other liabilities on the consolidated balance sheets as of December 31, 2022 and 2021:

2022 2021
Fair Value Fair Value

Gross Notional Gross Notional
Amount Assets Liabilities Amount Assets Liabilities

(in millions of U.S. dollars)

Derivatives designated as hedging
instruments

Foreign currency forward contracts $ 442  $ 1 9 11 $ 618 $ — 3 7

Derivatives not designated as
hedging instruments

Foreign currency forward contracts 244 5 1 498 2 —
Others 7 — — 17 — 10
Total $ 693 $ 6 $ 12§ 1,133 § 2 $ 17

The following table presents the net gains and losses deferred in the cumulative translation adjustment account,
which is a component of AOCI in shareholders' equity, relating to our qualifying hedges and the net gains and losses
included in earnings relating to our non-qualifying hedges for the years ended December 31, 2022, 2021 and 2020:

Amount of Gains (Losses)
2022 2021 2020
(in millions of U.S. dollars)

Derivatives designated as hedging instruments
Foreign currency forward contracts $ 50 $ 24 $ (30)

Derivatives not designated as hedging instruments

Foreign currency forward contracts (10) 4) 2)
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8. REINSURANCE BALANCES RECOVERABLE ON PAID AND UNPAID LOSSES

The following tables provide the total reinsurance balances recoverable on paid and unpaid losses.

December 31, 2022 December 31, 2021
(in millions of U.S. dollars)

Recoverable from reinsurers on unpaid:

Outstanding losses and IBNR $ 1,075 $ 1,367
ULAE 6 7
Fair value adjustments - acquired companies (6) (8)
Fair value adjustments - fair value option (79) (34)
Total reinsurance reserves recoverable 996 1,332
Paid losses recoverable 135 185
Total $ 1,131 § 1,517

Reconciliation to Consolidated Balance Sheet:

Reinsurance balances recoverable on paid and unpaid losses $ 856 $ 1,085
Reinsurance balances recoverable on paid and unpaid losses - fair value

option 275 432
Total $ 1,131 § 1,517

Certain of our subsidiaries and assumed portfolios, prior to acquisition, used retrocessional agreements to reduce
their exposure to the risk of (re)insurance assumed.

The fair value adjustments, determined on acquisition of (re)insurance subsidiaries, are based on the estimated
timing of loss and LAE recoveries and an assumed interest rate equivalent to a risk free rate for securities with
similar duration to the acquired reinsurance balances recoverable on paid and unpaid losses plus a spread for credit
risk, and are amortized over the estimated recovery period, as adjusted for accelerations in timing of payments as a
result of commutation settlements®.

As of December 31, 2022 and 2021, we had reinsurance balances recoverable on paid and unpaid losses of $1.1
billion and $1.5 billion, respectively. The decrease of $386 million was primarily due to cash collections, adverse
ceded development and foreign exchange movement.

Top Ten Reinsurers

December 31, 2022 December 31, 2021
Total % Total %
(in millions of U.S. dollars)
Top 10 reinsurers $ 792 700 % $ 1,002 66.1 %
Other reinsurers > $1 million 319 28.2 % 491 32.4 %
Other reinsurers < $1 million 20 1.8 % 24 1.5 %
Total $ 1,131 100.0 % $ 1,517 100.0 %

36The determination of the fair value adjustments on the retroactive reinsurance contracts for which we have elected the fair value option is
described in Note 13.
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December 31, 2022 December 31, 2021
(in millions of U.S. dollars)

Information regarding top ten reinsurers:

Number of top 10 reinsurers rated A- or better 8 8
Number of top 10 non-rated reinsurers ) 2 2
Reinsurers rated A- or better in top 10 $ 578 §$ 747
Non-rated reinsurers in top 10 ") 214 255
Total top 10 reinsurance recoverables $ 792 § 1,002

Single reinsurers that represent 10% or more of total reinsurance
balance recoverables as of December 31, 2022 and 2021:

Lloyd's Syndicates $ 193 $ 256
Michigan Catastrophic Claims Association® $ 171 $ 210

(" The reinsurance balances recoverable from non-rated top 10 reinsurers was comprised of:

. $171 million and $210 million as of December 31, 2022 and December 31, 2021 respectively, due from a U.S. state backed reinsurer that is
supported by assessments on active auto writers operating within the state;

. $43 million and $45 million as of December 31, 2022 and December 31, 2021 due from a U.S. Workers' Compensation Reinsurance Pool
that is secured through an allocation to insurers actively writing workers' compensation in the covered state;

@ Lloyd's Syndicates are rated A+ by Standard & Poor's and A by A.M. Best.
® U.S. state backed reinsurer that is supported by assessments on active auto writers operating within the state.

The table below provides a reconciliation of the beginning and ending allowance for estimated uncollectible
reinsurance balances for the years ended December 31, 2022 and 2021:

2022 2021
(in millions of U.S. dollars)
Allowance for estimated uncollectible reinsurance, beginning of year $ 136 $ 137
Effect of exchange rate movement 1 —
Current period change in the allowance (6) 1
Recoveries collected — (2)
Allowance for estimated uncollectible reinsurance, end of year $ 131§ 136
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9. DEFERRED CHARGE ASSETS AND DEFERRED GAIN LIABILITIES

Change in net DCA Amortization

Effective December 31, 2022, we voluntarily changed our accounting policy for calculating the amortization of our
DCAs. Previously, any change in ultimate losses on the contracts with a recognized DCA would result in the
recognition of an adjustment to the DCA, as if the adjusted reserves had existed upon inception of the contract. We
will no longer adjust the DCA for these events.

We continue to amortize the originating DCA balances over the estimated claim payment period of the related
contracts with the amortization adjusted at each reporting period to reflect new estimates of the pattern and timing
of remaining losses and LAE payments. Previously, the amortization of our DCAs and DGLs was included in net
incurred losses and LAE. We now present the amortization of our DCAs and DGLs as a separate line item in our
consolidated statements of earnings.

We will continue to assess the DCA for impairment and record any adjustments in the period evaluated.

We made the change in accounting policy because the primary basis for accepting premium consideration that is
lower than the estimate of losses and LAE liabilities assumed is due to the time value of money, inclusive of our
expectation of generating investment income, rather than expectations of changes in ultimate losses on the
contracts.

We believe that the change in policy improves the usefulness of our financial statements as the changes in
amortization of the DCA will no longer offset the loss developments, which allows the insurance loss developments
to be recognized consistently through our consolidated statement of earnings regardless of whether the contract
resulted in a DCA at inception.

We have retrospectively applied this change in accounting policy to all applicable prior period information presented
herein as required. As of January 1, 2020, the cumulative effect of this change resulted in a $158 million increase to
retained earnings, which is reflected as a cumulative change in accounting principle in the consolidated statements
of changes in shareholders’ equity.

The following tables provide a summary of the effect of the change in accounting policy on our 2022 and previously
reported consolidated financial statements:

Consolidated Balance Sheets

As of December 31, 2022

As Computed Effect of As Reported
Under Previous Accounting Under New
Method Change Method
(in millions of U.S. dollars)
Deferred charge assets $ 268 $ 390 $ 658
Retained earnings 4,016 390 4,406

As of December 31, 2021

As Previously . .
Reported Adjustment As Adjusted

(in millions of U.S. dollars)
Deferred charge assets $ 3711 $ 227 $ 598

Retained earnings 5,085 227 5,312
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Consolidated Statements of Earnings

Net incurred losses and LAE:
Prior Period
Total net incurred losses and loss adjustment expenses
Amortization of net deferred charge assets
Total expenses
NET LOSS FROM CONTINUING OPERATIONS
NET LOSS ATTRIBUTABLE TO ENSTAR ORDINARY SHAREHOLDERS

Loss per ordinary share attributable to Enstar:

Basic

Diluted

Year Ended December 31, 2022

As Computed Effect of As Reported
Under Previous Accounting Under New
Method Change Method

(in millions of U.S. dollars, except per share data)

$ (513)
(465)

(12)

(1,108)

$ (1,069)
$ (62.13)
$ (62.13)

Year Ended December 31, 2021

$
$

(243)

(243)
80

(163)
163
163

9.48

9.48

$

$

$
$

(756)
(708)
80
(175)
(945)
(906)

(52.65)
(52.65)

Year Ended December 31, 2020

As ) As As . As
p::;:)c:;les(;y Adjustment adjusted p::;;or:u:éy Adjustment adjusted
(in millions of U.S. dollars, except per share data)
Net incurred losses and LAE:
Prior period $ (283) $ (120) $ (403) $ 1 3 43) $ (32)
Total net incurred losses and loss adjustment
expenses (111) (120) (231) 416 43) 373
Amortization of net deferred charge assets — 55 55 — 39 39
Total expenses 367 (65) 302 1,164 (4) 1,160
NET EARNINGS FROM CONTINUING
OPERATIONS 488 65 553 1,711 4 1,715
NET EARNINGS ATTRIBUTABLE TO ENSTAR
ORDINARY SHAREHOLDERS $ 437 $ 65 $ 502 $ 1,719 § 4 3 1,723
Earnings per ordinary share attributable to Enstar:
Basic:
Net earnings from continuing operations $ 2205 $ 328 $ 2533 $ 79.43 $ 017 $ 79.60
Net earnings from discontinued operations — — — 0.35 — 0.35
Net earnings per ordinary share $ 22.05 $ 328 $ 2533 $ 79.78 $ 017 $ 79.95
Diluted:
Net earnings from continuing operations $ 2171 $ 323 $ 2494 $ 78.45 $ 017 $ 78.62
Net earnings from discontinued operations — — — 0.35 — 0.35
Net earnings per ordinary share $ 2171 $ 323 § 2494 $ 78.80 $ 017 $ 78.97
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Consolidated Statements of Comprehensive Income

Year Ended December 31, 2022

As Computed Effect of As Reported
Under Previous Accounting Under New
Method Change Method
(in millions of U.S. dollars)
NET LOSS $ (1,108) $ 163 § (945)
COMPREHENSIVE LOSS ATTRIBUTABLE TO ENSTAR $ (1,592) $ 163 $ (1,429)
Year Ended December 31, 2021 Year Ended December 31, 2020
As As As As
previously Adjustment - previously  Adjustment :
reported adjusted reported adjusted

(in millions of U.S. dollars)

NET EARNINGS $ 488 § 65 $ 553 $ 1,727 $ 4 % 1,731
COMPREHENSIVE INCOME ATTRIBUTABLE TO
ENSTAR $ 375 §$ 65 $ 440 § 1,828 $ 4 9% 1,832

Consolidated Statements of Changes in Shareholders’ Equity

Year Ended December 31, 2022

As Computed Effect of As Reported
Under Previous Accounting Under New
Method Change Method

(in millions of U.S. dollars)

Retained Earnings

Balance, beginning of year $ 5,085 $ 227 $ 5,312
Net earnings (1,108) 163 (945)
Balance, end of year $ 4,016 $ 390 $ 4,406
Year Ended December 31, 2021 Year Ended December 31, 2020
As . As As . As
p::;:)?';j:(;y Adjustment adjusted p:g;&ﬂj:éy Adjustment adjusted

(in millions of U.S. dollars)

Retained Earnings

Balance, beginning of year $ 4,647 $ 162 $ 4,809 $ 2,888 $ — 3 2,888

Net earnings 488 65 553 1,727 4 1,731
Cumulative effect of change in accounting principle — — — (6) 158 152
Balance, end of year $ 5,085 $ 227 % 5312 $ 4647 $ 162 $ 4,809
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Consolidated Statements of Cash Flows

Year Ended December 31, 2022

As Computed Effect of As Reported
Under Previous  Accounting Under New
Method Change Method

(in millions of U.S. dollars)

Net loss $ (1,108) $ 163 § (945)
Adjustments to reconcile net earnings to cash flows provided by operating activities:

Amortization of net deferred charge assets $ — § 80 $ 80
Other operating assets and liabilities $ (174) $ (243) $ (417)
Year Ended December 31, 2021 Year Ended December 31, 2020
As As As As
previously Adjustment : previously Adjustment ;
reported adjusted reported adjusted

(in millions of U.S. dollars)

Net earnings $ 488 $ 65 $ 553 § 1,727  § 4 9 1,731

Adjustments to reconcile net earnings to cash flows
provided by operating activities:

Amortization of net deferred charge assets $ — 3 55 $ 55 $ — 39 $ 39

Other operating assets and liabilities!" $ 838 $ (120) $ 718 $ 412 $ 43) $ 369

" As previously reported changes in other operating assets and liabilities for the years ended December 31, 2021 and 2020 includes changes

in premiums receivable of $324 million and $23 million, respectively.

The following tables provide a summary of the effect of the change in accounting policy on our 2022 and previously
reported consolidated reconciliation of beginning and ending liability for losses and LAE:

Year Ended December 31, 2022
As Computed

Under Effect of As Reported
Previous Accounting Under New
Method Change Method
(in millions of U.S. dollars)
DCAs on retroactive reinsurance $ (371) $ 3711 $ —
Net balance as of January 1 11,555 371 11,926

Net incurred losses and LAE:

Prior periods:

Amortization of DCAs 243 (243) —
Total prior periods (513) (243) (756)
Total net incurred losses and LAE (465) (243) (708)
Other changes:
Assumed business") 2,520 140 2,660
Total other changes 2,333 140 2,473
Net balance as of December 31 11,743 268 12,011
DCAs on retroactive reinsurance $ 268 $ (268) $ —
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DCAs on retroactive reinsurance
Net balance as of January 1
Net incurred losses and LAE:
Prior periods:
Amortization of DCAs
Total prior periods
Total net incurred losses and LAE
Other changes:
Effect of exchange rate movement
Acquired business®
Assumed business!"
Ceded business®
Total other changes
Net balance as of December 31

DCAs on retroactive reinsurance

2022, 2021 and 2020 assumed business is net of DCAs of $140 million, $254 million and $12 million, respectively.

)

Year Ended December 31, 2021

Year Ended December 31, 2020

As previously

As previously

reported Adjustment As adjusted reported Adjustment As adjusted
(in millions of U.S. dollars)

$ (219) $ 219 $ — $ (260) $ 260 $ —

8,709 219 8,928 7,679 260 7,939

120 (120) — 43 (43) —

(283) (120) (403) 11 (43) (32)

(111) (120) (231) 416 (43) 373

_ — — 120 ) 119

1,098 29 1,127 — — —

3,445 254 3,699 2,186 12 2,198

(92) (11) (103) (155) 9) (164)

4,388 272 4,660 1,934 2 1,936

11,555 371 11,926 8,544 219 8,763

$ 3711 § 371) $ — 9 219 § (219) $ —

2021 acquired business included $257 million of loss reserves which are deemed to effectively settle balances relating to pre-existing

relationships, the latter comprising of $286 million of reinsurance recoverables, partially offset by a DGL of $29 million, carried by two of our
reinsurance subsidiaries. The impact of the DGL has been adjusted in the above table.

® 2021 and 2020 ceded business is net of DGLs of $11 million and $9 million, respectively.

Additionally, all relevant notes to the financial statements have been updated for impacts of the change in
accounting policy.

Deferred Charge Assets and Deferred Gain Liabilities

The following table presents a reconciliation of the deferred charge assets and deferred gain liabilities for the years
ended December 31, 2022, 2021 and 2020:

2022 2021 2020
DCA DGL Net DCA DGL Net DCA DGL Net
(in millions of U.S. dollars)
Beginning carrying value $ 599 $ 1§ 598 $ 401 § 20 $ 381 $ 430 $ 13§ 417

Recorded during the year 140 — 140 254 11 243 12 9 3

Realized on acquisition — — — — (29) 29 — — —
Amortization (81) (1) (80) (56) (1) (55 (1) @ (39
Ending carrying value $ 658 § — $ 658 $ 599 $§ 1 $ 598 $ 401 §$ 20 $ 381

For the years ended December 31, 2022 and 2021, we completed our assessment for impairment of deferred
charge assets and concluded that there had been no impairment of our carried deferred charge asset balances.
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10. LOSSES AND LOSS ADJUSTMENT EXPENSES

The liability for losses and LAE, also referred to as loss reserves, represents our gross estimates before
reinsurance for unpaid reported losses (Outstanding Loss Reserves, or "OLR") and includes losses that have been
incurred but not yet reported ("IBNR") using actuarial methods. We recognize an asset for the portion of the liability
that we expect to recover from reinsurers. LAE reserves include allocated LAE ("ALAE") and unallocated LAE
("ULAE"). ALAE are linked to the settlement of an individual claim or loss, whereas ULAE are based on our
estimates of future costs to administer the claims. IBNR includes amounts for unreported claims, development on
known claims and reopened claims.

Our loss reserves cover multiple lines of business, including asbestos, environmental, general casualty, workers'
compensation, marine, aviation and transit, construction defect, professional indemnity/directors and officers, motor,
property and other non-life lines of business.
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The table below provides a consolidated reconciliation of the beginning and ending liability for losses and LAE.

Balance as of January 1
Losses and LAE relating to SGL No.1 ("
Reinsurance reserves recoverable @

Reinsurance reserves recoverable relating to SGL No. 1 ("

Cumulative effect of change in accounting principle on the determination of the
allowance for estimated uncollectible reinsurance balances

Net balance as of January 1
Net incurred losses and LAE:
Current period:
Increase in estimates of net ultimate losses
Increase in provisions for ULAE
Total current period
Prior periods:
Reduction in estimates of net ultimate losses
Reduction in provisions for ULAE
Amortization of fair value adjustments ©
Changes in fair value - fair value option
Total prior periods
Total net incurred losses and LAE
Net paid losses:
Current period
Prior periods
Total net paid losses
Other changes:
Effect of exchange rate movement
Acquired business ©
Assumed business
Ceded business
Reclassification to assets and liabilities held-for-sale
Total other changes
Net balance as of December 31
Reinsurance reserves recoverable
Balance as of December 31

Reconciliation to Consolidated Balance Sheet:
Loss and loss adjustment expenses

Loss and loss adjustment expenses, at fair value
Total

2022 2021 2020
(in millions of U.S. dollars)
$ 13,258 $ 10,593 $ 9,868
— 255 —
(1,332) (1,830) (1,928)
— (90) —
— — (1
11,926 8,928 7,939
46 168 388
2 4 17
48 172 405
(403) (281) (130)
(135) (63) (49)
(18) 16 28
(200) (75) 119
(756) (403) (32)
(708) (231) 373
@) (29) (72)
(1,677) (1,402) (1,413)
(1,680) (1,431) (1,485)
(187) (63) 119
— 1,127 —
2,660 3,699 2,198
— (103) (164)
— — (217)
2,473 4,660 1,936
12,011 11,926 8,763
996 1,332 1,830
$ 13,007 $ 13,258 $ 10,593
$ 11,721 $ 11,269
1,286 1,989
$ 13,007 $ 13,258

M This balance represents our participation in Atrium's Syndicate 609 relating to the 2020 and prior underwriting years which is no longer

eliminated on our consolidated financial statements following the completion of the Exchange Transaction on January 1, 2021.

@ Excludes paid losses recoverable.

®) 2022 amortization of fair value adjustments includes accelerated amortization of $33 million representing the remaining risk margin fair value
adjustment liability originally recorded upon acquisition of the Enhanzed Re catastrophe reinsurance business. The liability was released

following the commutation of the catastrophe business back to Allianz.

“ Comprises discount rate and risk margin components.
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® 2021 acquired business of $1.1 billion includes $842 million of third party loss reserves and $257 million of loss reserves which are deemed to
effectively settle balances relating to pre-existing relationships, the latter comprising of $286 million of reinsurance recoverables carried by two
of our reinsurance subsidiaries. These pre-existing relationships were fair valued at $271 million in accordance with the acquisition method of
accounting.

Prior Period Development (“PPD”)

Reduction in Estimates of Net Ultimate Losses

The following table summarizes the (reductions) increases in estimates of net ultimate losses related to prior years
by segment and line of business:

2022 2021 2020
(in millions of U.S. dollars)

Run-off segment:

Asbestos $ (14) $ (16) $ (19)
Environmental (6) 7 (13)
General casualty 57 116 (26)
Workers' compensation (318) (234) (183)
Marine, aviation and transit (56) (47) (31)
Construction defect (25) (33) 8
Professional indemnity/Directors and Officers (10) (31) (12)
Motor 74 43 148
Property (35) (45) 17)
All Other (22) (37) 18
Total Run-off segment (355) (277) (127)
Total Assumed Life segment (52) — —
Total Legacy Underwriting segment 4 (4) (3)
Total $ (403) $ (281) $ (130)

2022: The reduction in estimates of net ultimate losses of $403 million related to prior periods was primarily driven
by net favorable development in the following Run-off segment lines of business:

Workers’ Compensation - The workers' compensation line of business experienced $318 million of favorable
development, most notably in our 2017 and 2019 to 2021 acquisition years, as a result of:

» lower severity trends on certain existing claims;
* reduced levels of expected frequency of claims for excess workers’ compensation;

» favorable claim settlements, including accelerated and favorable claim settlement patterns on certain portfolios;
and

* an ADC contract where the cedants have experienced continued favorable ground-up performance.

During 2022, we also completed 15 commutations that resulted in a net reduction of ultimate losses of $11 million in
our workers' compensation line of business.

Motor - The experience in our motor line was adverse by $74 million due to higher than expected claims severity
primarily on older liabilities and slower than expected claim settlement rates related to our 2020 acquisition year.

General Casualty - The experience in the general casualty reserves was adverse by $57 million, including adverse
development on an LPT portfolio from our 2020 acquisition year, partially offset by favorable development on certain
of our 2019 and 2021 ADC contracts. Notably,

* Our 2020 acquisition year general casualty liabilities experienced additional claim reporting latency and
unexpected increased severity on a small number of large New York Labor Law claims which resulted in
increased overall ultimate loss estimates.
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e Our 2019 and 2021 acquisition year ADC general casualty liabilities show a continued pattern of ground up
favorable development which has resulted in lower estimates of our reserves for these exposures.

Marine, Aviation and Transit - The marine, aviation and transit line of business experienced $56 million of
favorable development as a result of favorable experience across a variety of claim types, related to the 2014, 2018
and 2019 acquisition years.

Our Assumed Life segment also experienced favorable claim activity on our 2021 acquisition year catastrophe
business. During 2022, we commuted back to Allianz the catastrophe reinsurance business originally ceded to
Enhanzed Re by Allianz and recognized a favorable commutation gain of $59 million, of which $26 million
contributed to a favorable reduction in estimates of net ultimate losses. The remaining $33 million represented the
accelerated amortization of the remaining fair value adjustment liability and is included within amortization of fair
value adjustments.

2021:

The reduction in estimates of net ultimate losses of $281 million related to prior periods was primarily driven by net
favorable development in the following Run-off segment lines of business:

- Workers’ Compensation - The workers' compensation line of business experienced a $234 million favorable
development as a result of reduced claims activity and favorable settlements on open claims in 2011 & prior
accident years in one portfolio as well as recent 2015 - 2018 accident years on another.

During 2021, we also completed 15 commutations that resulted in a net reduction of ultimate losses of
$10 million in our workers' compensation line of business.

« General Casualty - The experience in the general casualty reserves was adverse by $116 million. This was
partially due to an increase in opioid exposure from our 2020 acquisition year and increased expectations of
latent claims and a lengthening of the payment pattern related to our 2019 acquisition year.

During 2021, we also completed 18 commutations that resulted in a net reduction of ultimate losses of $2 million
in our general casualty line of business.

« Marine, Aviation and Transit - The marine, aviation and transit line of business experienced a $47 million
reduction in estimates of net ultimate losses due to favorable experience across a variety of claim types.

During 2021, we also completed 4 commutations that resulted in a net increase of ultimate losses of $1 million
in our marine, aviation and transit line of business.

« Motor - The experience in the motor line was adverse by $43 million due to higher-than-expected claims
severity relating to our 2020 acquisition year.

2020: The reduction in estimates of net ultimate losses of $130 million related to prior periods was primarily driven
by net favorable development in the following Run-off segment lines of business:

* Workers’ Compensation - The workers' compensation line of business experienced a $183 million reduction in
estimates of net ultimates losses as a result of favorable actual development versus expected development
across nearly all of our acquired companies and assumed portfolios.

During 2020, we paid net losses of $143 million and released case and LAE reserves of $177 million. This
represents a decline in reported losses of $34 million for the year.

As a result of the favorable claims development, we recorded a release of $149 million primarily attributed to a
settlement of an outwards reinsurance agreement resulting in the reduction in gross ultimate losses inuring to
our benefit.

During 2020, we also completed 10 commutations that resulted in a net reduction of ultimate losses of
$11 million in our workers' compensation line of business.

* Motor - The experience in the motor line was adverse by $148 million due to higher than expected severity. The
case reserves were significantly strengthened when we transferred the claim handling to a new third-party
administrator with specialist experience in commercial automobile exposures.
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Changes in Fair Value - Fair Value Option

During 2022, 2021 and 2020, changes in the fair value of liabilities related to assumed retroactive reinsurance
agreements for which we have elected the fair value option of $(200) million, $(75) million and $119 million,
respectively, were primarily driven by an increase in corporate bond yields in 2022 and 2021 and narrowing credit
spreads in corporate bond yields in 2020.

Reconciliation of the Net Liability for Losses and LAE, Prior to the Provision for Bad debt to the Gross

Liability for Losses and LAE included in the Consolidated Balance Sheet

The table below presents the reconciliation of the loss development tables disclosed further below to the liability for
losses and LAE in the consolidated balance sheet. Loss development tables that we presented are those that are
most significant to our financial statements.

December 31, 2022

Net Liability Reinsurance
for Losses Recoverable
and LAE, on Gross
Prior to Net Liability Liabilities Liabilities
Provision Provision for Losses for Losses for Losses
for Bad Debt for Bad Debt and LAE and LAE and LAE

(in millions of U.S. dollars)
Presented in the loss development tables:
Run-off segment:

Asbestos $ 1,608 $ 20 $ 1,628 $ 65 $ 1,693
General casualty 4,247 7 4,254 120 4,374
Workers' compensation 2,174 1 2,175 226 2,401
Professional indemnity/Directors and Officers 1,249 1 1,250 156 1,406
Motor 375 2 377 191 568

Excluded from the loss development tables:
Run-off segment:

Environmental 336 3 339 13 352
Marine, aviation and transit 409 2 411 94 505
Construction defect 401 — 401 1 402
Property 429 2 431 115 546
Other 604 3 607 61 668
Total Run-off segment OLR and IBNR 11,832 41 11,873 1,042 12,915
Legacy Underwriting segment OLR and IBNR 138 — 138 33 171
ULAE 418 — 418 6 424
Fair value adjustments - acquired companies (124) — (124) (6) (130)
Fair value adjustments - fair value option (294) — (294) (79) (373)
Total $ 11,970 $ 41 3 12,011 $ 996 $ 13,007

Loss Development Information

Methodology for Establishing Reserves (Excluding Asbestos and Environmental Claims)

We perform our analysis of loss reserves and IBNR by each portfolio that we have acquired. Exposures for each
portfolio are separated into homogenous reserving classes, generally lines of business, within each portfolio. Each
reserving class contains either direct insurance or assumed reinsurance reserves and groups of relatively similar
types of risks and exposures and lines of business written.

Based upon the exposure characteristics and the nature of available data for each individual reserving class, we
select loss development extrapolation methods to calculate an estimate of ultimate losses.

We establish our recorded reserves as an estimate of unpaid losses for each class primarily by utilizing actuarial
expertise and projection methods. The actuarial methodologies are selected after consideration of exposure
characteristics, data limitations, and strengths and weaknesses of each method applied.

We use generally accepted actuarial methodologies to estimate ultimate losses and LAE, including:
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* Cumulative Reported and Paid Loss Development Methods: The Cumulative Reported (Case Incurred)
Loss Development method estimates ultimate losses by multiplying cumulative reported losses (paid losses
plus case reserves) by a cumulative development factor.

Historical "age-to-age" loss development factors (“LDFs”) are calculated to measure the relative development of
an accident year from one maturity point to the next. Age-to-age LDFs are then selected based on these
historical factors. The selected age-to-age LDFs are used to project the ultimate losses.

The Cumulative Paid Loss Development Method is mechanically identical to the Cumulative Reported Loss
Development Method described above, but the paid method does not rely on case reserves or claim reporting
patterns in making projections.

* Incremental Reported and Paid Loss Development Methods: Incremental incurred and paid analyses are
performed in cases where cumulative data is not available. The concept of the incremental loss development
methods is similar to the cumulative loss development methods described above, in that the pattern of historical
paid or incurred losses is used to project the remaining future development.

* IBNR-to-Case Outstanding Method: This method requires the estimation of consistent cumulative paid and
reported (case) incurred loss development patterns and age-to-ultimate LDFs, either from data that is specific to
the segment being analyzed or from applicable benchmark or industry data. These patterns imply a specific
expected relationship between IBNR, including both development on known claims (bulk reserve) and losses on
true late reported claims, and reported case incurred losses.

* Bornhuetter-Ferguson Expected Loss Projection Reported and Paid Methods: The Bornhuetter-Ferguson
Expected Loss Projection method produces expected unreported losses by multiplying the expected losses,
which are based on initial selected ultimate loss ratios by year, by the unreported percentage. The unreported
percentage is calculated as one minus the reciprocal of the selected cumulative incurred LDFs. Finally, the
expected unreported losses are added to the current reported losses to produce ultimate losses.

The calculations underlying the Bornhuetter-Ferguson Expected Loss Projection method based on paid loss
data are similar to the Bornhuetter-Ferguson calculations based on reported losses, with the exception that paid
losses and unpaid percentages replace reported losses and unreported percentages.

* Reserve Run-off Method: This method first projects the future values of case reserves for all underwriting
years to future ages of development by selecting a run-off pattern of case reserves based on the observed run-
off ratios at each age of development. Once the ratios have been selected, they are used to project the future
values of case reserves.

A paid on reserve factor is selected in a similar way. The ratios of the observed amounts paid during each
development period to the respective case reserves at the beginning of the periods are used to estimate how
much will be paid on the case reserves during each development period. These paid on reserve factors are then
applied to the case reserve amounts that were projected during the first phase of this method. A summation of
the resulting paid amounts yields an estimate of the liability.

We also consider additional information, such as, but not limited to, changes in the legal, regulatory and judicial
environment; medical cost trends and general inflation; and adjust the estimate of ultimate losses as deemed
necessary.

Paid-to-date losses are then deducted from the estimate of ultimate losses and LAE to arrive at an estimated total
loss reserve, and reported outstanding case reserves are then deducted from estimated total loss reserves to
calculate the estimated IBNR reserve.

These estimates are reviewed regularly and, as experience develops and new information becomes known, the
reserves are adjusted as necessary. We generally perform a full review of each portfolio annually and additionally
we perform interim reviews quarterly to ascertain whether changes to claims paid or case reserve amounts have
varied from our expectations developed during the last annual reserve review. In this event, we consider the timing
and magnitude of the actual versus expected development and may record an interim adjustment to our recorded
reserves.
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Asbestos and Environmental Reserving Methodologies

The ultimate losses from A&E claims cannot be estimated using traditional actuarial reserving methods that
extrapolate losses to an ultimate basis using loss development, and therefore use alternative projection methods.
Claims are spread across multiple policy years, generally from 1985 and prior, based on the still evolving case law
in each jurisdiction, making historical development patterns unreliable to forecast the future claim payments.

As such, we estimate IBNR reserves for each of our portfolios with A&E exposures separately using the following
methodologies:

» Paid Survival Ratio Method: In this method, our historical calendar year payments are examined to determine
an expected future annual average payment amount. This amount is multiplied by an expected number of future
payment years to estimate a reserve.

Trends in calendar year payment activity are considered when selecting an expected future annual average
payment amount (which is derived from an expected paid survival ratio) and accepted industry benchmarks are
used in determining an expected number of future payment years.

» Paid Market Share Method: In this method, our estimated market share is applied to the industry estimated
unpaid losses or estimate of industry ultimate losses. The ratio of our historical calendar year payments to
industry historical calendar year payments is examined to estimate our market share. This ratio is then applied
to the estimate of industry unpaid losses or estimate of industry ultimate losses.

* Reserve-to-Paid Method: In this method, the ratio of estimated industry reserves to industry paid-to-date
losses is multiplied by our paid-to-date losses to estimate our reserves.

 IBNR - Case Ratio Method: In this method, the ratio of estimated industry IBNR reserves to industry case
reserves is multiplied by our case reserves to estimate our IBNR reserves.

* Ultimate-to-Incurred Method: In this method, the ratio of estimated industry ultimate losses to industry
incurred-to-date losses is applied to our incurred-to-date losses to estimate our IBNR reserves.

» Decay Factor Method: In this method, a decay factor is directly applied to our payment data to estimate future
payments. The decay factors were selected based on a review of our own decays and industry decays.

* Asbestos Ground-up Exposure Analysis Using Frequency-Severity Method: This method is used when we
have policy and claim data at the defendant or claimant level. In a frequency-severity method there are two
components that need to be estimated, namely, (1) the number of claims that will ultimately be settled with
payment and (2) the severity of these claims including legal costs.

The estimate of future settled claims is based on the historical claim filing rates, historical claim dismissal rates,
current pending claims and epidemiological forecasts of asbestos disease incident for future claim filings.

The net liability for unpaid losses and LAE as of December 31, 2022 and 2021 included $2.0 billion and $2.3 billion,
respectively, which represented an estimate of the net ultimate liability for A&E claims. The gross liability for such
claims as of December 31, 2022 and 2021 was $2.0 billion and $2.4 billion, respectively.

The decrease of $291 million and $313 million on a net and gross basis, respectively, in 2022 was primarily due to
net paid losses during the year.

Disclosures of Incurred and Paid Loss Development, IBNR, Claims Counts and Payout Percentages

The loss development tables set forth our historic incurred and paid loss development through December 31, 2022,
net of reinsurance, as well as the cumulative number of reported claims, IBNR balances, and other supplementary
information for our segment lines of business with material net losses and LAE balances as of December 31, 2022.

The following factors are relevant to the loss development information presented in the tables below:

* Level of Disaggregation: In addition to accident year, we have disaggregated the information in the loss
development tables by segment, line of business and acquisition year. We have presented only the last 10
years of portfolio acquisitions as we believe that the current activity on the preceding acquisition years is not
meaningful. We have presented only our Run-off segment as we retain no net economic interest in the activity
of our Legacy Underwriting segment. We have not presented empty rows where we did not acquire any
business for that combination of line of business, acquisition and accident year.
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We present acquisition year information so that the impact of take-on positions from acquired and assumed
business (as described below) is additionally separated and provides a consistent trend of the development of
our ultimate loss reserves.

StarStone International: In 2014, we acquired an active underwriting business, Starstone Group. In 2020, we
sold the StarStone US business and effective January 1, 2021, StarStone International reserves totaling
$955 million were transferred from the Legacy Underwriting segment to the Run-off segment.

As such, on a prospective basis we have separately presented the Starstone International loss development
tables on a standalone basis from the date of acquisition (April 2014). Additionally, the loss development
information for StarStone International has been included in the Run-off segment loss development tables as an
acquisition in 2021. In both instances, we have aligned the StarStone International lines of business with the
Run-off segment lines of business.

Cessions to Enhanzed Re: As a result of the Step Acquisition of Enhanzed Re, the Run-off segment business
previously ceded to Enhanzed Re became subject to elimination upon consolidation. As such, the loss
development disclosures presented for the Run-off segment have been restated to exclude the historical
incurred and paid loss development related to these cessions.

Acquired and Assumed Business: Acquired and assumed net reserves arising from business acquisitions
and retroactive reinsurance agreements are included in the loss development tables on a prospective basis as
the loss reserves are effectively re-underwritten at the date that they are acquired or assumed.

We believe that the historical loss development prior to our acquisition is not relevant with respect to our own
experience managing these acquired loss reserves. Furthermore, the information required to prepare the loss
development disclosures on a retrospective basis is not always available to us or reliable.

Commutations and Policy Buybacks: The loss development tables include the net incurred effect of agreeing
a commutation or policy buyback in the year in which the commutation or policy buyback is contractually agreed
and the related settlement in the year in which it is paid or received.

We do not recast prior years to remove commuted or bought back claims, since this practice would eliminate
any historical favorable or adverse development we may have experienced on the commuted loss and LAE
reserves.

Net Liabilities for Losses and LAE and Net Paid Losses and LAE: The loss development tables include
reported case reserves and IBNR liabilities as well as cumulative paid losses, both of which include ALAE and
are net of reinsurance recoveries.

The loss development tables exclude ULAE, fair value adjustments related to both business acquisitions and
retroactive reinsurance agreements for which we have elected the fair value option as well as DCAs.

PPD: PPD included in the loss development tables is calculated as follows: i) for acquisition years 2021 and
prior, subtract the 2021 calendar year net cumulative incurred losses and ALAE from the 2022 calendar year for
all accident years excluding 2022; and ii) add the result of subtracting the 2022 acquisition year net reserves
acquired from the 2022 net cumulative incurred losses and ALE for all accident year excluding 2022.

Foreign Exchange: The loss development tables exclude the impact of foreign exchange rates. Historical
amounts are disclosed on a constant-currency basis, which is achieved by using constant foreign exchange
rates between years in the loss development tables, and translating prior year amounts denominated in
currencies other than the U.S. dollar, which is our reporting currency, using the closing exchange rates as of
December 31, 2022.

Reported Claim Counts: Reported claim counts are included in the loss development tables on a cumulative
basis. We measure claim frequency information on an individual claim count basis as follows:

o The claim frequency information includes direct and assumed open and closed claims at the claimant level.
Reported claims that are closed without a payment are included within our cumulative number of reported
claims because we typically incur claim adjustment expenses on them prior to their closure.

o The claim count numbers exclude counts related to claims within policy deductibles where the insured is
responsible for the payment of losses within the deductible layer.
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o Individual claim counts related to certain assumed reinsurance contracts such as excess-of-loss and quota
share treaties are not available to us, and the losses arising from these treaties have been treated as single
claims for the purposes of determining claim counts. Therefore, each treaty year within the reinsurance
contract is deemed a single claim because the detailed underlying individual claim information is generally
not reported to us by our cedants.

o For certain insurance facilities and business produced or managed by managing general agents,
coverholders and third party administrators where the underlying claims data is reported to us in an
aggregated format, the information necessary to provide cumulative claims frequency is not available. In
such cases, we typically record a “block” claim in our system.

Our reported claim frequency information is subject to the following inherent limitations when analyzing our loss
experience and severity:

o Claim counts are presented only on a reported and not on an ultimate basis. Reported claim counts include
open claims which have outstanding reserves but excludes claim counts that may relate to IBNR. As such
the reported claims are consistent with reported losses, which can be calculated by subtracting IBNR losses
from incurred losses. However, the reported claim counts are inconsistent with the losses in the incurred
loss development tables, which include IBNR losses, and to losses in the paid loss development tables,
which exclude outstanding reserves.

o Reported claim counts have not been adjusted for ceded reinsurance, which may distort any measures of
frequency or severity.

o For lines of business that have a mix of primary and excess layer exposures, such as our general casualty
and workers’ compensation lines of business, the reported claim counts may fluctuate from period to period
between exposure layers, thereby distorting any measure of frequency and severity.

o The use of our reported claim frequency information to project ultimate loss payouts by disaggregated
disclosure category or line of business may not be as meaningful as claim count information related to
individual contracts at a more granular level.

Annual Percentage Payout: Annual percentage payout disclosures are based on the payout of claims by age,
net of reinsurance. Claim age reflects the number of years that have lapsed since the original acquisition to the
date the claim is paid, or in the case of StarStone International, the number of years that have lapsed since the
claim’s accident year to the date the claims is paid.

There may be occasions where, due to our claims management strategies (including commutations and policy
buybacks) or due to the timing of claims payments relative to the associated recovery, the cash received from
reinsurance recoveries is greater than the cash paid out to our claimants, (i.e. a net recovery rather than a net
payout for a particular calendar year), thereby resulting in a negative annual percentage payout for that
calendar year.

Supplemental Information: The information related to net incurred and paid loss development for all calendar
years preceding the year ended December 31, 2022, as well as 2012 and prior accident year and all acquisition
year information (including net acquired reserves), and the related historical average claims payout percentage
disclosure is unaudited and is presented as supplementary information.
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Run-off Segment

Asbestos
Net cumulative incurred losses and allocated loss adjustment expenses Dzz::nEbr;?‘%dL As of December 31,
For the years ended December 31 2022
Net Cumulative
Acquisition Accident Acquired number of
Year Year Reserves 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 PPD IBNR claims
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited

2012 and

2013 Prior § 14 8% 14 % 14 3% 14 % 14 9% 148% 10$%$ 9% 0% 9% 10 $ 18 6 214
2012 and

2016 Prior 507 506 565 563 582 632 635 635 — 168 2,118
2012 and

2017 Prior 842 774 724 760 769 751 739 (12) 442 5,996
2012 and

2018 Prior 54 49 46 3 1 — (1) 3 31
2012 and

2019 Prior 366 367 354 356 355 (1) 115 1,519
2012 and

2021 Prior 386 386 385 (1) 166 2,059

Grand
Total §$ 2,169 $2,124 $ (14) $ 900 11,937
Net cumulative paid losses and ALAE (from table below) (681)
2013 to 2022 acquisition years - net liabilities for losses and ALAE 1,443

2012 and prior acquisition years - net liabilities for losses and ALAE / net increase (reduction) in estimates of net
ultimate losses related to prior years 165

Total net liabilities for losses and ALAE / net increase (reduction) in estimates of net ultimate losses related to prior

years $1,608 § (14)

Run-off Segment

Asbestos

Net cumulative paid losses and allocated loss adjustment expenses
For the years ended December 31

Acquisition Accident

Year Year 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited

2012 and

2013 Prior $ — % —%$ —8% 1% 2% 2% 2% 3% 3% 4
2012 and

2016 Prior 20 71 124 183 228 268 299
2012 and

2017 Prior 16 48 80 118 157 193
2012 and

2018 Prior 1) 3) 2) 2) (2)
2012 and

2019 Prior 4 45 89 135
2012 and

2021 Prior 1 52
Grand

Total $ 681
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Run-off Segment

Asbestos

Annual Percentage Payout of Incurred Losses since Year of Acquisition, Net of Reinsurance

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10
Acquisition Year Unaudited
2013 — % — % — % 10.00%  10.00 % — % — %  10.00 % — %  10.00 %
2016 3.15% 8.03 % 8.35 % 9.29 % 7.09 % 6.30 % 4.88 %
2017 217 % 4.33 % 4.33 % 5.14 % 5.28 % 4.87 %
2018 — % — % — % — % — %
2019 113% 1155% 1239% 1296 %
2021 026 % 13.25%
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Run-off Segment

General Casualty

Net cumulative incurred losses and allocated loss adjustment Year
expenses Ended
December As of December
For the years ended December 31 31, 2022 31, 2022
Net Transfers Recrlq?tsed Cumulative
Acquisition Accident Reserves during Reserves number of
Year Year  Acquired theyear Acquired 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 PPD IBNR claims
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited
2012 and
2013 Prior 78 — 78 78 77 99 98 99 101 102 107 106 106 — 3 715
2013 2013 — — — 2 1 1 1 1 — — — — — — 1 —
2013 2014 — — — 1 - = = — — — — — — — —
Total 78 — 78 80 79 100 99 100 101 102 107 106 106 — 4 715
2012 and
2014 Prior 46 — 46 70 70 75 71 69 68 76 67 66 (1) 1 880
2014 2013 11 — 11 8 11 9 9 10 13 11 10 9 (1) 1 74
2014 2014 — — — 1 1 — 1 2 2 2 1 1 — —
2014 2015 — — — - = = = — — — — — —
2014 2016 — — — - = = — — — — — — 1
2014 2017 — — — - - — — — — — — 1
Total 57 — 57 79 82 84 81 81 83 89 78 76 (2) 2 961
2012 and
2015 Prior 76 — 76 62 61 63 60 57 59 59 59 — 1 4,838
2015 2013 53 — 53 29 34 36 36 35 35 36 37 1 2 781
2015 2014 33 — 33 20 23 27 29 45 38 38 39 1 3 1,166
2015 2015 4 — 4 10 9 9 1 16 21 18 19 1 2 1,345
2015 2016 — — — 2 2 2 2 3 5 5 — 1 250
2015 2017 — — — - - — — — — — — 37
2015 2018 — — — 2 1 1 1 1 — 1 12
2015 2019 — — — 2 2 2 2 — 2 1
2015 2020 — — — 2 2 2 — 2 —
2015 2021 — — — 1 1 — 1 —
Total 166 — 166 121 129 137 140 158 161 162 165 3 15 8,430
2012 and
2016 Prior — — — 4 9 8 8 6 5 4 (1) 1 1,787
Total — — — 4 9 8 8 6 5 4 (1) 1 1,787
2012 and
2017 Prior 197 — 197 175 158 143 139 137 135 (2) 4 353
2017 2013 1 — 1 1 — — — — — — — 6
Total 198 — 198 176 158 143 139 137 135 (2) 4 359
2012 and
2018 Prior 122 — 122 99 93 91 90 92 2 10 50,408
2018 2013 53 — 53 51 47 43 45 44 (1) 2 1,681
2018 2014 49 — 49 48 46 42 45 46 4 1,695
2018 2015 90 — 90 90 95 91 92 99 6 2,537
2018 2016 62 — 62 62 80 82 82 89 7 2,719
2018 2017 38 — 38 39 44 49 52 50 (2) 7 436
2018 2018 40 — 40 40 41 39 36 34 2) 2 187
2018 2019 — — — 7 6 7 7 — 1 36
2018 2022 — — — — — 1
Total 454 — 454 429 453 443 449 461 12 39 59,700
2012 and
2019 Prior 17 — 17 15 16 16 16 — 4 2,365
2019 2013 16 — 16 14 14 21 15 (6) 8 821
2019 2014 24 — 24 20 17 29 18 11) 15 768
2019 2015 70 — 70 63 59 67 55 (12) 27 1,305
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Run-off Segment

General Casualty

Net cumulative incurred losses and allocated loss adjustment Year
expenses Ended
December As of December
For the years ended December 31 31, 2022 31, 2022
Net Transfers Recrlq?tsed Cumulative
Acquisition Accident Reserves during Reserves number of
Year Year  Acquired theyear Acquired 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 PPD IBNR  claims
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited
2019 2016 34 — 34 33 31 37 40 3 28 2,634
2019 2017 40 — 40 48 48 59 74 15 42 1,910
2019 2018 49 — 49 49 50 54 52 ) 44 402
2019 2019 — — — 1 2 2 2 — — 241
2019 2020 — — — - - — — — 138
2019 2021 — — — — — — — 71
2019 2022 — — — — — — 55
Total 250 — 250 243 237 285 272 (13) 168 10,710
2012 and
2020 Prior 124 (102) 22 23 22 26 4 4 182
2020 2013 61 (35) 26 21 20 22 2 5 191
2020 2014 88 (55) 33 36 34 51 17 12 238
2020 2015 142 (80) 62 62 53 67 14 17 347
2020 2016 144 (75) 69 71 70 94 24 23 458
2020 2017 143 (91) 52 47 55 72 17 26 521
2020 2018 143 (84) 59 56 47 62 15 27 350
2020 2019 203 (94) 109 108 99 88 (11) 49 456
2020 2020 84 — 84 83 94 83 (11) 61 490
Total 1,132 (616) 516 507 494 565 71 224 3,233
2012 and
2021 Prior 156 — 156 160 152 (8) 148 1,048
2021 2013 50 — 50 51 47 (4) 42 510
2021 2014 65 — 65 64 61 (3) 50 787
2021 2015 137 — 137 140 130 (10) 108 2,480
2021 2016 192 — 192 202 197 (5) 157 3,149
2021 2017 296 — 296 305 324 19 245 2,939
2021 2018 376 — 376 371 414 43 339 3,541
2021 2019 423 — 423 427 479 52 432 2,849
2021 2020 60 — 60 74 42 (32) 11 260
2021 2021 — — — 1 1 — — 146
2021 2022 — — — — — — 73
Total 1,755 — 1,755 1,795 1,847 52 1,532 17,782
2012 and
2022 Prior 278 102 380 102 90 386 6 126 16,947
2022 2013 62 35 97 35 25 96 6 38 6,003
2022 2014 75 55 130 55 43 133 3 42 6,269
2022 2015 94 80 174 80 65 170 4) 47 5,972
2022 2016 155 75 230 75 102 238 8 112 6,093
2022 2017 163 91 254 91 98 233 (21) 53 7,894
2022 2018 214 84 298 84 97 301 3 145 8,160
2022 2019 246 94 340 94 136 337 3) 196 7,776
Total 1,287 616 1,903 616 656 1,894 9) 759 65,114
Grand
Total § 5377 $ — $ 5317 $ 5525 § 111_$2,748 168,791
Net cumulative paid losses and ALAE (from table below) (1,366)
2013 to 2022 acquisition years - net liabilities for losses and ALAE 4,159
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Run-off Segment

General Casualty

Net cumulative incurred losses and allocated loss adjustment Year
expenses Ended
December As of December
For the years ended December 31 31, 2022 31, 2022
Reclassed )
Net Transfers Net Cumulative
Acquisition Accident Reserves during Reserves number of
Year Year  Acquired theyear Acquired 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 PPD IBNR claims
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited
2012 and prior acquisition years - net liabilities for losses and ALAE / net increase (reduction) in estimates of net ultimate
losses related to prior years 88 (54)
Total net liabilities for losses and ALAE / net increase (reduction) in estimates of net ultimate losses related to prior years $ 4,247 $ 57

(™ During the year ended December 31, 2022, we entered into a LPT agreement with Aspen, which absorbed the Aspen ADC agreement we entered
into in 2020. As such, we have reclassified the net reserves acquired in acquisition year 2020 and the net cumulative incurred losses and allocated
loss adjustment expenses recorded through December 31, 2022 to acquisition year 2022.

Run-off Segment

General Casualty

Net cumulative paid losses and allocated loss adjustment expenses
For the years ended December 31

Acquisition Accident

Year Year 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited
2012 and
2013 Prior 5 22 44 57 75 84 89 90 97 97
Total 5 22 44 57 75 84 89 90 97 97
2012 and
2014 Prior 33 36 43 45 47 48 49 52 58
2014 2013 1 1 1 1 4 7 7 7 7
2014 2014 — — — — 1 1 1 1 1
Total 34 37 44 46 52 56 57 60 66
2012 and
2015 Prior 14 25 32 39 43 50 52 55
2015 2013 7 13 18 25 30 30 31 32
2015 2014 3 7 15 20 29 33 33 35
2015 2015 1 1 2 5 11 13 13 17
2015 2016 — — — 1 1 2 4
Total 25 46 67 89 114 127 131 143
2012 and
2016 Prior 1 2 2 3 4 3
Total 1 2 2 3 4 3
2012 and
2017 Prior 33 66 86 99 105 111
Total 33 66 86 99 105 111
2012 and
2018 Prior 8 24 35 43 52
2018 2013 9 18 30 35 37
2018 2014 4 15 22 28 32
2018 2015 17 32 44 59 68
2018 2016 11 33 47 56 66
2018 2017 — 12 24 32 37
2018 2018 — 9 17 26 30
2018 2019 2 3 6 6
Total 49 145 222 285 328
2012 and
2019 Prior 4 5 6 7
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Run-off Segment

General Casualty

Net cumulative paid losses and allocated loss adjustment expenses
For the years ended December 31

Acquisition Accident

Year Year 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited
2019 2013 3 5 5 6
2019 2014 4 2 3 1
2019 2015 3 12 15 24
2019 2016 (2) (1) (1) 3
2019 2017 7 10 14 16
2019 2018 1 3 4 5
2019 2019 — 1 1 1
Total 20 37 47 63
2012 and
2020 Prior 1 6 16
2020 2013 3 5 14
2020 2014 6 14 35
2020 2015 11 20 37
2020 2016 10 34 52
2020 2017 4 24 39
2020 2018 — 17 33
2020 2019 — 19 33
2020 2020 2 9 20
Total 37 148 279
2012 and
2021 Prior 2 3
2021 2013 1 4
2021 2014 1 11
2021 2015 8 18
2021 2016 15 23
2021 2017 24 51
2021 2018 5 44
2021 2019 3 26
2021 2020 9 17
Total 68 197
2012 and
2022 Prior 13
2022 2013
2022 2014
2022 2015 20
2022 2016 11
2022 2017 16
2022 2018
2022 2019
Total 78
Grand
Total $1,366
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Run-off Segment

General Casualty

Year of Acquisition
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022

Annual Percentage Payout of Incurred Losses since Year of Acquisition, Net of Reinsurance

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year9 Year 10
Unaudited
472% 16.04% 2075% 1226% 1698% 849% 472% 094 % 6.60 % — %
4474 % 395% 921% 263% 789% 526% 132% 395% 7.24%
1515 % 1273% 1273% 1333% 1515% 7.88% 242% 727 %
25.00 % 25.00 % — % 25.00% 25.00% (25.00)% 12.50 %
2444 % 2444 % 1481% 963% 444% 444 %
1063 % 20.82% 16.70% 13.67%  9.33 %
735% 625% 368% 588%
6.55% 19.65% 23.19%
368% 698 %
412 %
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Run-off Segment

Workers' Compensation

Net cumulative incurred losses and allocated loss adjustment expenses Dzz::nEbr;?‘%dL As of December 31,
For the years ended December 31 2022
Net Cumulative
Acquisition Accident Reserves number of
Year Year Acquired 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 PPD IBNR claims
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited
2012 and
2013 Prior § 418 § 427 $ 426 $ 414 $ 402 $ 387 $ 371 $§ 358 $ 347 § 346 $ 344 § 2) 9% 5 71,115
2013 2013 9) 90 91 89 85 82 79 80 79 78 78 — 1 5,634
2013 2014 — 4 3 3 3 2 2 2 2 2 — — 172
Total 409 517 521 506 490 472 452 440 428 426 424 (2) 6 76,921
2012 and
2015 Prior 1,150 1,054 748 694 658 616 601 585 585 — 34 11,722
2015 2013 148 126 124 123 114 114 115 115 112 3) 3 2,457
2015 2014 84 89 84 84 81 80 82 83 82 (1) 1 3,955
2015 2015 7 22 16 15 15 14 15 14 14 — — 5,280
2015 2016 — 1 1 1 1 1 1 — (1) — 10,722
2015 2017 — — — — — — — — — 2,251
2015 2018 — — — — — — — — 10
Total 1,389 1,291 973 917 869 825 814 798 793 (5) 38 36,397
2012 and
2016 Prior 466 466 434 471 457 399 392 389 (3) 14 10,533
Total 466 466 434 471 457 399 392 389 (3) 14 10,533
2012 and
2017 Prior 145 104 112 117 110 104 84 (20) 16 17
Total 145 104 112 117 110 104 84 (20) 16 17
2012 and
2018 Prior 196 185 187 186 191 177 (14) 48 2,816
2018 2013 47 47 38 33 33 32 1) 9 851
2018 2014 62 63 57 53 51 52 1 13 1,311
2018 2015 37 37 33 32 30 29 1) 9 1,295
2018 2016 44 45 40 39 40 37 3) 12 1,211
2018 2017 53 54 50 47 47 46 1) 16 1,084
2018 2018 65 65 60 60 55 56 1 14 887
2018 2019 — 21 21 21 21 — 3 383
2018 2020 — — — — — — 1
Total 504 496 486 471 468 450 (18) 124 9,839
2012 and
2019 Prior 14 12 12 27 25 2) 22 11,512
2019 2013 16 15 15 14 14 — 13 2,392
2019 2014 35 37 37 31 31 — 24 3,238
2019 2015 55 54 54 44 42 2) 35 4,236
2019 2016 82 82 83 61 57 (4) 42 5,003
2019 2017 87 88 90 66 62 (4) 51 2,418
2019 2018 119 119 119 82 71 1) 67 369
2019 2019 — — — — — — — 13
2019 2020 — — — — — — 3
2019 2021 — — — — — 1
Total 408 407 410 325 302 (23) 254 29,185
2012 and
2020 Prior 208 121 105 90 (15) 26 8
2020 2014 — — 1 1 — — 15
2020 2015 2 2 2 1 (1) 1 56
2020 2016 3 3 3 3 — 1 129
2020 2017 2 2 2 1 (1) — 127
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Run-off Segment

Workers' Compensation

Acquisition Accident

Year

2020
2020
2020

2021
2021
2021
2021
2021
2021
2021
2021
2021
2021
2021

2022
2022
2022
2022
2022
2022
2022
2022

Year

2018
2019
2020
Total

2012 and

Prior
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
Total

2012 and

Prior
2013
2014
2015
2016
2017
2018
2019
Total

Grand
Total

Net cumulative incurred losses and allocated loss adjustment expenses

Year Ended
December 31,

As of December 31,

Net cumulative paid losses and ALAE (from table below)

ultimate losses related to prior years

years

For the years ended December 31 2022
Net Cumulative
Reserves number of
Acquired 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 PPD IBNR claims
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited
10 10 8 8 — 333
32 32 26 26 — 6 668
32 33 26 28 2 5 1,225
289 203 173 158 (15) 41 2,561
993 929 756 (173) 213 12,211
39 38 28 (10) 18 56
14 15 15 — 9 66
43 36 30 (6) 15 201
56 55 49 (6) 23 324
46 46 42 4) 19 2,824
66 64 56 8) 27 1,362
47 47 43 4) 16 2,273
45 55 54 (1) 8 4,685
— 23 18 (5) 4,210
— 3 — 73
1,349 1,308 1,094 (217) 356 28,285
1 1 — — 3,443
2 2 — — 876
2 4 2 (1) 646
3 2 (1) — 297
2 2 — 1 235
5 5 — 3 231
11 9 (2) 8 350
18 14 (4) 9 510
44 39 (5) 20 6,588
$ 5,003 $3,733 § (308) $ 869 200,326
(1,690)
2013 to 2022 acquisition years - net liabilities for losses and ALAE 2,043
2012 and prior acquisition years - net liabilities for losses and ALAE / net increase (reduction) in estimates of net 131 10)
Total net liabilities for losses and ALAE / net increase (reduction) in estimates of net ultimate losses related to prior
$2,174 § 318
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Run-off Segment

Workers' Compensation

Acquisition Accident

Year

2013
2013
2013

2015
2015
2015
2015

2016

2017

2018
2018
2018
2018
2018
2018
2018
2018

2019
2019
2019
2019
2019
2019

2020
2020
2020
2020
2020
2020

2021
2021
2021
2021
2021

Year

2012 and
Prior

2013
2014
Total

2012 and
Prior

2013
2014
2015
Total

2012 and
Prior

Total

2012 and
Prior

Total

2012 and
Prior

2013
2014
2015
2016
2017
2018
2019
Total

2012 and
Prior

2014
2015
2016
2017
2018
Total

2012 and
Prior

2016
2017
2018
2019
2020
Total

2012 and
Prior

2013
2014
2015
2016

Net cumulative paid losses and allocated loss adjustment expenses

For the years ended December 31

2013 2014 2015

2016

2017

2018

2019

2020

2021

2022

(in millions of U.S. dollars, except cumulative number of claims)

Unaudited

111 $ 190 $ 242 § 280 $

291 $§ 301 § 306 $ 304 $§ 310 $§ 319

17 37 53 63 68 71 75 74 75 76
1 1 2 2 2 2 2 2 2
128 228 296 345 361 374 383 380 387 397
61 149 214 262 299 327 356 371
28 56 76 93 102 105 107 106
18 38 54 67 75 78 79 79
3 8 10 11 12 12 12 13
110 251 354 433 488 522 554 569
41 76 104 143 175 198 216
41 76 104 143 175 198 216
26 33 46 57 61 53
26 33 46 57 61 53
3 22 40 46 57
2 7 12 15 17
3 14 21 28 32
1 8 1 14
— 8 13 16
— 10 12 16
— 29 34 36 37
13 16 16 16
9 100 149 177 205
1 1 1
2 3
3 4

5 9 10 11
2 4 5 7
1 1 1 1
14 22 25 28
2 10 14
— 1 1
— 1 1
— 1 4
1 10 15
1 10 18
4 33 53
15 50

1

3

4
5 13
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Run-off Segment

Workers' Compensation

Acquisition Accident

Year

2021
2021
2021
2021
2021

Year

2017
2018
2019
2020
2021
Total

Grand
Total

Net cumulative paid losses and allocated loss adjustment expenses
For the years ended December 31

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

(in millions of U.S. dollars, except cumulative number of claims)

Unaudited

13

17

4 10
76 169

&

$ 1,690

Run-off Segment

Workers' Compensation

Year of Acquisition

2013
2015
2016
2017
2018
2019
2020
2021
2022

Annual Percentage Payout of Incurred Losses since Year of Acquisition, Net of Reinsurance

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year9 Year 10
Unaudited
3019% 2358 % 16.04% 11.56 % 3.77 % 3.07 % 212%  (0.71)% 165% 236 %
1387 % 1778 % 12.99 % 9.96 % 6.94 % 4.29 % 4.04 % 1.89 %
10.54 % 9.00 % 720 % 10.03 % 8.23 % 591 % 4.63 %
30.95 % 833% 1548% 13.10% 476 % (9.52)%
200% 20.22% 10.89 % 6.22 % 6.22 %
4.64 % 2.65 % 0.99 % 0.99 %
253% 1835% 12.66 %
6.95 % 8.50 %

— %
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Run-off Segment

Professional Indemnity / Directors and Officers

Net cumulative incurred losses and allocated loss adjustment

expenses Yggéelir‘]ggf As of December
For the years ended December 31 31, 2022 31, 2022
Reclassed
Net Transfers Net Cumulative
Acquisition Accident Reserves during Reserves number of
Year Year  Acquired theyear Acquired 2014 2015 2016 2017 2018 2019 2020 2021 2022 PPD IBNR claims
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited
2012 and
2014 Prior 72 — 72 60 76 69 67 67 66 64 64 65 1 4 3,921
2014 2013 32 — 32 42 59 52 56 51 45 43 44 44 — 2 1,628
2014 2014 — — — 7 5 5 9 1 1 548
2014 2015 — — — — 6 7 2 — — 76
2014 2016 — — — — — — — — — — — — 18
2014 2017 — — — — — — — — — — — 24
2014 2018 — — — — — — — — — — 13
2014 2019 — — — — — — — — — 5
2014 2020 — — — — — — — — 5
2014 2021 — — — — — — — 3
Total 104 — 104 109 140 131 135 130 121 116 118 120 2 7 6,241
2012 and
2016 Prior 115 — 115 112 114 113 101 99 95 92 (3) (4) 2,980
2016 2013 — — — - - = = — — — — — 2
Total 115 — 115 112 114 113 101 99 95 92 (3) (4) 2,982
2012 and
2018 Prior 293 — 293 288 251 234 231 211 (20) 13 62,498
2018 2013 50 — 50 56 49 62 59 59 — 4 3,388
2018 2014 67 — 67 61 64 63 62 67 5 — 3,674
2018 2015 47 — 47 61 68 68 55 59 4 7 3,800
2018 2016 16 — 16 35 39 54 70 75 5 3 2,171
2018 2017 1 — 1 3 7 8 11 12 1 — 195
2018 2018 — — — — 1 1 1 1 — — 14
2018 2019 — — — — — — — — — 8
2018 2020 — — — — — 1 1 — 23
2018 2021 — — — — — — — 3
Total 474 — 474 504 479 490 489 485 (4) 27 75,774
2012 and
2019 Prior 51 — 51 42 31 26 23 (3) 1 11,166
2019 2013 32 — 32 25 25 28 27 1) 2 3,570
2019 2014 42 — 42 26 25 23 25 2 2 3,972
2019 2015 62 — 62 58 35 34 33 1) 4 4,727
2019 2016 15 — 15 35 45 54 47 (7) 4 5,430
2019 2017 6 — 6 18 34 37 40 3 2 3,088
2019 2018 — — — 4 4 4 — — 362
2019 2019 — — — 2 — — 64
2019 2020 — — — — — — — — 41
2019 2021 — — — — — — — 7
2019 2022 — — — — — 10
Total 208 — 208 210 200 208 201 (7) 15 32,437
2012 and
2020 Prior 6 (6) — — — — — — 6
2020 2013 8 7) 1 1 1 1 — — 5
2020 2014 12 (12) — — — — — — 3
2020 2015 17 (16) 1 1 1 — 1) — 3
2020 2016 16 (16) — — — — — — 8
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Run-off Segment

Professional Indemnity / Directors and Officers

Net cumulative incurred losses and allocated loss adjustment

expenses Yggéelir‘]ggf As of December
For the years ended December 31 31, 2022 31, 2022
Reclassed
Net Transfers Net Cumulative
Acquisition Accident Reserves during Reserves number of
Year Year Acquired theyear Acquired 2014 2015 2016 2017 2018 2019 2020 2021 2022 PPD IBNR  claims
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited
2020 2017 17 (16) 1 1 1 1) 2) — 42
2020 " 2018 26 (13) 13 13 14 12 2) 2 114
2020 2019 100 (68) 32 32 21 31 10 4 150
2020 2020 35 — 35 35 37 32 (5) 10 150
Total 237 (154) 83 83 75 75 — 16 481
2012 and
2021 Prior 56 — 56 58 44 (14) 40 4,121
2021 2013 27 — 27 34 26 (8) 19 1,037
2021 2014 20 — 20 21 19 ) 16 1,454
2021 2015 44 — 44 47 35 (12) 24 1,702
2021 2016 46 — 46 46 38 (8) 20 2,022
2021 2017 73 — 73 66 67 1 32 3,405
2021 2018 143 — 143 133 120 (13) 61 2,993
2021 2019 176 — 176 163 186 23 104 3,171
2021 2020 47 — 47 38 26 (12) 22 150
2021 2021 — — — 9 9 — 6 289
2021 2022 — — — 1 — 1 217
Total 632 — 632 615 571 (45) 345 20,561
2012 and
2022 ™ Prior — 6 6 6 22 — (6) (5) 1,427
2022 ™ 2013 1 7 18 7 6 16 2) 1) 638
2022 ™ 2014 7 12 19 12 11 20 1 6 904
2022 ™ 2015 13 16 29 16 16 42 13 10 1,436
2022 ™ 2016 13 16 29 16 26 49 20 16 2,773
2022 ™ 2017 58 16 74 16 25 91 17 29 3,523
2022 ™ 2018 59 13 72 13 24 84 12 20 3,958
2022 ™ 2019 43 68 111 68 35 140 29 61 5,072
Total 204 154 358 154 165 442 84 136 19,731
Toi s 19748 — s 1974 $1,986 § 27 § 542 158,207
Net cumulative paid losses and ALAE (from table below) (758)
2013 to 2022 acquisition years - net liabilities for losses and ALAE 1,228
2012 and prior acquisition years - net liabilities for losses and ALAE / net increase (reduction) in estimates of net ultimate
losses related to prior years 21 37)
Total net liabilities for losses and ALAE / net increase (reduction) in estimates of net ultimate losses related to prior years $1,249 § (10)

™ During the year ended December 31, 2022, we entered into a LPT agreement with Aspen, which absorbed the Aspen ADC agreement we entered
into in 2020. As such, we have reclassified the net reserves acquired in acquisition year 2020 and the net cumulative incurred losses and allocated
loss adjustment expenses recorded through December 31, 2022 to acquisition year 2022.
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Run-off Segment

Professional Indemnity / Directors and Officers

Net cumulative paid losses and allocated loss adjustment expenses
For the years ended December 31

Acquisition Accident

Year Year 2014 2015 2016 2017 2018 2019 2020 2021 2022
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited

2012 and
2014 Prior 24 38 47 50 53 53 54 55 54
2014 2013 15 26 30 38 38 38 38 39 41
2014 2014 — 1 1 1 2 3 3 3 4
2014 2015 — — 2 2 2 2 2 2
Total 39 65 78 91 95 96 97 99 101

2012 and
2016 Prior 9 19 30 28 32 40 43
Total 9 19 30 28 32 40 43

2012 and
2018 Prior 46 78 62 67 92
2018 2013 9 14 19 33 38
2018 2014 12 25 39 48 55
2018 2015 17 20 27 22 22
2018 2016 8 24 38 46 60
2018 2017 — 2 5 9 10
2018 2018 — 1 1 1 1
Total 92 164 191 226 278

2012 and
2019 Prior 7 10 6
2019 2013 4 9 14
2019 2014 5 12 14
2019 2015 10 7 9 11
2019 2016 9 21 26 36
2019 2017 3 14 16 26
2019 2018 1 1 3 4
2019 2019 — — 1 2
Total 34 59 86 113
2020 2013 1 1 1
2020 2017 — (1) —
2020 2018 — 4 9
2020 2019 — 9 21
2020 2020 1 8 17
Total 2 21 48

2012 and
2021 Prior 3 3
2021 2013 1
2021 2014 — 2
2021 2015 4 6
2021 2016 2 7
2021 2017 3 16
2021 2018 8 37
2021 2019 4 44
2021 2020 1 2
2021 2021 1 2
Total 27 120

2012 and
2022 Prior —
2022 2013 1
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Run-off Segment

Professional Indemnity / Directors and Officers

Net cumulative paid losses and allocated loss adjustment expenses

For the years ended December 31

Acquisition Accident

Year Year 2014 2015 2016 2017 2018 2019 2020 2021 2022
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited
2022 2014 4
2022 2016 8
2022 2017 22
2022 2018
2022 2019 19
Total 55
Grand
Total $ 758

Run-off Segment

Professional Indemnity/Directors & Officers

Annual Percentage Payout of Incurred Losses since Year of Acquisition, Net of Reinsurance

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9
Year of Acquisition Unaudited
2014 32.50 % 21.67 % 10.83 % 10.83 % 3.33% 0.83 % 0.83 % 1.67 % 1.67 %
2016 9.78 % 10.87 % 11.96 % (2.17)% 4.35 % 8.70 % 3.26 %
2018 18.97 % 14.85 % 5.57 % 722 % 10.72 %
2019 16.92 % 12.44 % 13.43 % 13.43 %
2020 2.67 % 25.33 % 36.00 %
2021 4.73 % 16.29 %
2022 12.44 %
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Run-off Segment

Motor
Net cumulative incurred losses and allocated loss adjustment expenses Yggéef:l‘g:g As of December 31,
For the years ended December 31 31, 2022 2022
Net Cumulative
Acquisition Accident Reserves number of
Year Year Acquired 2014 2015 2016 2017 2018 2019 2020 2021 2022 PPD IBNR claims
(in millions of U.S. dollars, except cumulative number of claims)
Unaudited

2012 and
2014 Prior 24 33 35 37 36 36 38 37 36 33 (3) (3) 1,683
2014 2013 9 6 7 6 6 6 6 6 6 9 3 3 443
2014 2014 — — — — 1 1 1 1 1 1 — — 5
2014 2015 — — — — — — — — — — — 1
2014 2016 — — — — — — — — — — 1
2014 2017 — — — — — — — — — 1
Total 33 39 42 43 43 43 45 44 43 43 — — 2,134

2012 and
2015 Prior 36 44 46 47 47 46 45 45 46 1 — 315
2015 2013 15 17 18 18 17 17 17 17 17 — — 817
2015 2014 8 12 13 12 13 12 12 12 11 (1) — 668
2015 2015 3 6 6 8 8 8 8 8 8 — — 1,385
2015 2016 — 1 — — — — — 1 1 — 229
2015 2017 — — — — — — — — — 14
2015 2018 — — — — — — — — 5
Total 62 79 84 85 85 83 82 82 83 1 — 3,433

2012 and
2017 Prior 19 24 20 19 22 24 25 1 1 114
2017 2013 — — — 1 1 1 1 — — 5
2017 2014 2 2 2 2 2 2 2 — — 26
2017 2015 1 1 2 1 1 1 — — 15
2017 2016 — — — — — — 2 2 — 4
Total 22 27 24 23 26 28 31 1 164

2012 and
2018 Prior 115 96 106 103 103 99 4) 3 3,657
2018 2013 72 61 63 59 60 59 (1) 3 1,179
2018 2014 114 99 87 83 7 83 3 1,140
2018 2015 121 110 117 112 110 115 7 1,336
2018 2016 104 101 107 101 100 100 — 4 1,185
2018 2017 101 101 99 102 102 103 6 2,843
2018 2018 181 181 158 160 161 167 6 10 3,731
2018 2019 — 39 39 40 44 2 1,200
Total 808 749 776 759 753 770 17 38 16,171

2012 and
2019 Prior 19 21 19 19 17 (2) — 3,594
2019 2013 — — — — — — — 6
Total 19 21 19 19 17 (2) — 3,600
2020 2015 2 3 3 3 — — 19
2020 2016 49 42 49 51 2 2 221
2020 2017 154 186 215 231 16 18 1,165
2020 2018 250 397 415 469 54 60 2,391
Total 455 628 682 754 72 80 3,796

2012 and
2021 Prior 6 6 (2) 4 1,330
2021 2013 6 5 3) 2 713
2021 2014 6 6 (3) 3 848
2021 2015 7 4 1) (5) 1) 799
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Run-off Segment

Motor

Net cumulative incurred losses and allocated loss adjustment expenses Yggéef:l‘g:g As of December 31,
For th